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Oct. 28, 1992

[H.R. 5334]

Housing and
Community
Development
Act of 1992.
42 USC 5301
note.

Public Law 102-550
102d Congress
An Act

To amend and extend certain laws relating to housing and community development,
and for other purposes.

Be it enacted by the Senate and House of Representatives of
the United States of America in Congress assembled,
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title C-—Federal Emergency Management Food and Shelter Program
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. Nondisclosure of orders.

. Pti?visions relating to recordkeeping with respect to certain funds trans-

ers.

. Use of certain records.

. Suspicious transactions and financial institution anti-money laundering
programs.

Anti-money laundering training team.

International money laundering reports.

Subtitle C——Money Laundering Enforcement Improvements

Jurisdiction in civil forfeiture cases.

Civil forfeiture of fungible property.

Procedure for subpoenaing bank records.

Deletion of redundant and inadvertently limiting provision in 18
U.S.C. 1956.

Structuring transactions to evade CMIR requirement.

Clarification of definition of financial institution.

Definition of financial transaction.

Obstructing a money laundering investigation.

Awards in money laundering cases.

Penalty for money laundering conspiracies.

Technical and conforming amendments to money laundering provision.

Preclusion of notice to possible suspects of existence of a grand jury sub-
poena for bank recorgg in money laundering and controlled substance
investigations.

Elimination of restriction on disposal of forfeited property by the Depart-
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New money laundering r&redicate offenses.

Amendments to the Bank Secrecy Act.
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Subtitle D—Reports and Miscellaneous

Study and report on reimbursing financial institutions and others for
providing financial records.
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institutions.
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Interagency information sharing.

Subtitle E—Counterfeit Deterrence

Short title.

Increase in penalties.
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Subtitle F—Miscellaneous Provisions

. 1661. Civil mone&penalﬁes. ] .
. 1662, Authority to order depository institutions to obtain copies of CTRS from
customers which are unregulated businesses.
1563. Whistleblower protection for employees of financial institutions other
1564 Adthan. depository insti p}l‘-lt?:gm' ) s
. Advisory group on re uirements.
1665. GAO feasgrhtg study of the ﬁrﬁmcm] crimes enforcement network.

TITLE XVI—TECHNICAL CORRECTIONS OF BANKING LAWS

Subtitle A—Federal Deposit Insurance Corporation Improvement Act
1601. Table of contents,
1602. Transfer and redesignation of sections with duplicate section numbers.
1603. Technical corrections relating to title I of the Federal Deposit Insurance
Corporation Improvement Act of 1991. .
1604. Technical corrections relating to title II of the Federal Deposit Insurance
Corporation Improvement Act of 1991,
1605. Technical corrections relating to title III of the Federal Deposit Insur-
ance Corporation Improvement Act of 1991. .
16086. Technical corrections relating to title IV of the Federal Deposit Insur-
ance Corporation Improvement Act of 1991.
1607. Technical corrections relatinict: title V of the Federal Deposit Insurance
Corporation Improvement of 1991,
1608. Federal Housing Finance Board practice required to conform to congres-

gional intent and existing law.

. Effective date.

Subtitle B—Resolution Trust Corporation

1611. Technical corrections relating to title I of the Resolution Trust Corpora-
tion Refinancing, Restructuring, and Improvement Act of 1991,

1612. Technical corrections relating to title II of the Resolution Trust Corpora-

tion Refinancing, Restructuring, and Improvement Act of 1991.

1613. Technical corrections relating to title III of the Resolution Trust

Corporation Refinancing, Restructuring, and Improvement Act of 1991,

1614. Technical corrections relating to title of the lution Trust Cor-
poration Refinancing, Restructuring, and lm%:vement Act of 1991.

1615. Technical corrections relating to title ¥V of the Resolution Trust Corpora-

tion Refinancing, Restructuring, and Improvement Act of 1991.

1616. Technical corrections relating to title of the Resolution Trust Cor-
poration Refinancing, Restructuﬁnﬁ,mand Improvement Act of 1991,

1617. Repeal of title consisting of amendments duplicated in the Federal

Deposit Insurance Corporation Improvement Act of 1991.

1618. Effective date.

SEC. 2. EFFECTIVE DATE. 42 USC 5301

The provisions of this Act and the amendments made by this note.
Act shall take effect and shall apply upon the date of the enactment
of this Act, unless such provisions or amendments specifically pro-
vide for effectiveness or applicability upon another date certain.

TITLE I—HOUSING ASSISTANCE
Subtitle A—General Provisions

SEC. 101. LOW-INCOME HOUSING AUTHORIZATION.

(a) AGGREGATE BUDGET AUTHORITY.—Section 5(c}6) of the
United States Housing Act of 1937 (42 U.S.C. 1437c(cX6)) is
amended by adding at the end the following new sentence: “The
aggregate amount of budget authority that may be obligated for
assistance referred to in paragraph (7) is increased (to the extent
approved in appropriation Acts) by $14,710,990,520 on October
1, 1992, and by $15,328,852,122 on October 1993.”.

. (b) UTILIZATION OF BUDGET AUTHORITY.—Section 5(cX7) of the
United States Housing Act of 1937 (42 U.S.C. 1437c{cX7)) is

£ § 8¢
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amended by striking the paragraEh designation and all that follows
through the end of subparagra:g (B) and inserting the following:

“(g"7)(A) Using the additional budget authority provided under
paragraph (6) and the balances of budget authority that become
available during fiscal year 1993, the Secre shall, to the extent
a Eroved in appropriation Acts, reserve authority to enter into
obligations afgregating—

“(i) for public housing grants under subsection (a)}2), not
more than $830,900,800, of which amount not more than
$257,320,000 shall be available for Indian housing;

“(ii) for assistance under section 8, not more than
$1,977,662,720, of which $20,000,000 shall be available for 15-
year contracts for project-based assistance to be used for a
multicultural tenant empowerment and homeownership project
located in the District of Columbia, except that assistance pro-
vided for such project shall not be considered for purposes
of the percentage limitations under section 8(iX2); except that
not more than 49 percent of any amounts appropriated under
this clause may be used for vouchers under section 8(o);

“(iii) for comprehensive improvement assistance grants
under section 14(k), not more than $3,100,000,000;

“(iv) for assistance under section 8 for property disposition,
not more than $93,032,000;

“(v) for assistance under section 8 for loan management,
not more than $202,000,000;

“(vi) for extensions of contracts expiring under section 8,
not more than $6,746,135,000, which shall for 5-year con-
tracts for assistance under section 8 and for loan management
assistance under such section;

“(vii) for amendments to contracts under section 8, not
more than $1,350,000,000;

“(viii) for public housing lease adjustments and amend-
ments, not more than $83,055,000;

“(ix) for conversions from leased housing contracts under
section 23 of this Act (as in effect immediately before the
enactment of the Housing and Community Development Act
of 1974) to assistance under section 8, not more than
$12,767,000; and

“(x) for grants under section 24 for revitalization of severely
distressed public housrilnj, not more than $300,000,000.

“(B) Using the additional budget authority provided under para-
graph (6) and the balances of budget authority that become avail-
able during fiscal year 1994, the Secretary shall, to the extent
approved in appropriation Acts, reserve authority to enter into
obligations aggregating—

“(i) for public housing grants under subsection (a¥2), not
more than $865,798,634, of which amount not more than
$268,127,440 shall be available for Indian housing;

“ii) for assistance under section 8, not more than
$2,060,724,554, of which $20,000,000 shall be available for 15-
year contracts for project-based assistance to be used for a
multicultural tenant empowerment and homeownership project
located in the District of Columbia, except that assistance pro-
vided for such project shall not be considered for purposes
of the percentage limitations under section 8(iX2); except that
not more than 49 percent of any amounts appropriated under
this clause may be used for vouchers under section 8(0);
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“(iii) for comprehensive improvement assistance grants
under section 14(k), not more than $3,230,200,000;

“(iv) for assistance under section 8 for property disposition,
not more than $96,939,344;

“(v) for assistance under section 8 for loan management,
not more than $210,484,000;

“(vi) for extensions of contracts ex%irin under section 8,
not more than $7,029,472,670, which shall for 5-year con-
tracts for assistance under section 8 and for loan management
assistance under such section;

“(vii) for amendments to contracts under section 8, not
more than $1,406,700,000;

“(viil) for public housing lease adjustments and amend-
ments, not more than $86,543,310;

“(ix) for conversions from leased housing contracts under
section 23 of this Act (as in effect immediately before the
enactment of the Housing and Community Development Act
of 1974) to assistance under section 8, not more than
$13,303,214; and

“(x) for grants under section 24 for revitalization of severely
distressed public housing, not more than $312,600,000.”,

SEC. 102. EXTENSION OF CEILING RENTS.

(a) REMOVAL OF 5-YEAR LiMrT.—Section 3(a}{2XA) of the United
States Housing Act of 1937 (42 U.S.C. 1437a(aX2XA)) is amended
by striking “for not more than a 5-year period”.

(b) EXTENSION OF PREVIOUS gEILING RENTS.—Section 3(a)}2)XB)
of the United States Housing Act of 1937 (42 U.S.C. 1437a(a}(2XB))
is amended—

(1) by striking the first sentence; and
(2) in the last sentence, by striking “for the 5-year period
beginning on such date of enactment” and inserting “without
time limitation”.
SEC. 103. DEFINITIONS OF INCOME AND ADJUSTED INCOME AND
APPLICABILITY TO INDIAN HOUSING PROGRAMS,

(a) IN GENERAL.—

(1) INcoME.—Section 3(b)4) of the United States Housing
Act of 1937 (42 U.S.C. 1437a(bX4)) is amended by insertin
after “family” the following: “and any amounts which woul
be eligible for exclusion under section 1613(a)(7) of the Social
Security Act (42 U.S.C. 1382b(aX7))".

(2) ADJUSTED INCOME.—Section 3(b)}(5) of the United States
Housing Act of 1937 (42 U.S.C. 1437a(b)}(5)) is amended—

(A) by striking subparagraph (D) and inserting the
following new subparagraph:

“(D) child care expenses to the extent necessary to
enable another member of the family to be employed or
to further his or her education;”;

(B) by striking “and” at the end of subparagraph (E);

(C) by striking the period at the end of subparagraph
(F) and inserting *; and™; and

(D) by inserting after subparagraph (F) the following
new subparagraph:

“(GR) excessive travel exlpenses, not to exceed $25 per
family per week, for employment- or education-related
travel, except that this subparagraph shall agply only to
families assisted by Indian housing authorities.”.
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42 USC 1437a
note.

42 USC 143Taa
note.

Regulations.
42 USC 1437d
note.

(3) BUDGET COMPLIANCE.—To the extent that the amend-
ments made by paragracﬁhs (1) and (2) result in additional
costs under this title, such amendments shall be effective only
to the extent that amounts to cover such additional costs are

rovided in advance in appropriation Acts.
b) APPLICABILITY OF DEFINITIONS TO INDIAN HOUSING.—

(1) IN GENERAL.—In accordance with section 201(b}2) of
the United States Housing Act of 1937 (42 U.S.C. 1437aa(bX2)),
the provisions of sections 572, 573, and 574 of the Cranston-
Gonzalez National Affordable Housing Act shall apply to public
housing developed or operated pursuant to a contract between
the Secretary of Housing and Urban Development and an
Indian Housing Authority.

(2) EFFECTIVE DATE.—Paragraph (1) shall take effect as
if such provision were enacted upon the date of the enactment
of the Cranston-Gonzalez National Affordable Housing Act.

SEC. 104. PUBLIC AND SECTION 8 HOUSING TENANT PREFERENCE
RULES.

Not later than the expiration of the 180-day period beginning
on the date of the enactment of this Act, the Secretary of Housing
and Urban Development shall issue regulations implementing the
amendments made by sections 501 and 545 of the Cranston-Gon-
zalez National Affordable Housing Act. The regulations shall be
issued after notice and opportunity for public comment pursuant
to the provisions of section 553 of title 5, United States Code
(notwithstanding subsections (aX2), (b)}B), and (dX3) of such sec-
tion) and shall take effect upon issuance.

SEC. 105. INCOME ELIGIBILITY FOR ASSISTED HOUSING.

(a) EXEMPTION FROM WAITING LI1ST REQUIREMENTS.—Section
16(c) of the United States Housing Act of 1937 (42 U.S.C. 1437n(c))
is amended—

(1) in the first sentence, by striking the second comma
and inserting “and”;

(2) in the first sentence, by striking “, and shall” and
inserting “. In developing such admission procedures, the Sec-
retary shall”; and

(3) by inserting before the period at the end of the penul-
timate sentence the following: “; except that such prohibition
shall not apply with respect to families selected for occupancy
in public housing under the system of preferences established
by the agency pursuant to section 6(cX4)AXii)”.

(b) EXEMPTION FROM ELIGIBILITY RESTRICTIONS.—Section
16(dX2) of the United States Housing Act of 1937 (42 U.S.C.
1437n(dX2)) is amended by inserting before the period “, to scattered
site public housing dwelling units sold or intended to be sold to
public housing tenants under section 5(h) of this title.”.

SEC. 108. FAMILY SELF-SUFFICIENCY PROGRAM.

(a) RESERVATION OF OPERATING SUBSIDIES.—The last sentence
of section 23(h)2) of the United States Housing Act of 1937 (42
U.S.C. 1437Tu(h)}?2)) is amended to read as follows: “Of any amounts
appropriated under section 9(c) for fiscal year 1993, $25,000,000
is authorized to be used for costs under this paragraph, and of
any amounts appropriated under such section for fiscal year 1994,
$25,900,000 is authorized to be used for costs under this para-

graph.”.
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(b) EXCEPTION TO REQUIRED ESTABLISHMENT OF PROGRAM.—
Section 23(b}2) of the United States Housing Act of 1937 (42
U.S.C. 1437u(bX2)) is amended by striking subparagraphs (A)
through (D) and inserting the following:

“(A) lack of supportive services accessible to eligible
families, which s include insufficient availability of
resources for programs under the Job Training Partner-
ships Act or the Job Opportunities and Basic Skills Train-
kncg Program under part F of title IV of the Social Security

t.

“(B) lack of funding for reasonable administrative costs;

“(C) lack of cooperation by other units of State or
local government; or

“?D) any other circumstances that the Secretary may
consider appropriate.

In allocating assistance available for reservation under this

Act, the Secretary may not refuse to provide assistance or

decrease the amount of assistance that would otherwise be

provided to any public housing agency because the agency
has provided a certification under this paragraph or because,
pursuant to a certification, the agency has failed to carry out

a self-sufficiency program.”.

(c) NONPARTICIPATION.—Section 23(b) of the United States
Housing Act of 1937 (42 U.S.C. 1437u(b)) is amended by adding
at the end the following new paragraph:

“(4) NONPARTICIPATION.—Assistance under the certificate
or voucher programs under section 8 for a family that elects
not to participate in a local program shall not be delayed
b(i’ reason of such election.”.

(d) CONTRACT OF PARTICIPATION.—Section 23(c}1) of the United
States Housing Act of 1937 (42 U.S.C. 1437u(cX1)) is amended—

(1) in the second sentence, by inserting after “program”
the following: “, shall establish specific interim and final goals
by which compliance with and performance of the contract
may be measured,”; and

(2) by striking the last sentence and inserting the following
new sentences: “The contract shall provide that the public
housing agency may terminate or withhold assistance under
section 8 and services under paragraph (2) of this subsection
if the public housing agency determines, through an administra-
tive grievance procedure in accordance with the requirements
of section 6(k), that the family has failed to comply with the
requirements of the contract without good cause (which may
include a loss or reduction in access to supportive services,
or a change in circumstances that makes the family or individ-
ual unsuitable for participation).”.

(e) SUPPORTIVE SERVICES.—The first sentence of section 23(cX2)
of the United States Housing Act of 1937 (42 U.S.C. 1437u(cX?2))
is amended by striking “to each participating family” the second
place it appears.

(f) ESCROW SAVINGS ACCOUNTS.—Section 23(dX2) of the United
States Housing Act of 1937 (42 U.S.C. 1437u(dX2)) is amended
in the last sentence by striking “only after” and all that follows
through the end of the sentence and inserting the followins: “after
the family ceases to receive income assistance under Federal or
State welfare Frograms, upon successful performance of the obliga-
tions of the family under the contract of participation entered
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into by the family under subsection (c), as determined according
to the specific goals and terms included in the contract, and under
other circumstances in which the Secretary determines an exception
for good cause is warranted. A public housing agency establishing
such escrow accounts may make certain amounts in the accounts
available to the participating families before full performance of
the contract obligations based on compliance with, and completion
of, specific interim goals included in the contract; except that any
such amounts shall be used by the participating families for pur-
poses consistent with the contracts of participation, as determined
by the public housing agency.”.
(g) INCENTIVES FOR PARTICIPATION.—Section 23(d) of the United
States Housing Act of 1937 (42 U.S.C. 1437u(d)) is amended—
(1) by striking the subsection designation and heading and
inserting the following:
“(d) INCENTIVES FOR PARTICIPATION.—"; and
(2) by adding at the end the following new paragraph:
“(3) PLAN.—Each public housin% agency carrying out a
local program under this section shall establish a plan to offer
incentives to families to encourage families to participate in
the program. The plan shall require the establishment of escrow
savings accounts under paragraph (2) and may include any
other incentives designed by the public housing agency.”.
(h) AcTION PLAN.—Section 23(g)(3) of the United States Hous-
ing Act of 1937 (42 U.S.C. 1437u(g)X3)) is amended—
(1) in subparagraph (F), by striking “and” at the end;
(2) in subparagraph (G), by striking the period at the
end and inserting “; and”;
(3) by redesignating subparagraphs (D) through (G) (as
so amended) as subparagraphs (E) through (H), respectively;
(4) by inserting after subparagraph (C) the following new
subparagraph:
“(D) a description of the incentives pursuant to sub-
section (d) offered by the public housing agency to families
to encourage participation in the program;”; and
(5) by adding at the end the following new paragraph:
“(I) assurances satisfactory to the Secretary that
nonparticipating families will retain their rights to public
housing or section 8 assistance notwithstanding the provi-
sions of this section.”.
(i) DEFINITIONS.—Section 23(n) of the United States Housing
Act of 1937 (42 U.S.C. 1437u(n)) is amended—

(1) by redesignating paragraphs (3) and (4) as paragraphs
(4) and (5), respectively;

(h2) by inserting after paragraph (2) the following new para-

aph:

& p“(3) The term ‘eligible family’ means a family whose head
of household is not elderly, disabled, pregnant, a primary
caregiver for children under the age of 3, or for whom the
family self-sufficiency program would otherwise be unsuitable.
Notwithstanding the preceding sentence, a public housing
agency may enroll such families if they choose to participate
in the program.”; and

(3) by adding at the end the following new paragraph:

“6) The term ‘vacant unit’ means a dwelling unit that
has been vacant for not less than 9 consecutive months.”.
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(§) INDIAN HousING.—Section 23(0)(2) of the United States
Housing Act of 1937 (42 U.S.C. 1437u(o}2)) is amended to read
as follows:

“(2) APPLICABILITY TO INDIAN PUBLIC HOUSING AUTHORI-
TIES.—Notwithstanding any other provision of law, the provi-
sions of this section shall be optional for Indian housing
authorities.”.

Subtitle B—Public and Indian Housing

SEC. 111. MAJJOR RECONSTRUCTION OF OBSOLETE PROJECTS.

(a) IN GENERAL.—Section 5(j)(2) of the United States Housing
Act of 1937 (42 U.S.C. 1437¢(jX2)) is amended to read as follows:

“(2)(A) Notwithstanding any other provision of law, the Sec-
retary may reserve not more than 20 percent of any amounts
appropriated for development of public housing in each fiscal year
for the substantial redesign, reconstruction, or redevelopment of
existing obsolete public housing projects or buildings and for the
costs of improving the management and oYeration of projects under-
going redesign, reconstruction, or redevelopment under this para-
graph (to the extent that such improvement is necessary to maintain
the physical improvements resulting from such redesign, reconstruc-
tion, or redevelopment).

“(B) For purposes of this paragraph, the term ‘obsolete public
housing project or building’ means a public housing project or
building (i) havin%l design or marketability problems resulting in
vacancy in more than 25 percent of the units, or (iiXI) for which
the costs for redesign, reconstruction, or redevelopment (including
any costs for lead-based paint abatement activities) exceed 70 per-
cent of the total development cost limits for new construction of
similar units in the area, and (II) which has an occupancy density
or a building height that is significantly in excess of that which

revails in the neighborhood in which the project is located, a

edroom configuration that could be altered to better serve the
needs of families seeking occupancy to dwellings of the public hous-
ing agency, significant security problems in and around the project,
or significant physical deterioration or inefficient energy and utility
systems.

“(C) The Secretary shall allocate amounts reserved under this
section to public housing agencies on the basis of a competition
among public housing agencies applying for such amounts. The
competition shall be based on—

“(i) the management capability of the public housing agency
to carry out the redesign, reconstruction, or redevelopment;

“(ii) the expected term of the useful life of the project
or dbuilding after redesign, reconstruction or redevelopment;
an

“(iii) the likelihood of achieving full occupancy within the
projects or buildings of the agency that are to be assisted
under this paragraph.

“(D) The Secretary shall establish limitations on the total costs
of any project or building receiving amounts under this paragraph
for redesign, reconstruction, and redevelopment. The cost limita-
tions shall not be related to the total development cost system
for new development or to the cost limits for modernization and
shall recognize the higher direct costs of such work.
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“(E) Assistance may not be provided under this paragraph
for any project or building assisted under section 14.

“FXi) For each fiscal year for which amounts are reserved
or appropriated for the purposes of this paragraph, the Secretary
shall establish performance goals to evaluate the effectiveness of
the use of such amounts. The goals shall—

“I) be designed to maximize the effectiveness of the
expenditures in a quantifiable manner; and

“(IT) describe the number of units to be redesigned, redevel-
oped, and reconstructed with such amounts and improvements
in the management of projects so assisted to be accomplished
with such amounts.

Reports. “(ii) Not later than 60 days after the end of each such fiscal
year, the Secretary shall submit a report to the Congress, which
shall describe the performance goals established for the fiscal year,
the activities carried out with such amounts, and a statement
of whether the performance goals were met. If the performance
goals were not met, the report shall contain—

“(I) an explanation of why the goals were not met and
a description of any managerial deficiencies or legal problems
that contributed to not meeting such goals;

“(ID) plans and a schedule for achieving the level of perform-
ance under such performance goals;

“(ITII) recommendations for legislative or regulatory changes
necessary to achieve the performance goals or improve perform-
ance; and

“IV) a statement of whether the performance goals estab-
lished for the fiscal year were impractical or infeasible, and,
if so, the factors that contributed and resulted in establishing
such impractical or infeasible goals and recommendations of
actions to meet such goals, which may include changing the
goals or altering or eliminating the program under this para-
graph for major reconstruction of projects.”.

(b) MODERNIZATION AND DISPOSITION REQUIREMENTS.—

(1) MODERNIZATION.—Section 14(c) of the United States

42 USC 14371 Housing Act of 1937 (42 U.S.C. 14371(c)) is amended—

(A) in the matter preceding paragraph (1)—
(i) by inserting “buildings of” after “for”; and
(ii) by striking “which”;
(B) in each of paragraphs (1), (2), (3), and -(4), by
inserting “which projects” after the paragraph designation;
(C) in paragraph (3), by striking “and” at the end;
d(D) by redesignating paragraph (4) as paragraph (5);
an
(E) by inserting after paragraph (3) the following new
paragraph:
4 “(4) which buildings are not assisted under section 5GX2);
and”.

(2) DEMOLITION AND DISPOSITION.—Section 18(a) of the

United States Housing Act of 1937 (42 U.S.C. 1437q(a)) is

42 USC 1437p. amended—

(A) in paragraph (1), by striking “or” at the end;

(B) in paragraph (2), by striking the period at the
end and inserting “; or”; and

(C) by adding at the end the following new paragraph:
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“@8) in the case of an application proposing demolition
or disposition of any portion of a public housing project, assisted
at any time under section 5GX2)—

) such assistance has not been provided for the
portion of the project to be demolished or disposed within
the 10-year peno& ending upon submission of the applica-
tion; or

“(B) the property’s retention is not in the best interest
of the tenants or the public housing agency because of
extraordinary changes in the area surrounding the project
or other extraordinary circumstances of the project.”.

(c¢) REGULATIONS.—The Secretary shall issue regulations nec-
essary to carry out the amendments made by this section as pro-
vided under section 191 of this Act.

SEC. 112. PUBLIC HOUSING TENANT PREFERENCES.

Section 6(cX4)XA)3) of the United States Housing Act of 1937
(42 U.S.C. 1437d(c}4)(A)1)) is amended by striking “70 percent”
and inserting “50 percent”.

SEC. 113. REFORM OF PUBLIC HOUSING MANAGEMENT.

(a) INDEPENDENT MANAGEMENT ASSESSMENT.—Section 6(jX2)
of the United States Housing Act of 1937 (42 U.S.C. 1437d(GX2))
is amended—

(1) by redesignating subparagraph (B) as subparagraph

(2) by inserting after subparagraph (A) the following new
subparagraph:

“BXi) Upon desig‘natini a public housing agency as troubled
pursuant to subparagraph (A) and determining that an assessment
under this subparagraph will not duplicate any review conducted
under section 14(p), the Secretary shall provide for an on-site,
independent assessment of the management of the agency.

“(ii) To the extent the Secretary deems appropriate (takins
into account an agency’s performance under the indicators specifie
under paragraph (1)), the assessment team shall algo consider issues
relating to the agency’s resident population and physical inventory,
including the extent to which (I) the agency’s comgrehensive plan
prepared pursuant to section 14 adequately and appropriately
addresses the rehabilitation needs of the agency’s inventory, (II)
residents of the agency are involved in and informed of significant
management decisions, and (III) any projects in the agency’s inven-
tory are severely distressed and eligible for assistance pursuant
to section 24.

“(iii) An independent assessment under this subparaeﬁ'raph shall
be carried out by a team of knowledgeable individuals selected
by the Secretary (referred to in this section as the ‘assessment
team’) with expertise in public housing and real estate management.
In conducting an assessment, the assessment team shall consult
with the residents and with public and private entities in the
jurisdiction in which the public housing is located. The assessment Reports.
team shall provide to the Secretary and the public housing agency
a written report, which shall contain, at a minimum, recommenda-
tions for such management improvements as are necessary to elimi-
nate or substantially remedy existing deficiencies.”; and

a )_(3) in subparagraph (C), as so redesignated by paragraph
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(A) by striking “agency setting forth” and inserting
the following: “agency, after reviewing the report submitted
pursuant to subparagraph (B) and consulting with the
aggncy‘s assessment team. Such agreement shall set forth”;
an

(B) by inserting before the second sentence the follow-
ing new flush sentence:

“To the extent the Secretary deems appropriate (taking into account
an agency's performance under the indicators specified under para-
graph (1)), such agreement shall also set forth a plan for enhancing
resident involvement in the management of tﬁe public housing
agency.”.

(b) ADDITIONAL STATUTORY REMEDIES.—Section 6(j}(3XA) of the
United States Housing Act of 1937 (42 U.S.C. 1437d(X3XA)) is
amended—

(1) in clause (i), by inserting after “agents” the first place
it appears the following: “(which may be selected by existing
tenants through administrative procedures established by the
Secretary)”;

(2) at the end of clause (ii), by striking “and”;

(3) by redesignating clause (iii) a8 clause (iv);

(4) by inserting after clause (ii) the following new clause:

“(iii) solicit competitive proposals from other public housing
agencies and private entities with experience in construction
management in the eventuality that such agencies or firms
may be needed to oversee implementation of assistance made
available under section 14 for the housing; and”; and

(5) by adding at the end the following new flush sentence:

“Residents of a public housing agency designated as troubled pursu-
ant to paragraph (2)(A) may petition the Secretary in writing to
take 1 or more of the actions referred to in this subparagraph.
The Secretary shall respond to such petitions in a timely manner
with a written description of the actions, if any, the Secretary
plans to take and, where applicable, the reasons why such actions
differ from the course proposed by the residents.”.

{c) RESOURCES.—Section 6(j3) of the United States Housing
Act of 1937 (42 U.S.C. 1437d(j}3)) is amended—

(1) by redesignating subparagraphs (B) and (C) as subpara-
graphs (C) and (D), respectively; and

(2) by inserting r subparagraph (A) the following new
subparagraph:

‘‘B) The Secretary may make available to receivers and other
entities selected or appointed pursuant to this paragraph such
assistance as is necessary to remedy the substantial deterioration
of living conditions in individual public housing developments or
other related emergencies that endanger the health, safety and
welfare of the residents.”.

(d) ANNUAL REPORTS.—Section 6GXSXE) of the United States
Housing Act of 1937 (42 U.S.C. 1437d(jX4XE)), as so0 redesignated
by subsection (dX1), is amended by inserting before the semicolon
the following: “, including an accounting of the authorized funds
that have been expended to support such actions”.

(e) APPLICABILITY.—

(1) ASSESSMENT OF RESIDENT MANAGEMENT CORPORA-
TIONS.—Section 6()1) of the United States Housing Act of
1937 (42 U.S.C. 1437d(jX1)) is amended—
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(A) in the first sentence, by inserting “and resident
management corporations” before the period;

(B) in the third sentence, by inserting “and resident
management corporations” after “agencies”; and

(C) in_the fourth sentence, by striking “indicators.”
and inserting “indicators for public housing agencies, to
the extent practicable:”.

(2) PROCEDURES.—Section 6(jX2) of the United States Hous-
ing Act of 1937, as amended by subsection (a) of this section,
is further amended by adding at the end the following new
subpa.ra%raph:

(D) The Secretary shall apply the provisions of this
para%aph to resident management corporations as well
as public housing agencies.”.

SEC. 114. PUBLIC HOUSING OPERATING SUBSIDIES.

(a) AUTHORIZATION OF APPROPRIATIONS.—Section 9(c) of the
United States Housing Act of 1937 (42 U.S.C. 1437g(c)) is amended
to read as follows:

“(cX1) There are authorized to be appropriated for purposes
of providing annual contributions under this section $2,282,436,000
for fiscal year 1993 and $2,378,298,312 for fiscal year 1994.

“(2) There are also authorized to be appropriated to provide

annual contributions under this section, in addition to amounts
under paragraph (1), such sums as may be necessary for each
of fiscal years 1993 and 1994, to provide each public housing agency
with the difference between (A) the amount provided to the agency
from amounts appropriated pursuant to paragraph (1), and (B)
all funds for which the agency is eligible under the performance
funding system without adjustments for estimated or unrealized
savings.
“53) In addition to amounts under paragraphs (1) and (2),
there are authorized to be appropriated for annual contributions
under this section to provide for the costs of the adjustments to
income and adjusted income under the amendments made by sec-
tions 573(b) and (c) of the Cranston-Gonzalez National Affordable
Ho;si;xgg‘iAct such sums as may be necessary for fiscal years 1993
and 1994.”,

(b) ADJUSTMENT OF PERFORMANCE FUNDING SYSTEM.—Section
9a)}3XA) of the United States Housing Act of 1937 (42 U.S.C.
1437g(a)(3XA)) is amended by inserting after the period at the
end the following new sentence: “Notwithstanding sections 583(a)
and 585(a) of title 5, United States Code (as added by section
3(a) of the Negotiated Rulemaking Act of 1990), any proposed
regulation providing for amendment, alteration, adjustment, or
other change to the performance funding system relating to vacant
public housing units shall be issued pursuant to a negotiated rule-
making procedure under subchapter IV of chapter 5 of such title
(as added by section 3(a) of the Negotiated Rulemaking Act of
1990), and the Secretary shall establish a negotiated rulemaking
committee for development of any such proposed regulations.”.

(c) ENERGY SAVINGS.—Section 9(aX3XBXi) of the United States
Housing Act of 1937 is amended by inserting before the semicolon
at the end the following: “, and in subsequent years, if the energy
savings are cost-effective, the Secretary may continue the sharing
arrangement with the public housing agency for a period not to
exceed 6 years”.
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42 USC 14371

SEC. 115. PUBLIC HOUSING VACANCY REDUCTION.

(a) FUNDING.—Section 14(pX5) of the United States Housing
Act of 1937 (42 U.S.C. 14371(pX5)) is amended to read as follows:

“(5XA) Of any amounts available under this section in each
of fiscal years 1993 and 1994 (after amounts are reserved pursuant
to subsection (k)}1)), an amount equal to 4 percent of such remaining
funds shall be available in each such fiscal year for the purposes
under subparagraph (B).

“(B) Of such amounts available under subparagraph (A) in
each such fiscal year—

“(i) 20 percent shall be available only for carrying out
activities under section 6(j); and

“(ii) 80 percent shall be available for carrying out this
subsection.”.

(b) ScorE OF PROGRAM.—Section 14(p)1) of the United States
Housing Act of 1937 (42 U.S.C. 14371(pX1)) is amended—

(1) by striking “or that” and inserting “, that”; and

(2) by inserting after “6(j),” the following: “or for which
a receiver has been appointed pursuant to section 6(GX3),”.
(¢) VACANCY REDUCTION ASSISTANCE.—Section 14(pX4) of the

United States Housing Act of 1937 (42 U.S.C. 1437l(p)4)) is
amended——

(1) in subparagraph (B), by inserting before the semicolon
the followinﬁz “, except that the Secretary may provide assist-
ance to a public housing agency designated as a troubled agency
for the purposes under this subparagraph only if the Secretary
determines that the agency is making substantial progress
in remedying management deficiencies, if any, or that the
agency has provided reasonable assurances that such progress
will be made”; and

(2) in subparagraph (C), by inserting before the semicolon
the following: “, except that the Secretary may provide assist-
ance to a public housing agency designated as a troubled agency
for the purposes under this subparagraph only if the Secretary
determines that the agency is making substantial progress
in remedying management deficiencies, if any, or that the
agency has provided reasonable assurances that such progress
will be made”.

(d) AVAILABILITY OF ASSISTANCE.—Section 14(p)}(4) of the United
States Housing Act of 1937 (42 U.S.C. 14371(pX4)) is amended
by striking the first comma and all that follows through the second
comma and inserting “, subject to the availability of amounts under
paragraph (6),”.

e) USE OF AMOUNTS FOR ASSESSMENT TEAMS.—Section 14(p}3)
of the United States Housing Act of 1937 (42 U.S.C. 14371(pX3))
is amended by adding at the end the following new subparagraph:

“(D) The Secretary may use amounts made available under
paragraph (6) for any travel and administrative expenses of assess-
ment teams under this paragraph.”.

(f) ASSESSMENT TEAM.—The second sentence of section
14(pX3XA) of the United States Housing Act of 1937 (42 U.S.C.
1437I(pX3XA)) is amended—

(1) by striking “and” after “Development” and inserting
a comma; and

(2) by striking “who” and inserting “and officials of the
public housing agency, all of whom”.
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(g) RESERVATION OF ANNUAL CONTRIBUTIONS FOR ACTIVITIES
UNDER PLAN.—Section 14(p) of the United States Housing Act
of 1937 (42 U.S.C. 14371(p)) i1s amended—

(1) by redesignating paragraphs (3), (4), and (5) (as
amended by the preceding provisions of this section) as para-
graphs (4), (5), and (6), respectively; and

(ﬁ?) by inserting after paragraph (2) the following new para-
graph:

“(3)(A) Upon the expiration of the 24-month period beginning
upon the receipt of assistance under paragraph (5) by a public
housing agency, the Secretaznshall, after reviewing the progress
made in complying with the plan, reserve from the annual contribu-
tion attributable to each unit vacant for the 24-month period an
amount determined by the Secretary but not exceeding 80 percent
of such contribution. The Secretary may not reserve any amounts
under this sub(Paragraph for any vacant dwelling unit that is vacant
because of modernization, reconstruction, or lead-based paint reduc-
tion activities.

“(B) The Secretary shall deposit any amounts reserved under
subparagraph (A) in a separate account established on behalf of
the public housing agency, and such amounts shall be available
to the agency only for the purpose of carrying out activities in
compliance with the vacancy reduction plan of the agency.

“(C) If, after the expiration of the 24-month ?eriod beginning
upon the reservation under subparagraph (A) of amounts for a
Eublic housing agency, the Secretary determines that the agency

as not made significant progress to comply with the provisions
of the vacancy reduction plan of the agency, the amount remaining
in the account for the agency established under subparagraph (B)
shall be recaptured by the Secretary.”,

(h) TECHNICAL CORRECTIONS.—Section 14(pX2) of the United
States Housing Act of 1937 (42 U.S.C. 14371(pX2)) is amended—

(1) in clause (D), by striking “modernization, reconstruc-
tion” and inserting “comprehensive modernization, major
reconstruction”; and

(2) in clause (E), by striking “the modernization” and insert-
ing “the comprehensive modernization”.

SEC. 118. PUBLIC HOUSING DEMOLITION AND DISPOSITION.

(a) COORDINATION WITH TENANTS.—Section 18(bX1) of the
United States Housing Act of 1937 (42 U.S.C. 1437p(bX1)) is amend-
ed by inserting “of the project or portion of the project covered
by the application” after “tenant cooperative”.

REPLACEMENT PLAN.—Section 18(bX3) of the United States
Housing Act of 1937 (42 U.S.C. 1437p(bX3)) is amended—
(1) in subparagraph (A)—

(A) in_ clause (ii), by inserting before the semicolon
at the end the following: “to the extent available; or if
such assistance is not available, in the case of an applica-
tion proposing demolition or disposition of 200 or more
units, the use of available project-based assistance under
section 8 having a term of not less than 5 years”;

{B) in clause (iii), by inserting before the semicolon
at the end the following: “to the extent available; or if
such assistance is not available, in the case of an applica-
tion proposing demolition or disposition of 200 or more
units, the use of available project-based assistance under
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other Federal programs having a term of not less than
5 years”; and

(C) in clause (v), by inserting before the semicolon
the following: “to the extent available; or if such assistance
is not available, in the case of an application proposing
demolition or disposition of 200 or more units, the use
of tenant-based assistance under section 8 (excluding
vouchers under section 8(o0)) having a term of not less
than 5 years”;

(2) in subparagraph (G), by striking the period at the
end and inserting a semicolon;

(8) by redesignating subparagraphs (B) through (G) as sub-
paragraghs (C) through (H), respectively;

(4) by inserting after subparagraph (A) the following new
subparagraph:

“(B) in the case of an application proposing demolition
or disposition of 200 or more units, shall provide that
(notwithstanding the limitation under section 8(d)(2XA) on
the amount of project-based assistance provided by an
agency)—

“(i) not less than 50 percent of such additional
dwelling units shall be &)rovided through the acquisi-
tion or development of additional public housing dwell-
ing units or through project-based assistance; and

“(ii) not more than 50 percent of such additional
dwelling units shall be provided through tenant-based
assistance under section 8 (excluding vouchers under
section 8(0)) having a term of not less than 5 years;”;

and
(5) by adding at the end the following new flush matter:

“except that, in any 5-year period, a public housing agency
may demolish not more than the lesser of 5 dwelling units
or 5 percent of the total dwelling units owned and operated
by the public housing agency, without providing an additional
dwelling unit for each such public housing dwelling unit to
be demolished, but only if the space occupied by the demolished
unit is used for meeting the service or other needs of public
housing residents.”.

(c) SET-ASIDES FOR REPLACEMENT HOUSING.—Section 18 of the
United States Housing Act of 1937 (42 U.S.C. 1437p) is amended—

(1) by redesignating subsection (e) as subsection (f); and
(2) by inserting after subsection (d) the following new sub-
section:

“(eX1) In each of fiscal years 1993 and 1994, the Secretary
may reserve from any budget authority appropriated for such year
for assistance under section 8 that is available for families not
currently receiving such assistance not more than 10 percent of
such budget authority for providing replacement housing under
subsection (b)(8XA) for units demolished or disposed of pursuant
to this section.

“(2) In each of fiscal years 1993 and 1994, the Secretary may
reserve from any budglst authority appropriated for such year for
development of public housing under section 5(a)2) not more than
the lesser of 30 percent of such budget authorization or
$150,000,000, for providing replacement housing under subsection
(b)(3YA) for units demolished or disposed of pursuant to this
section.”,
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(d) YoLo CounTyY HOUSING AUTHORITY.—The Secretary of
Housing and Urban Development shall approve the application
for disposition by the Yolo County Housing Authority (CA30-PO—
003 and CA30-P044-099), provided that the application states
that the tenant councils, resident management corporation, and
tenant cooperative, if any, shall be given appropriate opportunities
to purchase the new replacement units, which shall be available
and ready for occupancy before the disposition of the existing subject
units. The new units shall be considered public housing for the
purposes of the United States Housing Act of 1937 for which the
Secretary shall provide annual contributions for operation using
any amounts made available under section 9(c).

SEC. 117. PUBLIC HOUSING RESIDENT MANAGEMENT.

Section 20(f)(3) of the United States Housing Act of 1937 (42
U.S.C. 1437r(f¥(3)) is amended to read as follows:

“(3) AUTHORIZATION OF APPROPRIATIONS.—There are
authorized to be appropriated to carry out this subsection
$4,750,000 for fiscal year 1993 and $4,949,500 for fiscal year
1994.”.

SEC. 118. PUBLIC HOUSING HOMEOWNERSHIP.

(a) HOMEOWNERSHIP ASSISTANCE.—Section 21(a)}(2)}(C) of the
United States Housing Act of 1937 (42 U.S.C. 1437s(a)(2)C)) is
amended—

(1) in the first sentence, by striking “the effective date
of the regulations implementing title III of this Act” and insert-
ing “February 4, 1991”; and

(2) in the second sentence—

(A) by striking “effective”; and
(B) by striking “such Act” and inserting “the Cranston-

Gonzalez National Affordable Housing Act”.

(b) ConbDITIONS OF PURCHASE.—Section 21(a)(3)(C) of the
United States Housing Act of 1937 (42 U.S.C. 1437s(a)(3)(C)) is
amended—

(1) in the first sentence, by striking “the effective date
of the regulations implementing title III of this Act” and insert-
ing “February 4, 1991”; and

(2) in the second sentence—

(A) by striking “effective”; and
(B) by striking “such title” and inserting “the Cranston-
Gonzalez National Affordable Housing Act”.

SEC. 119. PUBLIC HOUSING FAMILY INVESTMENT CENTERS.

Section 22(k) of the United States Housing Act of 1937 (42
U.S.C. 1437t(k)) is amended to read as follows:

“(k) AUTHORIZATION OF APPROPRIATIONS.—There are authorized
to be appropriated to carry out this section $25,000,000 for fiscal
year 1993 and $26,050,000 for fiscal year 1994.”,

SEC. 120. REVITALIZATION OF SEVERELY DISTRESSED PUBLIC HOUS-
ING.

Title I of the United States Housing Act of 1937 (42 U.S.C.
1437 et seq.) is amended by adding at the end the following new
section:
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42 USC 14317v. “SEC. 24. REVITALIZATION OF SEVERELY DISTRESSED PUBLIC HOUS-
ING.

“(a) PROGRAM AUTHORITY.—The Secretary may make—

“(1) planning grants under subsection (c¢) to enable
applicants to develop revitalization programs for severely dis-
tressed public housing in accordance with this section; and

“(2) implementation grants under subsection (d) to
out revitalization programs for severely distressed public hous-
ing in accordance with this section.

“(b) DESIGNATION OF ELIGIBLE PROJECTS.—

“(1) IDENTIFICATION.—Not later than 90 days after the
date of enactment of the Housing and Community Development
Act of 1992, public housing agencies shall identify, in such
form and manner as the Secretary may prescribe, any public
housing projects that they consider to be severely distressed
public housing for purposes of receiving assistance under this
section.

“(2) REVIEW BY SECRETARY.—The Secretary shall review
the projects identified pursuant to paragraph (1) to ascertain
whether the projects are severely distressed housing (as such
item is defined in subsection (h)). Not later than 180 days
after the date of enactment of this section, the Secretary shall
publish a list of those projects that the Secretary determines
are severely distressed pubilic housing.

“(3) APPEAL OF SECRETARY'S DETERMINATION.—The Sec-
retary shall establish procedures for public housing agencies
to appeal the Secretary’s determination that a project identified
by a public housing agency is not severely distressed.

“(c) PLANNING GRANTS.—

“(1) In GENERAL—The Secretary may make planning
grants under this subsection to applicants for the purpose of
developing revitalization programs for severely distressed pub-
lic housing under this section.

“(2) AMouNT.—The amount of a planning grant under this
subsection may not exceed $200,000 per project, except that
the Secretary may for good cause approve a grant in a higher
amount.

“(8) ELIGIBLE ACTIVITIES.—A planning grant may be used
for activities to develop revitalization programs for severely
distressed public housing, including—

“(A) studies of the different options for revitalization,
including the feasibility, costs and neighborhood impact
of such options;

“(B) providing technical or organizational support to
ensure resident involvement in all phases of the planning
and implementation processes;

‘“C) improvements to stabilize the development, includ-
ing security investments;

“D) conducting workshops to ascertain the attitudes
and concerns of the neighboring community;

““(E) preliminary architectural and engineering work;

“(F) planning for economic development, job training
and self-sufficiency activities that promote the economic
self-sufficiency of residents under the revitalization
program;

Q) designing a suitable replacement housing plan,
in situations where partial or total demolition is considered;
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“(H) planning for necessary management improve-
ments; and

“(1) preparation of an application for an implementation
grant under this section.

“(4) APPLICATIONS.—An application for a planning grant
shall be submitted in such form and in accordance with such
procedures as the Secretary shall establish. The Secretary shall
require that an application contain at a minimum—

“(A) a request for a planning grant, specifying the
activities proposed, the schedule for completing the activi-
ties, the personnel necessary to complete the activities
and the amount of the grant requested;

“(B) a description of the applicant and a statement
of its qualifications;

“(C) identification and description of the project
involved, and a description of the composition of the ten-
ants, including family size and income;

“(D) a certification by the public official responsible
for submitting the comprehensive housing affordability
strategy under section 105 of the Cranston-Gonzalez
National Affordable Housing Act that the proposed activi-
ties are consistent with the approved housing strategy of
the State or unit of general local government within which
the project is located; and

“(E) a certification that the applicant will comply with
the requirements of the Fair Housing Act, title VI of the
Civil Rights Act of 1964, section 504 of the Rehabilitation
Act of 1973, and the Age Discrimination Act of 1975, and
will affirmatively further fair housing.

“(5) SELECTION CRITERIA.—The Secretary shall, by regula- Regulations.
tion, establish selection criteria for a national competition for
assistance under this subsection, which shall include—

“(A) the qualities or potential capabilities of the
applicant;

“(B) the extent of resident interest and involvement
in the development of a revitalization program for the
project;

“(C) the extent of involvement of local public and pri-
vate entities in the development of a revitalization program
for the project and in the provision of supportive services
to project residents;

“(D) the potential of the applicant for developing a
successful and affordable revitalization program and the
suitability of the project for such a program;

“(E) national geographic diversity among housing for
which applicants are selected to receive assistance;

“(F) the extent of the need for and potential impact
of the revitalization program; and

“(G) such other factors that the Secretary determines
are appropriate for purposes of carrying out the program
established by this section in an effective and efficient
manner.

“(6) NOTIFICATION.—The Secretary shall notify each
applicant, not later than 6 months after the date of the submis-
sion of the application, whether the application is approved
or disapproved.

“(d) IMPLEMENTATION GRANTS.—



106 STAT. 3698

Regulations.

PUBLIC LAW 102-550—OCT. 28, 1992

“(1) IN GENERAL.—The Secretary may make implementa-
tion grants under this subsection to applicants for the purpose
of carrying out revitalization programs for severely distressed
public housing under this section.

“(2) ELIGIBLE ACTIVITIES.—Implementation grants may be
used for activities to carry out revitalization programs for
severely distressed public housing, including—

“(A) architectural and engineering work;

“(B) the redesign, reconstruction, or redevelopment of
the severely distressed public housing development, includ-
ing the site on which the development is located;

“(C) covering the administrative costs of the applicant,
which may not exceed such portion of the assistance pro-
vided under this subsection as the Secretary may prescribe;

“(D) any necessary temporary relocation of tenants dur-
ing the activity specified under subparagraph (B);

“(E) payment of legal fees;

“(F) economic development activities that promote the
economic self-sufficiency of residents under the revitaliza-
tion program,;

“(Q) necessary management improvements;

“(H) transitional security activities; and

“I) any necessary support services, except that not
more than 15 percent of any grant under this subsection
may be used for such purpose.

“(3) APPLICATION.—An application for a implementation
grant shall be submitted by an applicant in such form and
in accordance with such procedures as the Secretary shall estab-
lish. The Secretary shall require that an application contain
at a minimum—

“(A) a request for an implementation grant, specifying
the amount of the grant requested and its proposed uses;

“B) a description of the applicant and a statement
of its qualifications;

“(C) identification and description of the project
involved, and a description of the composition of the ten-
ants, including family size and income;

“D) a certification by the public official responsible
for submitting the comprehensive housing affordability
strategy under section 105 of the Cranston-Gonzalez
National Affordable Housing Act that the proposed activi-
ties are consistent with the approved housing strategy of
the State or unit of general local government within which
the project is located; and

“(E) a certification that the applicant will comply with
the requirements of the Fair Housing Act, title VI of the
Civil Rights Act of 1964, section 504 of the Rehabilitation
Act of 1973, and the Age Discrimination Act of 1975, and
will affirmatively further fair housing.

“(4) SELECTION CRITERIA.—The Secretary shall, by regula-
tion, establish selection criteria for a national competition for
assistance under this subsection, which shall include—

“(A) the qualities or potential capabilities of the
applicant;

“B) the extent of resident involvement in the develop-
ment of a revitalization program for the project;
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“(C) the extent of involvement of local public and pri-
vate entities in the development of a revitalization program
for the project and in the provision of supportive services
to project residents;

“(D) the potential of the applicant for developing a
successful and affordable revitalization program and the
suitability of the Project for such a program;

“(E) national geographic diversity among housing for
which applicants are selected to receive assistance;

“(F) the extent of the need for and potential impact
of the revitalization program; and

“(G) such other factors that the Secretary determines
are appropriate for purposes of carrying out the program
established by this subtitle in an effective and efficient
manner.

“5) NOTIFICATION.—The Secretary shall notify each
applicant, not later than 6 months after the date of the submis-
sion of the a(fplication, whether the application is approved
or disapproved.

“(e) EXCEPTIONS TO GENERAL PROGRAM REQUIREMENTS.—

“(1) LONG-TERM VIABILITY.—The Secretary may waive or
revise rules established under this title governing rents, income
eligibility, and other areas of public housing management, to
permit a public housing agency to undertake measures that
enhance the long-term viability of a severely distressed public
housing project revitalized under this section.

“(2) SELECTION OF TENANTS.—For projects revitalized under
this section, a public housing agency may select tenants pursu-
ant to a local system of preferences, in lieu of selecting tenants
pursuant to the preferences specified under section 6(c)(4)(A)i).
Such local system shall be established in writing and shall
respond to local housing needs and priorities as determined
by the public housing agency. The public housing agency shall
hold 1 or more public hearings to obtain the views of low-
income tenants and other interested parties on the housing
needs and priorities of the agency’s jurisdiction.

“(f) OTHER PROGRAM REQUIREMENTS.—

“(1) COST LIMITATIONS.—Subject to the provisions of this
section, the Secretary—

“(A) shall establish cost limitations on eligible activities
under this section sufficient to provide for effective revital-
ization programs; and

“(B) may establish other cost limitations on eligible
activities under this section.

“(2) ECONOMIC DEVELOPMENT.—Not more than an aggre-
gate of $250,000 from amounts made available under sub-
sections (c) and (d) may be used for economic development
activities under subsections (c) and (d) for any project, except
that the Secretary may for good cause waive the applicability
of this paragraph for a project.

“(g) ADMINISTRATION.—For the purpose of carrying out the
revitalization of severely distressed public housing in accordance
with this section, the Secretary shall establish within the Depart-
ment of Housing and Urban Development an Office of Severely
Distressed Public Housing Revitalization.

“(h) DEFINITIONS.—For the purposes of this section:

“(1) APPLICANT.—The term ‘applicant’ means—
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“(A) any public housing agency that is not designated
as troubled pursuant to section 6(j)(2);

“(B) any public housing agency or private housing
management agent selected, or receiver appointed pursu-
ant, to section 6()(3);

“(C) any public housing agency that is designated as
troubled pursuant to section 6(}2), if such agency acts
in concert with a private nonprofit organization, another
public housing agency that is not designated as a troubled
agency, resident management corporation or other entity
approved by the Secretary; and

“(D) any public housing agency that is designated as
troubled pursuant to section 6()(2) that—

“() is so designated principally for reasons that
will not affect the capacity of the agency to carry
out a revitalization program;

“(ii) is making substantial progress toward
eliminating the deficiencies of the agency; or

“(iii) is otherwise determined by the Secretary to
be capable of carrying out a revitalization program.

“(2) PRIVATE NONPROFIT CORPORATION.—The term ‘private
nonprofit organization’ means any private nonprofit organiza-
tion (including a State or locally chartered nonprofit organiza-
tion) that—

“(A) is incorporated under State or local law;

“(B) has no part of its net earnings inuring to the
benefit of any member, founder, contributor, or individual;

“(C) complies with standards of financial accountability
acceptable to the Secretary; and

“(D) has among its purposes significant activities
related to the provision of decent housing that is affordable
to very low-income families.

“(3) PUBLIC HOUSING AGENCY.—The term ‘public housing
agency’ has the meaning given the term in section 3(b), except
that it does not include any Indian housing authority.

“(4) RESIDENT MANAGEMENT CORPORATION.—The term ‘resi-
dent management corporation’ means a resident management
corporation established in accordance with the requirements
of the Secretary under section 20.

“(5) SEVERELY DISTRESSED PUBLIC HOUSING.—The term
‘severely distressed public housing’ means a public housing
project—

“(A) that—

“(i) requires major redesign, reconstruction or
redevelopment, or partial or total demolition, to correct
serious deficiencies in the original design (including
appropriately high population density), deferred
maintenance, physical deterioration or obsolescence of
major systems and other deficiencies in the physical
plant of the project;

“(ii) is occupied predominantly by families with
children who are in a severe state of distress,
characterized by such factors as high rates of
unemployment, teenage pregnancy, single-parent
households, long-term dependency on public assistance
and minimal educational achievement;
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“(iii) is in a location for recurrent vandalism and
criminal activity (including drug-related criminal activ-
ity); and

“(iv) cannot remedy the elements of distress speci-
fied in clauses (i) through (iii) through assistance under
other programs, such as the programs under section
9 or 14, or through other a(Em'm'strative means; or
“B) that—

“(i) is owned by a public housing agency designated
as troubled pursuant to section 6()X2);

“(ii) has a vacancy rate, as determined by the
Secretary, of 50 percent or more, unless the project
or building is vacant because it is awaiting rehabilita-
tion under a modernization program under section 14

that—
“(I) has been approved and funded; and
“(II) as determined by the Secretary, is on
schedule and is expected to result in full occupancy
of the project or building upon completion of the
program; and
(ii1) in the case of individual buildings, the build-
ing is, in the Secretary’s determination, sufficiently
separable from the remainder of the project to make
use of the building feasible for % oses of this subtitle.
‘(i) ANNUAL REPORT.—The Secretary s submit to the Con-
gress an annual report setting forth—
“(1) the number, type, and cost of public housing units
revitalized pursuant to this section;
“(2) the status of projects identified as severely distressed
public housing pursuant to subsection (b);
“(3) the amount and ¢t of financial assistance provided
under and in conjunction with this section; and
“(4) the recommendations of the Secretary for statutory
aﬁd regulatory improvements to the progtam established by
this section.”.

SEC. 121. CHOICE IN PUBLIC HOUSING MANAGEMENT.
(a) PURPOSE.—The purpose of this section is to encourage choice 42 USC 1437w

in management of distressed public housi.nﬁ projects by residents Tnote.
and increased resident management of public housing projects, as
a means of improving living conditions in public housing projects,
by providing for resident councils and resident management cor-
porations to transfer the management of distressed projects to
alternative managers.

) AMENDMENT TO 1937 AcT.—Title I of the United States
Housing Act of 1937 (42 U.S.C. 1437 et seq.) is amended by adding
after section 24 (as added by section 120 of this Act) the following
new section:

“SEC. 25. CHOICE IN PUBLIC HOUSING MANAGEMENT. Choice in Public
“(a) SHORT TITLE.—This section may be cited as the ‘Choice Management

in Public Housing Management Act of 1992’ Act of 1992,
“(b) FUNDING.— 42 USC 1437w.

“(1) REHABILITATION AND REDEVELOPMENT GRANTS.—From
amounts reserved under section 14(k}2) for each of fiscal years
1993 and 1994, the Secretary may reserve not more than
$50,000,000 in each such fiscal year for activities under this
section (which may include funding operating reserves for
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eligible housing transferred under this section). The Secretary
may make grants to managers and ownership entities to
rehabilitate eligible housing in accordance with this section,
as appropriate.

“(2) TECHNICAL ASSISTANCE.—The Secretary may use u
to 5 percent of the total amount reserved under paragrap
(1) for any fiscal year to provide, by contract, technical assist-
ance to residents of public housing and resident councils to
help such residents and councils make informed choices about
options for alternative management under this section.

“(c) PROGRAM AUTHORITY.—

“(1) TRANSFER OF MANAGEMENT.—

“(A) IN GENERAL.—The Secretary may approve not
more than 25 applications submitted for fiscal years 1993
and 1994 by resident councils for the transfer of the
management of distressed public housing projects, or one
or more buildings within projects, that are owned or oper-
ated by troubled public housing agencies, from public hous-
ing agencies to alternative managers.

“(B) REQUIRED VOTES.—An application for such trans-
fer may be submitted and approved only if a majority
of the members of the board of the resident council has
voted in favor of the proposed transfer of management
responsibilities, and a majority of the residents has also
voted in favor of the transfer in an election supervised
by a disinterested third party.

“(C) ASSISTANCE OF MANAGEMENT SPECIALIST.—Any
resident council seeking to transfer management of dis-
tressed public housing under this section shall, in coopera-
tion with the public housing agency for such housing, select
a qualified public housing management specialist to assist
in identifying and acquiring a capable manager for the
housing.

“(2) REHABILITATION AND CAPITAL IMPROVEMENTS.—The
Secretary may make rehabilitation grants and provide capital
improvement funding under subsection (e) in connection with
the transfer of eligible housing to a manager under this section.
“(d) OPERATING SUBSIDIES.—

“(1) AUTHORITY TO PROVIDE.—The Secretary may make
operating subsidies under section 9 available to managers under
this section.

“(2) AMOUNT OF SUBSIDY.—The Secretary shall establish
the amount of the operating subsidies made available to a
manager based on the share for the housing under section
9 as determined by the Secretary.

“(3) EFFECT ON PHA GRANT.—QOperating subsidies for any
public housing agency transferring management under this
section shall be reduced in accordance with the requirements
of section 9.

“(e) REHABILITATION GRANTS AND CAPITAL IMPROVEMENT - FUND-

ING.—

“(1) REHABILITATION GRANTS.—An application under sub-
section (f) may request approval of amounts set aside under
subsection (b) for the rehabilitation of eligible housing. The
manager and the Secretary shall enter into a contract governing
the use of any such assistance provided.

“(2) ANNUAL CAPITAL IMPROVEMENT FUNDING,—
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“(A) AUTHORITY TO PROVIDE.—The Secretary may make
funding for capital improvements available annually from
amounts under section 14 to managers of eligible housing.
In accordance with the contract entered into pursuant to
subsection (h), each manager receiving such funding shall
establish a capital improvements reserve account and
deposit in the account each year an amount not less than
the annual amount of comprehensive grant funds it
receives. Amounts in the reserve account may be used
only for capital improvements and replacements.

“(B) AMOUNT OF SUBSIDY.—The Secretary shall estab-
lish the amount made available to a manager under para-
graph (1) for capital improvements based on the share
for the housing under the comprehensive grant formula
and, to the extent practicable, the public housing agency’s
comprehensive grant plan, in accordance with section 14,
as determined by the Secretary.

“(C) LIMITATION IN THE CASE OF RECENT REHABILITA-
TION.—Where eligible housing has received rehabilitation
funding under paragraph (1) or has otherwise been com-
prehensively modernized within 3 years before the effective
date of the contract between the Secretary and the manager
for management of the eligible housing, only the accrual
gortion of the comprehensive grant formula amount shall

e available for payment to the manager.

“(D) EFFECT ON PHA GRANT.—The formula amount of
a com%rehensive grant for a public housing agency transfer-
ring the housing under this section shall be reduced in
accordance with the requirements of section 14.

“(3) RELATIONSHIP TO SECTION 14.—The provisions of section
14 shall apply with respect to rehabilitation grants under para-
graph (1) or capital improvement funding under paragraph
(2); except that the Secret may waive the applicability of
any of the provisions of such section where such provisions
are not appropriate to the assistance under this subsection.
“(f) APPLICATION.—

“(1) FORM AND PROCEDURES.—

“(A) IN GENERAL.—To be eligible for approval for trans-
fer of management from a public housing agency to a
manager and for a grant under subsection (e), a resident
council shall submit an application to the Secretary in
such form and in accordance with such procedures as the
Secretary shall establish.

“(B) PHA COMMENT ON APPLICATION.—A resident coun-
cil submitting an application shall provide the public hous-
ing agency that owns or operates the housing involved
a reasonable opportunity to comment on the application,
as the Secretary shall prescribe.

“(C) PHA pPrOPOSAL.—The public housing agency may
present to the resident council a proposal for the continued
management of the housing by the agency, and the resident
council shall give reasonable consideration to any such
proposal.

“(2) MINIMUM REQUIREMENTS.—The Secretary shall require
that an application contain—

“(A) a description of the resident council and docu-
mentation of its authority;
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“(B) documentation of the votes required under sub-
section (c)(1)(B);

“(C) a description of the proposed manager selected
by the applicant (in accordance with procedures established
or approved by the Secretary) and documentation of its
capacity to manage the eligible housing;

“(D) a plan for carrying out the manager’s responsibil-
ities for managing the eligible housing;

“(E) documentation that the project (or building or
buildings) for which management transfer is proposed is
eligible housing;

“F) documentation that each of the requirements
under paragraph (1)(B) have been fulfilled;

‘@A) if the application includes a request for a
rehabilitation grant under subsection (e) (which shall be
included in any application involving eligible housing that
is 50 percent or more vacant), the basis for the estimate
of the amount requested, including—

“() the estimate of the eligible housing’s need
under the public housing agency’s comprehensive plan

(under section 14(e)(1)); and

“dI) an explanation, where appropriate, if an
amount higher than the amount planned by the agency
is being requested; or

“@ii) if the application does not include a request for
a rehabilitation grant under subsection (¢), a demonstration
that needs for capital improvements and replacement for
the housing can reasonably be expected to be funded from
funding for capital improvements under subsection (e);

“(H) if the manager proposes to administer a program
to enable residents to achieve economic independence and
self-sufficiency, a description of the program and evidence
of commitment of resources to the program;

“(I) an analysis showing that the planned rehabilitation
will result in the long-term viability of the housing at
a reasonable cost;

“dJ) a certification that the manager will comply with
the requirements of the Fair Housing Act, title VI of the
Civil Rights Act of 1964, section 504 of the Rehabilitation
Act of 1973, and the Age Discrimination Act of 1975, and
will affirmatively further fair housing; and

“(K) such other information that the Secretary consid-
ers appropriate.

“(g) REVIEW AND APPROVAL BY THE SECRETARY.—

“(1) APPLICATIONS NOT REQUESTING REHABILITATION ASSIST-
ANCE.—In the case of applications for the transfer of manage-
ment of public housing that do not include a request for
rehabilitation assistance under subsection (e), the Secretary
may approve an application that meets the requirements of
subsection (f)(2) and this section.

“(2) APPLICATIONS REQUESTING REHABILITATION GRANTS,—
In the case of applications that include a request for rehabilita-
tion assistance under subsection (e), the Secretary shall select
applicants for approval based on a national competition. The
Secretary shall, by regulation, establish selection criteria for
the competition which provide for separate rating of applicants
under this paragraph and of applicants under this section,
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and for selections from a single list of all applicants. The
criteria shall include—

“(A) the quality of the plan for rehabilitating the
eligible housing;

“(B) the extent of the capacity or potential capacity
of the proposed manager to manage the housing and to
carry out the rehabilitation program;

“(C) the extent to which a program is proposed to
enable residents to achieve economic independence and
self-sufficiency;

“(D) the extent to which the planned rehabilitation
will result in the long-term viability of the housing at
a reasonable cost; and

“(E) such other criteria as the Secretary may require.

“(h) CONTRACT BETWEEN SECRETARY AND MANAGER.—

“(1) TERMS.—After the Secretary approves an application,
the Secretary shall enter into a contract with the manager
for transfer of management of the eligible housing. In addition
to other contract provisions required under this section, the
contract shall—

“(A) give the manager the right to receive operating
subsidies under subsection (d) and capital improvement
ﬁmdm}g under subsection (e);

“(B) require the manager to carry out all management
responsibilities for the eligible housing, as provided in or
required by the contract;

“(C) require the manager to carry out, for the eligible
housing, all management responsibilities applicable to pub-
lic housing agencies owning or operating public housing
projects, including (i) maintaining the units in decent, safe,
and sanitary condition in accordance with any standards
for public housing established or adopted by the Secretary,
(ii) determining eligibility of applicants for occupancy of
units subject to the requirements of this Act, (iii) terminat-
ing tenancy in accordance with the procedures applicable
to the section 8 new construction program, and (iv) deter-
mining the amount of rent paid for units in accordance
with this Act; and

“D) permit, but not require, the manager to select
applicants from the public housing waiting list maintained
by the public housing agency.

“(2) EXTENSION, EXPIRATION, AND TERMINATION.—

“(A) IN GENERAL.—The Secretary shall provide for a
resident council that has entered into a contract under
this subsection to—

“(i) approve the renewal of the contract between
the Secretary and the manager; or
“(ii) disapprove renewal and submit an application

to the Secretary, in accordance with subsection (f),

proposing another manager, which may be the public

housing agency.

“(B) DEFAULT.—If the Secretary determines that a
manager is in default of its responsibilities under the con-
tract, the Secretary may require the resident council to
submit another application proposing a different manager,
which may be the public housing agency.

“(i) OTHER PROGRAM REQUIREMENTS.—
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“(1) CosT LIMITATIONS.—The Secretary may establish cost
limitations on activities under this section. The amount of
rehabilitation funds wunder subsection (e)(1) that may be
approved may not exceed the per unit cost limit applicable
to the comprehensive grant program under section 14.

“(2) DEMOLITION AND DISPOSITION NOT PERMITTED.—A man-
ager may not demolish or dispose of eligible housing under
this section.

“(3) CAPABILITY OF RESIDENT MANAGEMENT CORPORA-
TIONS.—To be eligible to become a manager under this section,
a resident management corporation—

“(A) shall demonstrate to the Secretary its ability to
manage public housing effectively and efficiently, as deter-
mined by the Secretary, which shall include evidence of
its most recent financial audit; or

“(B) shall arrange for operation of the housing by a
qualified management entity.

“(4) LIMITATIONS ON PHA LIABILITY.—A public housing
agency shall not be liable for any act or failure to act by
the manager or resident council.

“(5) BONDING AND INSURANCE.—Before assuming an
management responsibility for eligible housing, a manager sha.ﬁ
obtain fidelity bonding and insurance, or equivalent protection,
in accordance with regulations and requirements established
by the Secretary. Such bonding and insurance, or its equivalent,
shall be adequate to protect the Secretary and the public hous-
ing agency against loss, theft, embezzlement, or fraudulent
acts on the part of the manager or its employees.

“(6) RESTRICTION ON DISPLACEMENT BEFORE TRANSFER.—
A public housing agency may not involuntarily displace, as
determined by the Secretary, any resident of eligible housing
during the period beginning on the date that an application
under subsection (f) is submitted by a resident council, and
ending upon transfer of management of the housing or, if
the application is disapproved, the date of the disapproval.
“(j) PERFORMANCE REVIEW AND COMPLIANCE.—

“(1) MONITORING.—The Secretary shall monitor the
performance of managers under this section and shall assess
their management performance using the performance indica-
tors established under section 6(j)(1).

“(2) RECORDS, REPORTS, AND AUDITS OF MANAGERS.—

“(A) KEEPING OF RECORDS.—Each manager and resi-
dent council under this subtitle shall keep such records
as may be reasonably necessary to disclose the amount
and the disposition by the manager of the proceeds of
assistance received under this section and to ensure compli-
ance with the requirements of this section.

“(B) ACCESS TO DOCUMENTS.—

“(i) SECRETARY.—The Secretary shall have access
for the purpose of audit and examination to any books,
documents, papers, and records of a manager, resident
council, and public housing agency that are pertinent
to assistance received under, and to the requirements
of, this section.

“(ii) GAO.—The Comptroller General of the United
States, and any duly authorized representatives of the
Comptroller General, shall have access for the purpose
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of audit and examination to any books, decuments,

papers, and records of a manager and resident council

that are pertinent to assistance received under, and
to the requirements of, this section.

“(C) REPORTING REQUIREMENTS.—Each manager shall
submit to the Secretary such reports as the Secretary deter-
mines appropriate to carry out the Secretary’s responsibil-
ities under this section, including an annual financial audit.

‘(D) ANNUAL REPORT.—The Secretary shall submit an
annual report to the Congress evaluating management
transfers under this section compared to other methods
of dealing with severely distressed public housing.

“(k) NONDISCRIMINATION.—No person in the United States
shall, on the grounds of race, color, national origin, religion, or
sex, be excluded from participation in, be denied the benefits of,
or be subjected to discrimination under, any program or activity
funded in whole or in part with funds made available under this
section. Any prohibition against discrimination on the basis of age
under the Age Discrimination Act of 1975 or with respect to an
otherwise qualified handicapped individual as provided in section
504 of the Rehabilitation Act of 1973 shall also apply to any such
program or activity.

“(1) RELATIONSHIP TO OTHER PROGRAMS.—

“(1) HOMEOWNERSHIP.—After a transfer of management in
accordance with this section, the eligible housing shall remain
eligible for assistance under title III and for sale under section
5(h). Participation in a homeownership program shall be
consistent with a contract between the Secretary and a
manager.

“(2) SELF-SUFFICIENCY.—Where an application under sub-
section (f) proposes a program to enable residents to achieve
economic independence and self-sufficiency, consistent with the
objectives of the program under section 23, and demonstrates
that the manager has the capacity to carry out a self-sufficiency
program, the Secretary may approve such a program. Where
such a program is approved, the Secretary shall authorize
the manager to adopt policies consistent with section 23(d)
(relating to maximum rents and escrow savings accounts) and
section 23(e) (relating to effect of increases in family income).
“(m) DEFINITIONS.—For purposes of this section:

“(1) The term ‘eligible housing’ means a public housing
project, or one or more buildings within a project, that—

“(A) is owned or operated by a troubled public housing
agency; and

“(B) has been identified as severely distressed under
section 24 of this Act.

In the case of an individual building, the building shall, in

the determination of the Secretary, be sufficiently separable

from the remainder of the project to make use of the building
feasible for purposes of this section.

“(2) The term ‘manager’ means one of the following entities
that has entered into a contract with the Secretary for the
management of eligible housing under this section:

“(A) A public or private nonprofit organization (includ-
ing, as determined by the Secretary, such an organization
sponsored by the public housing agency).



106 STAT. 3708

PUBLIC LAW 102-550—OCT. 28, 1992

“(B) A for-profit entity, if it has (i) demonstrated experi-
ence in providing low-income housing, and (ii) is partici-
pating in joint venture with an organization described in
paragraph (3).

“(C) A State or local government, including an agency
or instrumentality thereof.

“(D) A public housing agency (other than the public
housing agency that owns the project).

The term does not include a resident council.

“(3) The term ‘private nonprofit organization’ means any
private nonprofit organization (including a State or locally char-
tered nonprofit organization) that—

“(A) is incorporated under State or local law;

“(B) has no part of its net earnings inuring to the
benefit of any member, founder, contributor, or individual;

“(C) complies with standards of financial accountability
acceptable to the Secretary; and

“D) has among its purposes significant activities
related to the provision of decent housing that is affordable
to low-income tamilies.

The term includes resident management corporations.

“(4) The term ‘public housing agency’ has the meaning
given such term in section 3(b), except that it does not include
Indian housing authorities.

“(5) The term ‘public nonprofit organization’ means any
public nonprofit entity, except the public housing agency that
owns the eligible housing.

“(6) The term ‘resident counci’ means any nonprofit
organization or association that—

“(A) is representative of the residents of the eligible
housing;

“(B) adopts written procedures providing for the elec-
tion of officers on a regular basis; and

“C) has a democratically elected governing board,
elected by the residents of the eligible housing.

“(7) The term ‘resident management corporation’ means
a resident management corporation established in accordance
with the requirements of the Secretariy.rl under section 20.

“(8) The term ‘troubled public housing agency’ means a
public housing agency with 250 or more units that—

“(A) has been designated as a troubled public housing
agency for the current Federal fiscal year, and for the
2 preceding Federal fiscal years—

“(1) under section 6(j)(2)(A)({); or

“(ii) before the implementation of such authority,
under any other procedure for designating troubled
public housing agencies that was used by the Secretary
and is determined by the Secretary to be appropriate
for purposes of this section; and

“(B) has not met targets for improved performance
under section 6G}2)C).”.

SEC. 122. ASSISTED HOUSING FOR INDIANS AND ALASKA NATIVES.

(a) EXEMPTION FROM NEW CONSTRUCTION LIMITATION.—Section

201(c) of the United States Housing Act of 1937 (42 U.S.C.
1437aa(c)) is amended by inserting before the period at the end
the following: “or section 6(h) of the United States Housing Act
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of 1937 (relating to a limitation on contracts involving new
construction)”.

(b) MODERNIZATION.—Section 202(b}2) of the United States
Housing Act of 1937 (42 U.S.C. 1437bb(b)(2)) is amended by striking
“single” in the second sentence.

(¢) PAYMENTS TO MUNICIPALITIES.—Section 203(b) of the United
States Housing Act of 1937 (42 U.S.C. 1437cc(b)) is amended by
adding at the end the following new sentence: “Notwithstanding
any other provision of this Act, the Secretary shall make annual
payments from funds appropriated under section 9(c) to municipali-
ties providing such roads, facilities, and systems in a amount equal

“(1) 10 percent of the applicable shelter rent, minus the
utility allowance; or
“(2) $150,
whichever is greater, for each rental housing unit covered by this
subsection.”.

SEC. 123. PUBLIC HOUSING EARLY CHILDHOOD DEVELOPMENT SERV-
ICES.

Section 222(g) of the Housing and Urban-Rural Recovery Act
of 1983 (12 U.S.C. 1701z-6 note) is amended to read as follows:

“(g) AUTHORIZATION OF APPROPRIATIONS.—To the extent pro-
vided in appropriation Acts, of any amounts appropriated for fiscal
year 1993 under section 103 of the Housing and Community Devel-
opment Act of 1974, $5,000,000 shall be available to carry out
this section. To the extent approved in appropriation Acts, of any
amounts appropriated for fiscal year 1994 under section 5(c) of
the United States Housing Act of 1937 for grants for the develop-
ment of public housing, $5,210,000 shall be available to carry out
this section. Any such amounts shall remain available until
expended.”.

SEC. 124. INDIAN HOUSING CHILDHOOD DEVELOPMENT SERVICES.

(a) FUNDING.—Section 518(a) of the Cranston-Gonzalez
National Affordable Housing Act (12 U.S.C. 1701z-6 note) is
amended by striking the subsection designation and all that follows
through the end of the first sentence and inserting the following:

“(a) FUNDING.—To the extent provided in appropriation Acts,
of any amounts appropriated under section 5(c) of the United States
Housing Act of 1937 for fiscal year 1993 for public housing grants
for Indian housing, $5,200,000 may be used to carry out the dem-
onstration program under this section. To the extent provided in
appropriation Acts, of any amounts appropriated under section 5(c)
of the United States Housing Act of 1937 for fiscal year 1994
for public housing grants for Indian housing, $5,418,400 may be
used to carry out the demonstration program under this section.”.

(b) ELIGIBLE RECIPIENTS.—The second sentence of section 518(a)
of the Cranston-Gonzalez National Affordable Housing Act (12
U.S.C. 1701z-6 note) is amended—

(1) by inserting “, Indian housing authorities, and Indian
tribes” after “nonprofit organizations”; and

(2) by inserting “, housing authorities, and tribes” after
“guch organizations”.
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Florida.

SEC. 125. PUBLIC HOUSING ONE-STOP PERINATAL SERVICES DEM-
ONSTRATION.

Section 521(g) of the Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 1437t note) is amended to read as follows:

“(g) AUTHORIZATION OF APPROPRIATIONS.—There are authorized
to be appropriated for carrying out the demonstration program
under this section $200,000 for fiscal year 1998 and $208,400 for
fiscal year 1994.”.

SEC. 126. PUBLIC HOUSING YOUTH SPORTS PROGRAMS.

(a) FUNDING FROM PUBLIC AND ASSISTED HOUSING DRUG ELIMI-
NATION FUNDs.—Section 5130 of the Anti-Drug Abuse Act of 1988
(42 U.S.C. 11909) is amended by adding at the end the following
new subsection:

“(c) SET-ASIDE FOR YOUTH SPORTS PROGRAMS.—Of any amount
made available in any fiscal year to carry out this chapter, 5
percent of such amount shall be available for public housing youth
sports program grants under section 520 of the Cranston-Gonzalez
National Affordable Housing Act for such fiscal year.”.

(b) ELIGIBILITY OF INSTITUTIONS OF HIGHER LEARNING.—

(1) IN GENERAL,—Section 520(b) of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C. 11903a(b)) is
amended—

(A) in paragraph (6), by striking “and” at the end;

(B) in paragraph (7), by striking the period at the
end and inserting “; and”; an

(C) by adding at the end the following new paragraph:

“(8) institutions of higher learning that have never partici-
pated in a youth sports program assisted under this section.”.

(2) TRANSPORTATION COSTS AS ELIGIBLE EXPENSE.—Section
520(d) of the Cranston-Gonzalez National Affordable Housing
Act (42 U.S.C. 11903a(d)) is amended by adding at the end
the following new paragraph:

“(4) In the case only of an eligible entity described in
subsection (b)8), any transportation costs in connection with
the program.”.

(c) DEMONSTRATION PROGRAM.—Of any amounts made available
in fiscal year 1993 for carrying out section 520 of the Cranston-
Gonzalez National Affordable Housing Act, the Secretary of Housing
and Urban Development shall provide not more than $500,000
for the program known as the “Success Through Academic and
Recreational Support” program, administered by the City of Fort
Myers, Florida, to demonstrate the effectiveness of programs that
use trained counselors to run sports and academic activities for
at-risk children, including children of low-income families residing
in public housing. The grantee shall comply with all applicable
program requirements under subsections (c), (d), (e), and (h) of
such section. The Secretary shall evaluate the advantages of the
program assisted under this subsection and determine how the
program may provide a model for other cities conducting, or
interested in conducting, similar activities.

SEC. 127. NATIONAL COMMISSION ON DISTRESSED PUBLIC HOUSING.

(a) TERMINATION.—Section 507 of the Department of Housing
and Urban Development Reform Act of 1989 (12 U.S.C. 1715z—
1a note) is amended by striking “upon the expiration of 18 months
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following the appointment of all the members under section 503(a)”
and inserting “at the end of September 30, 1992”.

(b) AUDIT.—Not later than December 30, 1992, the Comptroller Reports.
General of the United States shall conduct an audit of the financial
transactions of the National Commission on Distressed Public Hous-
ing to determine the use of any amounts received by the Commission
from the Federal Government before October 1, 1992, and shall
submit a report to the Congress regarding the results of the audit.
The Comptroller General and any duly authorized representatives
of the Comptroller General shall have access to, and the right
to examine and copy, all records and other recorded information
in any form, and to examine any property, within the possession
and control of the Commission that the Comptroller General consid-
ers relevant to the audit.

SEC. 128. NATIONAL COMMISSION ON AMERICAN INDIAN, ALASKA
NATIVE, AND NATIVE HAWAIIAN HOUSING.

(a) AUTHORIZATION OF APPROFRIATIONS.—The first sentence of
section 605 of the Department of Housing and Urban Development
Reform Act of 1989 (42 U.S.C. 1437aa note) is amended to read
as follows: “There is authorized to be appropriated to carry out
this title $500,000 for fiscal year 1993.”.
(b) EXTENSION OF TERMINATION DATE.—Section 602(g) of the
Department of Housing and Urban Development Reform Act of
1989 (12 U.S.C. 1437aa note) is amended by striking “upon the 42 USC 1437aa
expiration of 18 months after all members of the Commission are "ot
appointed under paragraph (1)” and inserting “on October 1, 1993”.

SEC. 129. RENTAL ASSISTANCE FRAUD RECOVERIES.

(a) IN GENERAL.—Section 326(d) of the Housing and Community
Development Amendments of 1981 (42 U.S.C. 1437f note) is
amended to read as follows:

“(d) RENTAL ASSISTANCE FRAUD RECOVERIES.—

“(1) AUTHORITY TO RETAIN RECOVERED AMOUNTS.—The Sec-
retary of Housing and Urban Development shall permit public
housing agencies administering the housing assistance pay-
ments program under section 8 of the United States Housing
Act of 1937 to retain, out of amounts obtained by the agencies
from tenants that are due as a result of fraud and abuse,
an amount (determined in accordance with regulations issued
by the Secretary) equal to the greater of—

“(A) 50 percent of the amount actually collected, or

“(B) the actual, reasonable, and necessary expenses
related to the collection, including costs of investigation,
legal fees, and collection agency fees.

“(2) UsE.—Amounts retained by an agency shall be made
available for use in support of the affected program or project,
in accordance with regui’ations issued by the Secretary. ere
the Secretary is the principal party initiating or sustaining
an action to recover amounts from families or owners, the
provisions of this section shall not apply.

“(3) RECOVERY.—Amounts may ge recovered under this
paragraph—

“(A) by an agency throuﬁh a lawsuit (including settle-
ment of the lawsuit) brought by the agency or through
court-ordered restitution pursuant to a criminal proceeding
resulting from an agency’s investigation where the agency
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42 USC 1437f
note.

seeks prosecution of a family or where an agency seeks
prosecution of an owner; or
“(B) through administrative repayment agreements
with a family or owner entered into as a result of an
administrative airieva.nce procedure conducted by an impar-
tial decisionmaker in accordance with section 6(k) of the
United States Housing Act of 1937.”.
(b) EFFECTIVE DATE.—Subsection (a) shall apply with respect
to actions by public housing agencies initiated on or after the
date of the enactment of this Act.

SEC. 130. PROJECT-BASED ACCOUNTING.

Section 502(c}2) of the Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 1437d note) is amended by inserting before
the period the following: “for public housing agencies with 500
or more units and not later than January 1, 1994 for public housing
agencies with less than 500 units.

SEC. 131. SALE OF CERTAIN SCATTERED-SITE HOUSING.

The Secretary of Housing and Urban Development shall author-
ize the Delaware State Housing Authority in the State of Delaware
to sell scattered-site public housing of the Authority under the
provisions of section 5(h) of the United States Housing Act of
1937. Any proceeds from the disposition of such housing shall
be used to purchase replacement scattered-site dwellings, which
shall be considered public housing for the purposes of such Act
and for which the Secretary shall provide annual contributions
f(}r o;ilexation, using amounts made available under section 9(c)
of such Act.

SEC. 132. HOMEOWNERSHIP DEMONSTRATION PROGRAM IN OMAHA,
NEBRASKA.

(a) ESTABLISHMENT.—The Secretary shall carry out a program
to facilitate self-sufficiency and homeownership of single-family
homes administered b{u::he Housing Authority of the city of Omaha,
in the State of Nebraska (in this section referred to as the “Housing
Authority”), to demonstrate the effectiveness of promoting
homeownership and providing support services.

(b) PARTICIPATING PUBLIC HOUSING UNITS.—For purposes of
the demonstration program, the Secretary shall authorize the Hous-
ing Authority to designate single-family housing units for eventual
homeownership. Over the term of the demonstration, the dem-
onstration program may be applied to not more than 20 percent
of the total number of public housing units administered by the
Housing Authority. In conducting the demonstration, the Housing
Authority shall affirmatively further fair housing objectives.

(c) NONDISPLACEMENT.—No person who is a tenant of public
housing may be involuntarily relocated or displaced as a result
of the demonstration program.

(d) ECONOMIC SELF-SUFFICIENCY.—

(1) ESTABLISHMENT OF PARTICIPATION CRITERIA.—The Hous-
ing Authority shall establish criteria for the participation of
families in the demonstration program. Such criteria shall be
based on factors that may reasonablifl be expected to predict
a family’s ability to succeed in the homeownership program
established by this section.

(2) CONTENTS OF PARTICIPATION CRITERIA.—The criteria
referred to in paragraph (1) shall include evidence of interest
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by the family in homeownership, the employment status and

history of employment of family members, and maintenance

by the family of the family’s previous dwelling.

(e) PROVISION OF SUPPORTIVE SERVICES.—The Housing Author-
ity shall ensure the availability of supportive services to each family
participating in the demonstration program through its own
resources and through coordination with Federal, State, and local
agencies and private entities. Supportive services available under
the demonstration program may include counseling, remedial edu-
cation, education for completion of high school, job training and
preparation, financial counseling emphasizing planning for
homeownership, and any other appropriate services.

(f) REPORTS TO CONGRESS.—

(1) BIENNIAL REPORT.—Upon the expiration of the 2-year
period beginning on the date of enactment of this Act, and
each 2-year period thereafter, the Secretary of Housing and
Urban Development shall submit to the Congress a report
evaluating the effectiveness of the demonstration program
established under this section.

(2) FINAL REPORT.—Not later than 60 days after termi-
nation of the demonstration program pursuant to subsection
(h), the Secretary shall submit to the Congress a final report
evaluating the effectiveness of the demonstration program.

(g) REGULATIONS.—Not later than the expiration of the 90-
day period beginning on the date of the enactment of this Act,
the Secretary shall issue interim regulations to carry out this sec-
tion, which shall take effect upon issuance. The Secretary shall
issue final regulations to carry out this subtitle after notice and
opportunity for public comment regarding the interim regulations,
pursuant to the provisions of section 553 of title 5, United States
Code (notwithstanding subsections (a)(2), (b)}B), and (d)3) of such
section). The duration of the period for public comment shall not
be less than 60 days, and the final regulations shall be issued
not later than the expiration of the 60-day period beginning upon
the conclusion of the comment period and shall take effect upon
issuance.

(h) TERMINATION.—The demonstration program established
under this section shall terminate 10 years after the date of the
enactment of this Act.

Subtitle C—Section 8 Assistance

SEC. 141. ELIGIBILITY OF LOW-INCOME FAMILIES TO RECEIVE
RENTAL ASSISTANCE.

(a) CERTIFICATES.—The first sentence of section 8(c)(4) of the
United States Housing Act of 1937 (42 U.S.C. 1437f(c)(4)) is
amended by inserting before the first comma the following: “or
by a family that qualifies to receive assistance under subsection
(b) pursuant to section 223 or 226 of the Low-Income Housing
Preservation and Resident Homeownership Act of 1990”.

(b) VoucHERS.—Section 8(0)(3)(A) of the United States Housing
Act of 1937 (42 U.S.C. 1437f(0)(3)(A)) is amended—

(1) by striking “or” at the end of clause (iii); and
(2) by inserting before the period the following: “ or (v)
a family that qualifies to receive a voucher under section 223
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or 226 of the Low-Income Housing Preservation and Resident
Homeownership Act of 1990”.

SEC. 142. CONTRACT ADJUSTMENTS FOR EXPIRATION OF PROPERTY
TAX EXEMPTION.

Section 8(c)(2)(B) of the United States Housing Act of 1937
(42 U.S.C. 1437f(c)(2)(B)) is amended by inserting after the first
sentence the following new sentence: “The Secretary shall make
additional adjustments in the maximum monthly rent for units
under contract (subject to the availability of appropriations for
contract amendments) to the extent the Secretary determines such
adjustments are necessary to reflect increases in the actual and
necessary expenses of owning and maintaining the units that have
resulted from the expiration of a real property tax exemption.”.

SEC. 143. TERMINATION OF CONTRACTS.

The last sentence of section 8(c)(9) of the United States Housing
Act of 1937 (42 U.S.C. 1437f(cX9)) is amended by inserting before
the period at the end the following: “, and such term shall include
termination of the contract for business reasons”.

SEC. 144. PREFERENCES FOR VETERANS WITH DISABILITIES THAT
PREVENT USE OF HOME.

(a) CERTIFICATES.—Section 8(d)(1)(A)(ii) of the United States
Housing Act of 1937 (42 U.S.C. 1437fdX1)(A)(ii)) is amended—
(1) by striking “(V)” and inserting “(VI)”; and
(2) by inserting after “adoption is not available;” the follow-
ing: “(V) assisting veterans who are eligible and have applied
for assistance, will use the assistance for a dwelling unit
designed for the handicapped, and, upon discharge or eligibility
for discharge from a hospital or nursing home, have physical
disability which, because of the configuration of their homes,
prevents them from access to or use of their homes;”.

(b) VOUCHERS.—The third sentence of section 8(0)}3)(B) of the
United States Housing Act of 1937 (42 U.S.C. 1437flo)3)B)) is
amended—

(1) by striking “(v)” and inserting “(vi)”; and

(2) by inserting after “adoption is not available;” the follow-
ing: “(v) assisting veterans who are eligible and have applied
for assistance, will use the assistance for a dwelling unit
designed for the handicapped, and, upon discharge or eligibility
for discharge from a hospital or nursing home, have physical
disability which, because of the configuration of their homes,
prevents them from access to or use of their homes;”.

SEC. 145. TERMINATION OF TENANCY FOR CRIMINAL ACTIVITY.

Section 8(d)(1)(B)(iii) of the United States Housing Act of 1937
(42 U.S.C. 1437Rd)(1X(BX(iii)) is amended— :

(1) by inserting “ any criminal activity that threatens
the health, safety, or right to peaceful enjoyment of their resi-
dences by persons residing in the immediate vicinity of the
premises,” before “or any drug-related”; and

(2) by striking “public housing tenant” and inserting “ten-
ant of any unit”.
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SEC. 146. DEFINITIONS OF “PROJECT-BASED ASSISTANCE” AND “TEN-
ANT-BASED ASSISTANCE”.

Section 8(f) of the United States Housing Act of 1937 (42
U.S.C. 1437f(f)) is amended—

(1) in paragraph (4), by striking “and” at the end;

(2) in paragraph (5), by striking the period at the end
and inserting a semicolon; and

(3) by adding at the end the following new paragraphs:

“(6) the term ‘project-based assistance’ means rental assist-
ance under subsection (b) that is attached to the structure
pursuant to subsection (d)(2); and

“(7) the term ‘tenant-based assistance’ means rental assist-
ance under subsection (b) or (o) that is not project-based
assistance.”.

SEC. 147. PORTABILITY.

Section 8(r)(1) of the United States Housing Act of 1937 (42
U.S.C. 1437f(r)) is amended by inserting before the period at the
end the following: “; except that any family not living within the
jurisdiction of a public housing agency at the time that such family
applies for assistance from such agency shall, during the 12-month
period beginning upon the receipt of any tenant-based rental assist-
ance made available on behalf of the family, use such assistance
to rent an eligible dwelling unit located within the jurisdiction
served by such public housing agency”.

SEC. 148. FAMILY UNIFICATION ASSISTANCE.

Section 8(x)(1) of the United States Housing Act of 1937 (12 42 USC 1437f
U.S.C. 1437f(x)(1)) is amended to read as follows:
“(1) INCREASE IN BUDGET AUTHORITY.—The budget author-
ity available under section 5(c) for assistance under section
8(b) is authorized to be increased by $100,000,000 on or after
October 1, 1992, and by $104,200,000 on or after October 1,
1993.”.

SEC. 149. IMPLEMENTATION OF AMENDMENTS TO PROJECT-BASED Regulations.

CERTIFICATE PROGRAM. 4?);;]50 1437F
n N
The Secretary of Housing and Urban Development shall issue

any final regulations necessary to carry out the amendments made
by section 547 of the Cranston-Gonzalez National Affordable Hous-
ing Act not later than the expiration of the 180-day period beginning
on the date of the enactment of this Act. The regulations shall
be issued after notice and opportunity for public comment pursuant
to the provisions of section 553 of title 5, United States Code
{notwithstanding subsections (a)(2), (b)(B), and (d)X3) of such sec-
tion) and shall take effect upon the expiration of the 30-day period
beginning upon issuance.

SEC. 150. EFFECTIVENESS OF SECTION 8 ASSISTANCE FOR PHA. 42 USC 1437f
OWNED UNITS. note.

The amendments made by section 548 of the Cranston-Gonzalez
National Affordable Housing Act shall be effective notwithstanding
the absence of any regulations issued by the Secretary of Housing
and Urban Development.
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Regulations.
42 USC 1437f
note.

42 USC 1437f
note.

Contracts.

Contracts.

SEC. 151. IMPLEMENTATION OF INCOME ELIGIBILITY PROVISIONS
FOR SECTION 8 NEW CONSTRUCTION UNITS.

The Secretary of Housing and Urban Development shall issue
any final regulations necessary to carry out the provisions of section
555 of the Cranston-Gonzalez National Affordable Housing Act (42
U.S.C. 1437f note) not later than the expiration of the 180-day
period beginning on the date of the enactment of this Act. The
regulations shall be issued after notice and opportunity for public
comment pursuant to the provisions of section 553 of title 5, United
States Code (notwithstanding subsections (aX2), (b)(B), and (d)}3)
of such section) and shall take effect upon the expiration of the
30-day period beginning upon issuance.

SEC. 152. MOVING TO OPPORTUNITY FOR FAIR HOUSING.

(a) AUTHORITY.—Using any amounts available under subsection
(e), the Secretary of Housing and Urban Development shall carry
out a demonstration program to provide tenant-based assistance
under section 8 of the United States Housing Act of 1937 to assist
very low-income families with children who reside in public housing
or housing receiving project-based assistance under section 8 of
the United States Housing Act of 1937 to move out of areas with
high concentrations of persons living in poverty to areas with low
concentrations of such persons. The demonstration program carried
out under this section shall compare and contrast the costs associ-
ated with implementing such a program (including the costs of
counseling, supportive services, housing assistance payments and
other relevant program elements) with the costs associated with
the routine implementation of the section 8 tenant-based rental
assistance programs. The Secretary shall enter into annual con-
tributions contracts with public housing agencies to administer
housing assistance payments contracts under the demonstration.

(b) ELIGIBLE CITIES.—

(1) IN GENERAL.~—The Secretary shall carry out the dem-
onstration only in cities with populations exceeding 350,000
that are located in consolidated metropolitan statistical areas
(as designated by the Director of the Office of Management
and Budget) having populations exceeding 1,500,000.

(2) 1993.—Notwithstanding paragraph (1), in fiscal year
1993, only the 5 cities selected for the demonstration under
the item relating to “HOUSING PROGRAMS—ANNUAL CONTRIBU-
TIONS FOR ASSISTED HOUSING (INCLUDING RESCISSION OF FUNDS)”
of title II of the Departments of Veterans Affairs and Housing
and Urban Development, and Independent Agencies Appropria-
tions Act, 1992 (105 Stat. 745), and the City of Los Angeles,
California, shall be eligible for the demonstration under this
section.

(c) SERVICES.—The Secretary shall enter into contracts with
nonprofit organizations to provide counseling and services in connec-
tion with the demonstration.

(d) REPORTS.—

(1) BIENNIAL.—Not later than the expiration of the 2-year
period beginning on the date of the enactment of this Act
(and biennially thereafter), the Secretary shall submit interim
reports to the Congress evaluating the effectiveness of the
demonstration program under this section. The interim reports
shall include a statement of the number of persons served,
the level of counseling and the types of services provided,
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the cost of providing such counseling and services, updates

on the employment record of families assisted under the pro-

gram, and any other information the Secretary considers appro-

priate in evaluating the demonstration.

(2) FINAL.—Not later than September 30, 2004, the Sec-

retary shall submit a final report to the Congress describing

the long-term housing, employment, and educational achieve-

ments of the families assisted under the demonstration pro-

gram. Such report shall also contain an assessment of such

achievements for a comparable population of section 8 recipients

who have not received assistance under the demonstration

program.

{e) FUNDING.—The budget authority available under section
5(c) of the United States Housing Act of 1937 for tenant-based
assistance under section 8 of such Act is authorized to be increased
by $50,000,000, on or after October 1, 1992, and by $52,100,000,
on or after October 1, 1993, to carry out the demonstration under
this section. Any amounts made available under this paragraph
shall be used in connection with the demonstration under this
section,

(f) IMPLEMENTATION.—The Secretary may, by notice published Federal
in the Federal Register, establish any requirements necessary to R‘fgifct:{i’on
carry out the demonstration under this section and the amendment ° '
made by this section. The Secretary shall publish such notice not
later than the expiration of the 90-day period beginning on the
date of the enactment of this Act and shall submit a copy of
such notice to the Congress not less than 15 days before publication.

SEC. 153. DIRECTIVE TO FURTHER FAIR HOUSING OBJECTIVES 42 USC 1437f
UNDER CERTIFICATE AND VOUCHER PROGRAMS. note.

Not later than 2 years after the date of the enactment of
this Act, the Secretary of Housing and Urban Development, in
consultation with individuals representing fair housing organiza-
tions, low-income tenants, public housing agencies, and other
interested parties, shall—

(1) review and comment upon the study prepared by the
Comptroller General of the United States pursuant to section
258(3) of the Cranston-Gonzalez National Affordable Housing

ct;

(2) evaluate the implementation and effects of existing
demonstration and judicially mandated programs that help
minority families receiving section 8 certificates and vouchers
move out of areas with high concentrations of minority persons
living in poverty to areas with low concentrations, including
how such programs differ from the routine implementation
of the section 8 certificate and voucher programs;

(3) independently assess factors (including the adequacy
of section 8 fair market rentals, the level of counseling provided
by public housing agencies, the existence of racial and ethnic
discrimination by landlords) that may impede the geographic
dispersion of families receiving section 8 certificates and
vouchers;

(4) identify and implement any administrative revisions
that would enhance geographic dispersion and tenant choice
and incorporate the positive elements of various demonstration
and judicially mandated mobility programs; and
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Reports.

(5) submit to the Congress a report describing its findings
under paragraphs (1), (2), and (3), the actions taken under
paragraph (4), and any recommendations for additional dem-
onstration, research, or legislative action.

SEC. 154. HOUSING ASSISTANCE IN JEFFERSON COUNTY, TEXAS.

Section 213(e) of the Housing and Community Development
Act of 1974 (42 U.S.C. 1439(e)) is amended by striking “the Park
Central New Community Project or in adjacent areas that are
recognized by the unit of general local government in which such
Project is located as being included within the Park Central New
Town in Town Project.” and inserting “Jefferson County, Texas.”.

SEC. 155. COMPLIANCE OF CERTAIN ACTIVITIES WITH LIMITATIONS
ON PROJECT-BASED ASSISTANCE.

Rehabilitation activities undertaken by the Committee for Dig-
nity and Fairness for the Homeless Housing Development, Inc.
in connection with 46 dwelling units that were renovated for perma-
nent housing for the homeless and that are located in Philadelphia,
Pennsylvania, are hereby deemed to have been conducted pursuant
to an agreement with the Secretary of Housing and Urban DeveloK-
ment under clause (ii) of the third sentence of section 8(d)(2)(A)
of the United States Housing Act of 1937 (42 U.S.C. 1437f(d)}(2)A)).

Subtitle D—Other Programs

SEC. 161. PUBLIC AND ASSISTED HOUSING DRUG ELIMINATION.

(a) AUTHORIZATION OF APPROPRIATIONS.—The first sentence of
section 5130(a) of the Anti-Drug Abuse Act of 1988 (42 U.S.C.
11909(a)) is amended to read as follows: “There are authorized
to be appropriated to carry out this chapter $175,000,000 for fiscal
year 1993 and $182,350,000 for fiscal year 1994.”.

(b) FISCAL YEAR 1993 SET-ASIDES.—Section 5130(b) of the Anti-
Drug Abuse Act of 1988 (42 U.S.C. 11909(b)) is amended—

(1) by striking “SET-ASIDE FOR ASSISTED HOUSING” and
inserting “SET-ASIDES”; and

(2) by inserting after the period at the end the following
new sentence: “Notwithstanding any other provision of law,
of any amounts appropriated for drug elimination grants under
this chapter for fiscal years 1993 and 1994, not more than

6.25 percent shall be available for grants for federally assisted

low-income housing and 5.0 percent shall be available for public

housing youth sports program grants under section 520 of
the Cranston-Gonzalez National Affordable Housing Act.”.

(c) DRUG-RELATED ACTIVITY IN OTHER PHA-OWNED HOUSING.—
Section 5124 of the Anti-Drug Abuse Act of 1988 (42 U.S.C. 11903)
is amended—

(1) by inserting “(a) PuBLIC AND ASSISTED HOUSING.—”
before “Grants”; and
(2) by adding at the end the following new subsection:

“(b) OTHER PHA-OWNED HOUSING.—Notwithstanding any other
provision of this chapter, grants under this chapter may be used
to eliminate drug-related erime in housing owned by public housing
agencies that is not public housing assisted under the United States
Housing Act of 1937 and is not otherwise federally assisted, for
the activities described in paragraphs (1) through (7) of subsection
(a), but only if—
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“(1) the housing is located in a high intensity drug traffick-
ing area designated pursuant to section 1005 of this Act; and

“(2) the public housing agency owning the housing dem-
onstrates, to the satisfaction of the Secretary, that drug-related
activity at the housing has a detrimental effect on or about
the real property comprising any public or other federally
assisted low-income housing.”.

(d) ELigiBILITY OF PUBLIC HOUSING RESIDENT MANAGEMENT
CORPORATIONS.—Chapter 2 of subtitle C of title 5 of the Anti-

Drug Abuse Act of 1988 (42 U.S.C. 11901 et seq.) is amended—

(1) in section 5123, by inserting after “(including Indian 42 USC 11902.
Housing Authorities)” the following: “, public housing resident
management corﬁorations that are principally managing, as
determined by the Secretary, public housing projects owned
by public housing agencies,”;

(2) in paragraph (7) of section 5124(a) (as so designated 42 USC 11903.
by subsection (¢) of this section), by inserting after “(7)” the
folg)wing: “where a public housing agency receives a grant,”;
an

(3) in the first sentence of section 5125(a), by inserting 42 USC 11904.
after “public housing agency” the following: “, a public housing
resident management corporation,”.

(e) PUBLICATION OF REGULATIONS.—Not later than 30 days 42 USC 11909
after the date of the enactment of this Act, the Secretary shall note-
publish such final regulations as may be necessary to implement
section 5130(b) of the Public and Assisted Housing Drug Elimination
Act of 1990 (42 U.S.C. 11909(a)).

SEC. 162. HOUSING COUNSELING.

(a) COUNSELING SERVICES.—The first sentence of section
106(a)3) of the Housing and Urban Development Act of 1968 (12
U.S.C. 1701x(a)(3)) is amended by striking “except that” and all
that follows through the period and inserting “except that for such
purposes there are authorized to be appropriated $6,025,000 for
fiscal year 1993 and $6,278,050 for fiscal year 1994. Of the amounts
appropriated for each of fiscal years 1993 and 1994, up to $500,000
shall be available for use for counseling and other activities in
connection with the demonstration program under section 152 of
the Housing and Community Development Act of 1992.”,

(b) EMERGENCY HOMEOWNERSHIP COUNSELING.—

(1) AUTHORIZATION OF APPROPRIATIONS.—The first sentence
of section 106(c)(8) of the Housing and Urban Development
Act of 1968 (12 U.S.C. 1701x(c)(8)) is amended to read as
follows: “There are authorized to be appropriated to carry out
this section $7,000,000 for fiscal year 1993 and $7,294,000
for fiscal year 1994, of which amounts $1,000,000 shall be
?gr)e(l}:l)?gle in each such fiscal year to carry out paragraph

(2) EXTENSION OF PROGRAM.—Section 106(c)(9) of the Hous-
ing and Urban Development Act of 1968 (12 U.S.C. 1701x(c)9))
is amended by striking “September 30, 1992” and inserting
“September 30, 1994”,

(8) AvalLABILITY.—Section 106(c)(3)(A) of the Housing and
Urban Development Act of 1968 (12 U.S.C. 1701x(c)3)A)) is
amended—

(A) in clause (i), by striking “and” at the end; and
(B) by adding at the end the following new clause:



106 STAT. 3720

PUBLIC LAW 102-550—O0CT. 28, 1992

“@iii) have a high incidence of mortgages involving
principal obligations (including such initial service
charges, appraisal, inspection, and other fees as the
Secretary shall approve) in excess of 97 percent of
the appraised value of the properties that are insured
pugsuant to section 203 of the National Housing Act;
and”.

(4) ELIGIBILITY.—Section 106(cX4) of the Housing and
Urban Development Act of 1968 (12 U.S.C. 1701x(c)(4)) is
amended by adding at the end the following new flush sentence:
“An applicant for a mortgage shall be eligible for homeowner-
ship counseling under this subsection if the applicant is a
first-time homebuyer who meets the requirements of section
303(b)(1) of the Cranston-Gonzalez National Affordable Housing
Act and the mortgage involves a principal obligation (including
such initial service charges, appraisal, inspection, and other
fees as the Secretary shall approve) in excess of 97 percent
of the appraised value of the property and is to be insured
pursuant to section 203 of the National Housing Act.”.

(5) NOTIFICATION OF AVAILABILITY.—Section 106(c)}(5)(A) of
the Housing and Urban Development Act of 1968 (12 U.S.C.
1701x(c)5)(A)) is amended by striking subparagraph (A) and
inserting the following new subparagraph:

“(A) NOTIFICATION OF AVAILABILITY OF HOMEOWNERSHIP

COUNSELING.~—

“i) REQUIREMENT.—Except as provided in
subparagraph (C), the creditor of a loan (or proposed
creditor) shall provide notice under clause (i) to (I)
any eligible homeowner who fails to pay any amount
by the date the amount is due under a home loan,
and (II) any applicant for a mortgage described in
paragraph (4).

“(ii) CONTENT.—Notification under this subpara-
graph shall—

“@) notify the homeowner or mortgage
applicant of the availability of any homeownership
counseling offered by the creditor (or proposed
creditor);

“(I) if provided to an eligible mortgage
applicant, state that completion of a counseling
program is required for insurance pursuant to sec-
tion 203 of the National Housing Act; and

“(II1) notify the homeowner or mortgage
applicant of the availability of homeownership
counseling provided by nonprofit organizations
approved by the Secretary and experienced in the
provision of homeownership counseling, or provide
the toll-free telephone number described in
subparagraph (D)(i).”.

(6) ANNUAL UPDATE OF LIST OF COUNSELING ORGANIZATIONS
FOR TOLL-FREE NUMBER.—The matter preceding subclause (I)
in section 106(c)(5)(D)(1) of the Housing and Urban Development
Act of 1968 (12 U.S.C. 1701x(c)X5)D)(1)) is amended by inserting
“ which shall be updated annually,” after “organizations”.

(c) PREPURCHASE AND FORECLOSURE-PREVENTION COUNSELING

DEMONSTRATION.—Section 106(d)(12) of the Housing and Urban



PUBLIC LAW 102-550—O0CT. 28, 1992 106 STAT. 3721

Development Act of 1968 (12 U.S.C. 1701x(d)(12)) is amended to
read as follows:
“(12) AUTHORIZATION OF APPROPRIATIONS.—There are
authorized to be appropriated to carry out this subsection
$365,000 for fiscal year 1993 and $380,330 for fiscal year 1994.”.
(d) ELIGIBILITY FOR COUNSELING ASSISTANCE UNDER HOUSING
AND URBAN DEVELOPMENT ACT OF 1968 AND CERTIFICATION AND
TRAINING PROGRAM.—Section 106 of the Housing and Urban Devel-
opment Act of 1968 (12 U.S.C. 1701x) is amended by adding at
the end the following new subsections:

“(e) CERTIFICATION.—

“(1) REQUIREMENT FOR ASSISTANCE.—An organizatior may
not receive assistance for counseling activities under subsection
(a)(1)(iii), (a)2), (¢), or (d), unless the organization provides
such counseling, to the extent practicable, by individuals who
have been certified by the Secretary under this subsection
as competent to provide such counseling.

“(2) STANDARDS AND EXAMINATION.—The Secretary shall, Regulations.
by regulation, establish standards and procedures for testing
and certifying counselors. Such standards and procedures shall
require for certification that the individual shall demonstrate,
by written examination (as provided under subsection (f)(4)),
competence to provide counseling in each of the following areas:

“(A) Financial management.

“(B) Property maintenance.

“C) Responsibilities of homeownership and tenancy.

“(D) Fair housing laws and requirements.

“(E) Housing affordability.

“(F) Avoidance of, and responses to, rental and mort-
gage delinquency and avoidance of eviction and mortgage
default.

“(3) ENCOURAGEMENT.—The Secretary shall encourage
organizations engaged in providing homeownership and rental
counseling that do not receive assistance under this section
to employ individuals to provide such counseling who are cer-
tified under this subsection or meet the certification standards
established under this subsection.

“(f) HOMEOWNERSHIP AND RENTAL COUNSELOR TRAINING AND
CERTIFICATION PROGRAMS.—

“(1) ESTABLISHMENT.—To the extent amounts are provided
in appropriations Acts under paragraph (7), the Secretary shall
contract with an appropriate entity (which may be a nonprofit
organization) to carry out a program under this subsection
to train individuals to provide homeownership and rental coun-
seling and to administer the examination under subsection
(e)(2) and certify individuals under such subsection.

“(2) ELIGIBILITY AND SELECTION.—

“(A) ELIGIBILITY.—To be eligible to provide the training
and certification program under this subsection, an entity
shall have demonstrated experience in training homeowner-
ship and rental counselors.

“(B) SELECTION.—The Secretary shall provide for enti-
ties meeting the requirements of subparagraph (A) to
submit applications to provide the training and certification
program under this subsection. The Secretary shall select
an application based on the ability of the entity to—
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42 USC 1701x
note.

“(i) establish the program as soon as possible on
a national basis, but not later than the date under
paragraph (6);

(ii) minimize the costs involved in establishing
the program; and

“(ii1) effectively and efficiently carry out the pro-

gram.
“3) TRAINING.—The Secretary shall reqlt:lire that training
of counselors under the program under this subsection be
designed and coordinated to prepare individuals for successful
completion of the examination for certification under subsection
(e)(2). The Secretary, in consultation with the entity selected
under paragraph (2)(B), shall establish the curriculum and
standards for training counselors under the program.

“(4) CERTIFICATION.—The entity selected under paragraph
(2)(B) shall administer the examination under subsection (e)&)
and, on behalf of the Secreta'lx‘-i, certify individuals successfull

e

completing the examination. Secretary, in consultation wit
such entity, shall establish the content and format of the
examination.

“(5) FEES.—Subject to the agproval of the Secretary, the
entity selected under paragraph (2)(B) may establish and
impose reasonable fees for participation in the training provided
under the program and for examination and certification under
subsection (eX2), in an amount sufficient to cover any costs
of such activities not covered with amounts provided under
paragraph .

“(6) TIMING.—The entity selected under paragraph (2)(B)
to carry out the training and certification program shall estab-
lish the airogram as soon as possible after such selection, and
shall make training and certification available under the pro-
gram on a national basis not later than the expiration of
the 1-year period beginning upon such selection.

“(7) AUTHORIZATION OF APPROPRIATIONS.—There are
authorized to be appropriated to carry out this subsection
$2,000,000 for fiscal year 1993 and $2,084,000 for 1994.”.

(e) REGULATIONS.—The Secretary of Housing and Urban Devel-
opment shall issue any regulations necessary to carry out the
amendments made by subsection (d), not later than the expiration
o}‘ t};flle A6-mont;h period beginning on the date of the enactment
of this Act.

SEC. 163. USE OF FUNDS RECAPTURED FROM REFINANCING STATE
AND LOCAL FINANCE PROJECTS.

IN GENERAL.—Section 1012 of the Stewart B. McKinney Home-
less Assistance Amendments Act of 1988 (42 U.S.C. 1437f note)
is amended to read as follows:

“SEC. 1012, USE OF FUNDS RECAPTURED FROM REFINANCING STATE
AND LOCAL FINANCE PROJECTS.

“(a) DEFINITION OF QUALIFIED PROJECT.—For purposes of this
section, the term ‘qualified Froject’ means any State financed project
or local g(z\lr;emment or local housing agency financed project, that—

“(1) was—

“(A) provided a financial adjustment factor under sec-
tion 8 of the United States Housing Act of 1937; or

“B) constructed or substantially rehabilitated pursu-
ant to assistance provided under a contract under section
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8(bX2) of the United States Housing Act of 1937 (as in

effect on September 30, 1983) entered into during any

of calendar years 1979 through 1984; and

“(2) is being refinanced.

“(b) AVAILABILITY OF FUNDS.—The Secretary shall make avail-
able to the State housing finance agency in the State in which
a qualified project is located, or the local g)vernment or local
housing agency initiating the refinancing of the qualified project,
as applicable, an amount equal to 50 percent of the amounts recap-
tured from the project (as determined by the Secretary on a project-
by-project basig). Notwithstanding any other provision of law, such
amounts shall be used only for provid{ng decent, safe, and sanitary
housing affordable for very low-income families and persons.

“(c) APPLICABILITY AND BUDGET COMPLIANCE.—

“(1) RETROACTIVITY.—This section shall apply to
refinancings of projects for which settlement occurred or occurs
before, on, or after the date of the enactment of the Housing
and Community Development Act of 1992, subject to the provi-
sions of paragraph (2).

“(2) BUDGET COMPLIANCE.—This section shall apply only
to the extent or in such amounts as are provided in appropria-
tion Acts.”.

SEC. 184. HOPE FOR YOUTH.

Title IV of the Cranston-Gonzalez National Affordable Housing
Act (42 US.C. 1437aaa note et seq.) is amended by adding at
the end the following new subtitle:

“Subtitle D—HOPE for Youth: Youthbuild Disadvantaged.

“SEC. 451. STATEMENT OF PURPOSE. 42 USC 12899.

“It is the purpose of this subtitle—

“(1) to expand the supply of permanent affordable housing
for homeless individuals and members of low- and very low-
income families by utilizing the energies and talents of economi-
cally disadvantaged young adults;

“2) to provide economically djsadvanbased young adults
with opportunities for meaningful work and service to their
communities in helping to meet the housing needs of homeless
individuals and members of low- and very low-income families;

“(3) to enable economically disadvantaielsﬁ young adults
to obtain the education and employment skills necessary to
achieve economic self-sufficiency; and

“(4) to foster the development of leadership skills and
commitment to community development among young adults
in low-income communities.

“SEC. 452. PROGRAM AUTHORITY. 42 USC 12899%a.

“The Secretary may make—
“1) lplanning grants to enable applicants to develop
Youthbuild programs; and
“(2) implementation grants to enable applicants to carry
out Youthbuild programs.
“SEC. 453. PLANNING GRANTS. 42 USC 12899b.

“(a) GRANTS.—The Secretary is authorized to make planning
grants to applicants for the purpose of developing Youthbuild pro-
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grams under this subtitle. The amount of a planning grant under
this section may not exceed $150,000, except that the Secretary
may for good cause approve a grant in a higher amount.

“(b) ELIGIBLE ACTIVITIES.—Planning grants may be used for

activities to develop Youthbuild programs including—

“(1) studies of the feasibility of a Youthbuild program;

“(2) establishment of consortia between youth training and
education programs and housing owners or developers, includ-
ing any organizations specified in section 457(2), which will
participate in the Youthbuild program;

“(3) identification and selection of a site for the Youthbuild
program;

“(4) preliminary architectural and engineering work for
the Youthbuild program;

“(5) identification and training of staff for the Youthbuild
program;

“(6) planning for education, job training, and other services
that will be provided as part of the Youthbuild program,;

“(7) other planning, training, or technical assistance nec-
essary in advance of commencing the Youthbuild program; and

“(8) preparation of an application for an implementation
grant under this subtitle.

“(c) APPLICATION.—

“(1) FORM AND PROCEDURES.—An application for a planning
grant shall be submitted by an applicant in such form and
in accordance with such procedures as the Secretary shall
establish.

“(2) MINIMUM REQUIREMENTS.—The Secretary shall require
that an application contain at a minimum—

“(A) a request for a planning grant, specifying the
activities proposed to be carried out, the schedule for
completing the activities, the personnel necessary to com-
plete the activities, and the amount of the grant requested;

“(B) a description of the applicant and a statement
of its qualifications, including a description of the
applicant’s past experience with housing rehabilitation or
construction and with youth and youth education and
employment training programs, and its relationship with
local unions and apprenticeship programs, and other
community groups;

“(C) identification and description of potential sites
for the program and the construction or rehabilitation
activities that would be undertaken at such sites; potential
methods for identifying and recruiting youth participants;
potential educational and job training activities, work
opportunities and other services for participants; and poten-
tial coordination with other Federal, State, and local hous-
ing and youth education and employment training activities
including activities conducted by Indian tribes;

“(D) a certification by the public official responsible
for submitting the comprehensive housing affordability
strategy under section 105 of the Cranston-Gonzalez
National Affordable Housing Act that the proposed activi-
ties are consistent with the approved housing strategy of
the State or unit of general local government within which
the project is located; and
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“(E) a certification that the applicant will comply with
the requirements of the Fair Housing Act, title VI of the
Civil Rights Act of 1964, section 504 of the Rehabilitation
Act of 1973, and the Age Discrimination Act of 1975, and
will affirmatively further fair housing.

“(d) SELECTION CRITERIA.—The Secretary shall, by regulation, Regulations.
establish selection criteria for a national competition for assistance
under this section, which shall include—

“(1) the qualifications or potential capabilities of the
applicant;

“(2) the potential of the applicant for developing a success-
ful and affordable Youthbuild program;

“(3) the need for the prospective program, as determined
by the degree of economic distress—

“(A) of the community from which participants would
be recruited (such as poverty, youth unemployment, and
number of individuals who have dropped out of high school);
and

“(B) of the community in which the housing proposed
to be constructed or rehabilitated would be located (such
as incidence of homelessness, shortage of affordable hous-
ing, and poverty); and
“(4) such other factors that the Secretary shall require

that (in the determination of the Secretary) are appropriate

for purposes of carrying out the program established by this
subtitle in an effective and efficient manner.

“SEC. 454. IMPLEMENTATION GRANTS. 42 USC 12899c.

“(a) GRANTS.—The Secretary is authorized to make implementa-
tion grants to applicants for the purpose of carrying out Youthbuild
programs approved under this subtitle.

“(b) ELIGIBLE ACTIVITIES.—Implementation grants may be used
to carry out Youthbuild programs, including the following activities:

“(1) Architectural and engineering work.

“(2) Acquisition, rehabilitation, acquisition and rehabilita-
tion, or construction of housing and related facilities to be
used for the purposes of providing homeownership under sub-
title B and subtitle C of this title, residential housing for
homeless individuals, and low- and very low-income families,
or transitional housing for persons who are homeless, have
disa(;)ilities, are ill, are deinstitutionalized, or have other special
needs.

“(3) Administrative costs of the applicant, which may not
exceed 15 percent of the amount of assistance provided under
this section, or suchk higher percentage as the Secretary deter-
mines is necessary to support capacity development by a private
nonprofit organization.

“(4) Education and job training services and activities
including—

“(A) work experience and skills training, coordinated,
to the maximum extent feasible, with preapprenticeship
and apprenticeship programs, in the construction and
rehabilitation activities described in subsection (bX2);

“(B) services and activities designed to meet the edu-
cational needs of participants, including—

“(i) basic skills instruction and remedial education;
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“(ii) bilingual education for individuals with lim-
ited-English proficiency;

“(iil) secondary education services and activities
designed to lead to the attainment of a high school
diploma or its eq]uul;valent; and

“(iv) counseling and assistance in attaining post-
secondary education and required financial aid;

“(C) counseling services and related activities;

“D) activities designed to develop employment and
leadership skills, including support for youth councils; and

“(E) support services and need-based stipends nec-
essary to enable individuals to participate in the program
and, for a period not to exceed 12 months after completion
of training, to assist participants through support services
in retaining employment.

“(5) Wage stipends and benefits provided to participants.

“6) Funding of operating expenses and replacement
reserves of the property covered by the Youthbuild program.

“(7) Legal fees.

“(8) Defraying costs for the ongoing training and technical
assistance needs of the recipient that are related to developing
and carrying out the Youthbuild program.

“(c) APPLICATION.—

“(1) FORM AND PROCEDURE.—An application for an
implementation grant shall be submitted by an applicant in
such form and in accordance with such procedures as the Sec-
retary shall establish.

“(2) MINIMUM REQUIREMENTS.—The Secretary shall require
that an application contain at a minimum—

“(A) a request for an implementation grant, specifying
the amount of the grant requested and its sroposed uses;

“(B) a description of the applicant and a statement
of its qualifications, including a description of the
applicant’s past experience with housing rehabilitation or
construction and with youth and youth education and
employment training programs, and its relationship with
local unions and apprenticeship programs, and other
community groups;

“(C) a description of the proposed site for the program;

“(D) a description of the educational and job trainin,
activities, work opportunities, and other services that wil
be provided to participants;

“(E) a description of the proposed construction or
rehabilitation activities to be undertaken and the antici-
pated schedule for carrying out such activities;

“F) a description of the manner in which eligible
youths will be recruited and selected, including a descrip-
tion of arrangements which will be made with community-
based organizations, State and local educational agencies,
including agencies of Indian tribes, public assistance agen-
cies, the courts of jurisdiction for status and youth offend-
ers, shelters for homeless individuals and other agencies
that serve homeless youth, foster care agencies, and other
appropriate public and private agencies;

“(G) a description of the special outreach efforts that
will be undertaken to recruit eligible young women (includ-
ing young women with dependent children);
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“H) a description of how the proposed program will
be coordinated with other Federal, State, and local activi-
ties and activities conducted by Indian tribes, including
vocational, adult and bilingual education programs, job
training provided with funds available under the Job Train-
ing Partnership Act and the Family Support Act of 1988,
and housing and community development programs, includ-
ing programs that receive assistance under section 106
of the Housing and Community Development Act of 1974;

“(I) assurances that there will be a sufficient number
of adequately trained supervisory personnel in the program
who have attained the level of journeyman or its equivalent;

“J) a description of the applicant’s relationship with
local building trade unions regarding their involvement
in training, and the relationship of the Youthbuild program
with established apprenticeship programs;

“K) a description of activities that will be undertaken
to develop the leadership skills of participants;

“(L) a detailed budget and a description of the system
of fiscal controls and auditing and accountability proce-
dures that will be used to ensure fiscal soundness;

“M) a description of the commitments for any addi-
tional resources to be made available to the program from
the applicant, from recipients of other Federal, State or
local housing and community development assistance who
will sponsor any part of the construction, rehabilitation,
operation and maintenance, or other housing and commus-
nity development activities undertaken as part of the pro-
gram, or from other Federal, State or local activities and
activities conducted by Indian tribes, including, but not
limited to, vocational, adult and bilingual education pro-
grams, and job training provided with funds available
under the Job Training Partnership Act and the Family
Support Act of 1988;

“(N) identification and description of the financing pro-
posed for any—

“(i) rehabilitation;
“(i1) acquisition of the property; or
“(iii) construction;

“(0) identification and description of the entity that
will operate and manage the property;

“P) a certification by the public official responsible
for submitting the comprehensive housing affordability
strategy under section 105 of the Cranston-Gonzalez
National Affordable Housing Act that the proposed activi-
ties are consistent with the approved housing strategy of
the State or unit of general local government within which
the project is located; and

“(Q) a certification that the applicant will comply with
the requirements of the Fair Housing Act, title VI of the
Civil Rights Act of 1964, section 504 of the Rehabilitation
Act of 1973, and the Age Discrimination Act of 1975, and
will affirmatively further fair housing.

“(d) SELECTION CRITERIA.—The Secretary shall establish selec-

tion criteria for assistance under this section, which shall include—

“(1) the qualifications or potential capabilities of the
applicant;
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“(2) the feasibility of the Youthbuild program;

“(3) the potential for developing a successful Youthbuild
program;

“(4) the need for the prospective project, as determined
by the degree of economic distress of the community from
which farticipants would be recruited (such as poverty, youth
unemployment, number of individuals who have dropped out
of high school) and of the community in which the housing
proposed to be constructed or rehabilitated would be located
(such as incidence of homelessness, shortage of affordable hous-
ing, poverty);

“(5) the apparent commitment of the applicant to leadership
development, education, and training of participants;

“(6) the inclusion of previously homeless tenants in the
housing provided;

“(7) the commitment of other resources to the program
by the applicant and by recipients of other Federal, State
or local housing and community development assistance who
will sponsor any part of the construction, rehabilitation, oper-
ation and maintenance, or other housing and community devel-
opment activities undertaken as part of the program, or by
other Federal, State or local activities and activities conducted
by Indian tribes, including, but not limited to, vocational, adult
and bilingual education programs, and job training provided
with funds available under the Job Training Partnership Act
and the Family Support Act of 1988; and

“(8) such other factors as the Secretary determines to be
appropriate for purposes of carrying out the program estab-
lished by this subtitle in an effective and efficient manner.
“(e) PRIORITY FOR APPLICANTS WHO OBTAIN HousiNG MONEY

FrROM OTHER SOURCES.—The Secretary shall give priority in the
award of grants under this section to applicants to the extent
that they propose to finance activities described in paragraphs
(1), (2), and (8) of subsection (b) from funds provided from Federal,
State, local, or private sources other than assistance under this
subtitle.

“(f) APPROVAL.—The Secretary shall notify each applicant, not
later than 4 months after the date of the submission of the applica-
tion, whether the application is approved or not approved.

“(g) COMBINED PLANNING AND IMPLEMENTATION GRANT
APPLICATION PROCEDURE.—The Secretary shall develop a procedure
under which an applicant may apply at the same time and in
a single application for a planning grant and an implementation
grant, with receipt of the implementation grant conditioned on
successful completion of the activities funded by the planning grant.

“SEC. 455. YOUTHBUILD PROGRAM REQUIREMENTS.

“(a) RESIDENTIAL RENTAL HOUSING.—Each residential rental
housing project receiving assistance under this subtitle shall meet
the following requirements:

“(1) OCCUPANCY BY LOW- AND VERY LOW-INCOME FAMILIES.—

In the project—

“(A) at least 90 percent of the units shall be occupied,
or available for occupancy, by individuals and families with
incomes less than 60 percent of the area median income,
adjusted for family size; and
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“(B) the remaining units shall be occupied, or available
for occupancy, by low-income families.

“(2) TENANT PROTECTIONS.—

“(A) LEASE.—The lease between a tenant and an owner
of residential rental housing assisted under this subtitle
shall be for not less than 1 year, unless otherwise mutually
agreed to by the tenant and the owner, and shall contain
such terms and conditions as the Secretary shall determine
to be appropriate.

“(B) TERMINATION OF TENANCY.—An owner shall not
terminate the tenancy or refuse to renew the lease of
a tenant of residential rental housing assisted under this
title except for serious or repeated violation of the terms
and conditions of the lease, for violation of applicable Fed-
eral, State, or local law, or for other good cause. Any
termination or refusal to renew must be preceded by not
less than 30 days by the owner’s service upon the tenant
of a written notice specifying the grounds for the action.

“(C) MAINTENANCE AND REPLACEMENT.—The owner of
residential rental housing assisted under this subtitle shall
maintain the premises in compliance with all applicable
housing qlt‘lality standards and local code requirements.

“(D) TENANT SELECTION.—The owner of residential
rental housing assisted under this subtitle shall adopt writ-
ten tenant selection policies and criteria that—

“(i) are consistent with the purpose of providing
housing for very low-income and low-income families
and individuals;

“@ii) are reasonably related to program eligibility
and the applicant’s ability to perform the obligations
of the lease;

“(iii) give reasonable consideration to the housing
needs of families that would qualify for a preference
under section 6(c}4)(A) of the United States Housing
Act of 1937; and

“(iv) provide for (I) the selection of tenants from
a written waiting list in the chronological order of
their application, to the extent practicable, and (II)
for the prompt notification in writing of any rejected
applicant of the grounds for any rejection.

“(8) LIMITATION ON RENTAL PAYMENTS.—Tenants in each
project shall not be required to pay rent in excess of the
amount provided under section 3(a) of the United States Hous-
ing Act of 1937.

“(4) TENANT PARTICIPATION PLAN.—For each project owned
by a nonprofit organization, the organization shall provide a
plan for and follow a program of temant participation in
management decisions.

“(5) PROHIBITION AGAINST DISCRIMINATION.—A unit in a
project assisted under this subtitle may not be refused for
leasing to a family holding tenant-based assistance under sec-
tion 8 of the United States Housing Act of 1937 because
of the status of the prospective tenant as a holder of such
assistance.

“(b) TRANSITIONAL HoUSING.—Each transitional housing project
receiving assistance under this subtitle shall adhere to the require-
ments regarding service delivery, housing standards, and rent
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limitations applicable to comparable housing receiving assistance
Knder title IV of the Stewart B. McKinney Homeless Assistance
ct.

“(c) LIMITATIONS ON PROFITS FOR RENTAL AND TRANSITIONAL
HoUsING.—

“(1) MONTHLY RENTAL LIMITATION.—The aggregate monthly
rental for each eligible project may not exceed the operating
costs of the project (including debt service, management, ade-
quate reserves, and other operating costs) plus a 6 percent
return on any equity investment of the project owner.

“(2) PROFIT LIMITATIONS ON PARTNERS.—A nonprofit
organization that receives assistance under this subtitle for
a project shall agree to use any profit received from the oper-
ation, sale, or ot%lrer disposition of the project for the purpose
of providing housing for low- and moderate-income families.
Profit-motivated partners in a nonprofit partnership may
receive—

“(A) not more than a 6 percent return on their equity
investment from project operations; and

“(B) upon disposition of the project, not more than
an amount equal to their initial equity investment plus

a return on that investment equal to the increase in the

Consumer Price Index for the geographic location of the

project since the time of the initial investment of such

partner in the project.

“(d) HOMEOWNERSHIP.—Each homeownership project that
receives assistance under this subtitle shall comply with the require-
ments of subtitle B or subtitle C of this title.

“(e) RESTRICTIONS ON CONVEYANCE.—The ownership interest
in a project that receives assistance under this subtitle may not
be conveyed unless the instrument of conveyance requires a subse-

uent owner to comply with the same restrictions imposed upon
the original owner.

“(f) CONVERSION OF TRANSITIONAL HOUSING.—The Secretary
may waive the requirements of subsection (b) to permit the conver-
sion of a transitional housing project to a permanent housing project
only if such housing would meet the requirements for residential
rental housing specified in this section.

“(g) PERIOD OF RESTRICTIONS.—A prgject that receives assist-
ance under this subtitle shall comply with the requirements of
this section for the remaining useful life of the property.

“SEC. 456. ADDITIONAL PROGRAM REQUIREMENTS.

“(a) ELIGIBLE PARTICIPANTS.—

“(1) IN GENERAL.—Except as provided in paragraph (2),
an individual may participate in a Youthbuild program receiv-
ing assistance under this subtitle only if such individual is—

“(A) 16 to 24 years of age, inclusive;

“(B) a very low-income individual or a member of a
very low-income family; and

“(C) an individual who has dropped out of high school.

“(2) EXCEPTION FOR INDIVIDUALS NOT MEETING INCOME OR
EDUCATIONAL NEED REQUIREMENTS.—Not more than 25 percent
of the participants in such program may be individuals who
do not meet the requirements of either paragraphs (1XB) or
(C), but who have educational needs despite attainment of
a high school diploma or its equivalent.
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“(3) PARTICIPATION LIMITATION.—Any eligible individual
selected for full-time participation in a Youthbuild program
may be offered full-time participation for a period of not less
than 6 months and not more than 24 months.

“(b) MINIMUM TIME DEVOTED TO EDUCATIONAL SERVICES AND
AcTiviTIES.—A Youthbuild program receiving assistance under this
subtitle shall be structuretf so that 50 percent of the time spent
by participants in the program is devoted to educational services
and activities, such as those specified in subparagraphs (B) through
(F) of section 454(b}4).

“(c) AUTHORITY RESTRICTION.—No provision of this subtitle may
be construed to authorize any agency, officer, or employee of the
United States to exercise any direction, supervision, or control
over the curriculum, program of instruction, administration, or
personnel of any educational institution, school, or school system,
or over the selection of library resources, textbooks, or other printed
or published instructional materials by any educational institution
or school system.

“(d) STATE AND LOCAL STANDARDS.—AIll educational programs
and activities supported with funds provided under this subtitle
shall be consistent with applicable State and local educational
standards. Standards and procedures with respect to the awarding
of academic credit and certifying educational attainment in such
programs shall be consistent with applicable State and local edu-
cational standards.

“(e) WAGES, LABOR STANDARDS, AND NONDISCRIMINATION.—To
the extent consistent with the provisions of this subtitle, sections
142, 143 and 167 of the Job Training Partnership Act, relating
to wages and benefits, labor standards, and nondiserimination, shall
apply to the programs conducted under this subtitle as if such
programs were conducted under the Job Training Partnership Act.
This section may not be construed to prevent a recipient of a
grant under this subtitle from using funds from non-Federal sources
to increase wages and benefits under such programs, if appropriate.

“SEC. 457. DEFINITIONS. 42 USC 12899f.

“For purposes of this subtitle:

“(1) ADJUSTED INCOME.—The term ‘adjusted income’ has
the meaning given the term in section 3(b) of the United
States Housing Act of 1937.

“(2) APPLICANT.—The term ‘applicant’ means a public or
private nonprofit agency, including—

“(A) a community-based organization;

“(B) an administrative entity designated under section
103(b)}1XB) of the Job Training Partnership Act;

“(C) a community action agency;

“D) a State and local housing development agency;

“(E) a community development corporation;

“(F) a State and local youth service and conservation
corps; and

“(G) any other entity eligible to provide education and
employment training under other Federal employment
training programs.

“(3) COMMUNITY-BASED ORGANIZATION.—The term ‘commu-
n}ilty-based organization’ means a private nonprofit organization
that—
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“(A) maintains, through significant representation on
the organization’s governing board or otherwise, account-
ability to low-income community residents and, to the
extent practicable, low-income beneficiaries of programs
receiving assistance under this subtitle; and

“B) has a history of serving the local community or
communities where a program receiving assistance under
this subtitle is located.

“(4) HOMELESS INDIVIDUAL.—The term ‘homeless individual’
has the meaning given the term in section 103 of the Stewart
B. McKinney Homeless Assistance Act.

“5) HOUSING DEVELOPMENT AGENCY.—The term ‘housing
development agency’ means any agency of a State or local
government, or any private nonprofit organization that is
engaged in providing housing for homeless or low-income
families.

“(6) INCOME.—The term ‘income’ has the meaning given
t}fxei 9tée';'m in section 3(b) of the United States Housing Act
o .

“(7) INDIAN TRIBE.—The term ‘Indian tribe’ has the same
meaning given such term in section 102(a)(17) of the Housing
and Community Development Act of 1974 (42 U.S.C.
5302(a)(17).

“(8) INDIVIDUAL WHO HAS DROPPED OUT OF HIGH SCHOOL.—
The term ‘individual who has dropped out of high school’ means
an individual who is neither attending any school nor subject
to a compulsory attendance law and who has not received
a secondary school diploma or a certificate of equivalency for
such diploma.

“(9) INSTITUTION OF HIGHER EDUCATION.—The term ‘institu-
tion of higher education’ has the meaning given the term in
section 1201(a) of the Higher Education Act of 1965.

“(10) LIMITED-ENGLISH PROFICIENCY.—The term ‘limited-
English Eroﬁciency’ has the meaning given the term in section
7003 of the Bilingual Education Act.

“(11) Low-INCOME FAMILY.—The term ‘low-income family’
has the meaning given the term in section 3(b) of the United
States Housing Act of 1937.

“(12) OFFENDER.—The term ‘offender’ means any adult or
juvenile with a record of arrest or conviction for a criminal
offense.

“(13) QUALIFIED NONPROFIT AGENCY.—The term ‘qualified
public or private nonprofit agency’ means any nonprofit agency
that has significant prior experience in the operation of projects
similar to the Youthbuild program authorized under this sub-
title and that has the capacity to provide effective technical
assistance.

“(14) RELATED FACILITIES.—The term ‘related facilities’
includes cafeterias or dining halls, community rooms or build-
ings, appropriate recreation facilities, and other essential serv-
ice facilities.

“(15) SECRETARY.—The term ‘Secretary’ means the Sec-
retary of Housing and Urban Development.

“(16) STATE.—The term ‘State’ means any of the several
States, the District of Columbia, the Commonwealth of Puerto
Rico, the Commonwealth of the Northern Mariana Islands,
the Virgin Islands, Guam, American Samoa, the Trust Terri-



PUBLIC LAW 102-550—OCT. 28, 1992 106 STAT. 3733

tories of the Pacific Islands, or any other territory or possession
of the United States.

“(17) TRANSITIONAL HOUSING.—The term ‘transitional hous-
ing’ means a project that has as its purpose facilitating the
movement of homeless individuals and families to independent
living within a reasonable amount of time. Transitional housing
includes housing primarily designed to serve deinstitutionalized
homeless individuals and other homeless individuals with men-
tal or physical disabilities and homeless families with children.

“(18) VERY LOW-INCOME FAMILY.—The term ‘very low-
income family’ has the meaning given the term in section
3(b) of the United States Housing Act of 1937.

“(19) YOUTHBUILD PROGRAM.—The term ‘Youthbuild pro-
gram’ means any program that receives assistance under this
subtitle and provides disadvantaged youth with opportunities
for employment, education, leadership development, and train-
ing in the construction or rehabilitation of housing for homeless
individuals and members of low- and very low-income families.

“SEC. 458. MANAGEMENT AND TECHNICAL ASSISTANCE. 42 USC 12899g.

“(a) SECRETARY ASSISTANCE.—The Secretary may enter into
contracts with a qualified public or l;:rivai;e nonprofit agency to
provide assistance to the Secretary in the management, supervision,
and coordination of Youthbuild programs receiving assistance under
this subtitle.

“(b) SPONSOR ASSISTANCE.—The Secretary shall enter into con- Contracts.
tracts with a qualified public or private nonprofit agency to provide
appropriate training, information, and technical assistance to spon-
sors of programs assisted under this subtitle.

“(c) APPLICATION PREPARATION.—Technical assistance may also
be provided in the development of program proposals and the
preparation of applications for assistance under this subtitle to
eligible entities which intend or desire to submit such applications.
Community-based organizations shall be given first priority in the
provision of such assistance.

“(d) RESERVATION OF FUNDS.—In each fiscal year, the Secretary
shall reserve 5 percent of the amounts available for activities under
this subtitle pursuant to section 402 to carry out subsections (b)
and (c) of this section.

“SEC. 459. CONTRACTS. 42 USC 1289%h.

“Each Youthbuild program shall carry out the services and
activities under this subtitle directly or through arrangements or
under contracts with administrative entities designated under sec-
tion 103(b)(1XB) of the Job Training Partnership Act, with State
and local educational agencies, institutions of higher education,
State and local housing development agencies, or with other public
agencies, including agencies of Indian tribes, and private
organizations.
“SEC. 460. REGULATIONS. 42 USC 12899i.

“The Secretary shall issue any regulations necessary to carry
out this subtitle.”.

SEC. 165. EXTENSION FOR COMMENCEMENT OF CERTAIN CONSTRUC-
TION.

Notwithstanding section 17(d}4XQ) of the United States Hous-
ing Act of 1937, the Secretary of Housing and Urban Development
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shall extend the deadline for commencement of construction until
September 30, 1993, for the application for assistance under such
section 17 for HDG project number IL004HG702, and upon
commencement of construction shall execute the grant agreement
for such project as currently approved or amended.

Subtitle E—Homeownership Programs

SEC. 181. HOPE PROGRAMS.

(a) AUTHORIZATION OF APPROPRIATIONS AND TECHNICAL
ASSISTANCE.—

(1) IN GENERAL.—Title IV of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C. 12871 et seq.)
is amended by inserting after section 401 the following new
gection:

“SEC. 402. AUTHORIZATION OF APPROPRIATIONS.

“(a) FI1scaL YEAR 1993.—There are authorized to be appro-
priated for grants under this title $855,000,000 for fiscal year
1993, of which—

“(1) $285,000,000 shall be available for activities authorized
under title III of the United States Housing Act of 1937, of
which up to $4,500,000 of any amounts appropriated may be
made available for technical assistance to potential applicants,
applicants and recipients of assistance under this title;

“(2) $285,000,000 shall be available for activities authorized
under subtitle B, of which up to $3,250,000 of any amounts
appropriated may be made available for technical assistance
to potential applicants, applicants and recipients of assistance
under this subtitle; and

“(3) $285,000,000 shall be available for activities under
subtitle C, of which up to $2,250,000 of any amounts appro-
priated may be made available for technical assistance to poten-
tial applicants, applicants and recipients of assistance under
this subtitle.

Of the amounts appropriated pursuant to this subsection, up to
$40,000,000, but not less than 5 percent, shall be available for
activities authorized under subtitle D. Any amount appropriated
pursuant to this subsection shall remain available until expended.

“(b) FiscAL YEAR 1994.—There are authorized to be appro-
priated for grants under this title $883,641,000 for fiscal year
1994, of whicir—

“(1) $294,547,000 shall be available for activities authorized
under title III of the United States Housing Act of 1937, up
to $4,500,000 of which may be made available for technical
assistance to potential applicants, applicants and recipients
of assistance under this title;

“(2) $294,547,000 shall be available for activities authorized
under subtitle B, up to $3,250,000 of which may be made
available for technical assistance to potential applicants,
applicants and recipients of assistance under this subtitle; and

“(3) $294,547,000 shall be available for activities under
subtitle C, up to $2,250,000 of which may be made available
for technical assistance to potential applicants, applicants and
recipients of assistance under this subtitle.
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Of the amounts appropriated pursuant to this subsection, up to
$41,680,000, but not less than 5 percent, shall be available for
activities authorized under subtitle D. Any amount appropriated
pursuant to this subsection shall remain available until expended.

“(¢c) TECHNICAL ASSISTANCE.—Technical assistance made avail-
able under title III of the United States Housing Act of 1937
or subtitle B or subtitle C of this title may include, but shall
not be limited to, training, clearinghouse services, the collection,
l)rocessing and dissemination of program information useful for
ocal and national program management, and provision of seed
money. Such technical assistance may be made available directly,
or indirectly under contracts and grants, as appropriate. In any
fiscal year, no single applicant, potential applicant, or recipient
under title ITI of the United States Housing Act of 1937, or subtitle
B or subtitle C of this title may receive technical assistance in
an amount exceeding 20 percent of the total amount made available
for technical assistance under such title or subtitle for the fiscal
year.”.

(2) CONFORMING AMENDMENTS.—
(A) HOPE 1.—Section 301 of the United States Housing
Act of 1937 (42 U.S.C. 1437aaa(c)) is amended by striking
subsection (c).
(B) HopE 1 AND HOPE mL.—Title IV of the Cranston-
Gonzalez National Affordable Housing Act (42 U.S.C. 12871
et seq.) is amended—
(i) by striking subsection {(c) of section 421; and 42 USC 12871
(ii) in section 441— 42 USC 12891.
(I) by striking “(a) IN GENERAL.—"; and
(II) by striking subsection (b).
(3) GAO AUDIT OF TECHNICAL ASSISTANCE CONTRACTS.— 42 USC 12870

The Comptroller General of the United States shall conduct ot

an audit of all of the technical assistance contracts awarded

for fiscal years 1993 and 1994 pursuant to section 402 of

the Cranston-Gonzalez National Affordable Housing Act. The Reports.

Comptroller General shall submit a report to the Congress

ggs%rgging the results of such audit not later than September

(b) HOPE I MATCHING FUNDING.—Section 303(c) of the United
States Housing Act of 1937 (42 U.S.C. 1437aaa-2(cX1)) is
amended—

(1) in paragraph (1), by inserting after “expenses” the fol-
lowing: “and replacement housing”; and

(2) by inserting at the end the following new paragraph:

“(3) REDUCTION OF REQUIREMENT.—The Secretary shall
reduce the matching requirement for homeownership programs
carried out under this section in accordance with the formula
established under section 220(d) of the Cranston-Gonzalez

National Affordable Housing Act.”.

(c) GRANT SELECTION CRITERIA FOR HOPE 1.—Section 303(eX8)
of the United States Housing Act of 1937 (42 U.S.C. 1437aaa—
2(e)(8)) is amended—

(1) by striking “of the type assisted under this title”; and
(2) by striking “appreciably”.

(d) ELIGIBILITY OF MUTUAL HOUSING ASSOCIATIONS FOR HOPE
II GRANTS.—Section 426(1) of the Cranston-Gonzalez National
Affordable Housing Act (42 U.S.C. 12876(1)) is amended by adding
at the end the following new subparagraph:

59~194 0—93——4: QL 3 (Pt. 5)
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42 USC
1437aaa-2.

“(G) A mutual housing association.”.

(e) ELIGIBLE PROPERTY UNDER HOPE IL.—Section 426(3XD)
of the Cranston-Gonzalez National Affordable Housing Act (42
U.S.C. 12876(3)(D)) is amended by inserting before the period at
the end the following “or an agency or instrumentality thereof”.

(f) PREFERENCE FOR ACQUISITION OF VACANT UNrTs UNDER
HOPE III.—Section 444 of the Cranston-Gonzalez National Afford-
able Housing Act (42 U.S.C. 12894) is amended by adding at the
end the following new subsection:

“(f) PREFERENCE FOR ACQUISITION OF VACANT UNITS.—Each
homeownership program under this subtitle shall provide that,
in making vacant units in eligible proBerties available for acquisi-
tion by eligible families, preference shall be given to eligible families
who reside in public or Indian housing.”.

(g) TRANSFER OF SCATTERED SITE PUBLIC AND INDIAN HOUSING
To HOPE PROGRAMS.—

(1) HOPE 1.—

(A) IN GENERAL.—Sections 303(b)X2) and 304(d) of the

United States Housing Act of 1937 (42 U.S.C. 1437aaa—

2(bX2) and 42 U.S.C. 1437aaa-3(d)) are each amended

by striking “(not including scattered site single family hous-
ing of a public housing agency)”.
(B) OPERATING SUBSIDIES.—Section 303(bX9) of the

Cranston-Gonzalez National Affordable Housing Act (42

U.S.C. 1437aaa-2(b)(9)) is amended b‘y inserting before

the period at the end the following: “, and except that

implementation grants may not be used under this para-

Eraph to fund operating expenses for scattered site public

ousing acquired under a homeownership program”.

(2) HoPE mI—Section 446(4) of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C. 12896(4)) is
amended by striking “(including scattered site single family
Rroperties, and” and inserting “(excluding public or Indian
_misiéxii g}".\nder the United States Housing Act of 1937 and
inclu .

(h) ELIGIBILITY OF OTHER FEDERAL PROPERTY FOR HOPE Pro-
GRAMS.—Sections 426(3)(D) and 446(4) of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C. 12876(3XD) and 42
U.S.C. 12896(4)) are each amended by inserting after “Corporation,”
the following: “the Federal Deposit Insurance Corporation, the Sec-
retary of Defense, the Secretary of Transportation, the General
Services Administration, any other Federal agency,”.

SEC. 182. NATIONAL HOMEOWNERSHIP TRUST DEMONSTRATION.

(a) EXTENSIOCN OF TRUST.—Section 310 of the Cranston-Gon-
zalez National Affordable Housing Act (42 U.S.C. 12859) is amended
ls)% ig;g’x’ng “on September 30, 1993” and inserting “September

(b) AUTHORIZATION OF APPROPRIATIONS.—Section 308 of the
Cranston-Gonzalez National Affordable Housing Act (42 U.S.C.
12857) is amended to read as follows:

“SEC. 308. AUTHORIZATION OF APPROPRIATIONS.

“There are authorized to be appropriated for assistance pay-
ments under this subtitle $520,665,600 for fiscal year 1993 and
$542,533,5655 for fiscal year 1994, of which such sums as may
be necessary shall be available in each such fiscal year for use
under section 303(e). Any amount appropriated under this section
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shall be deposited in the Fund and shall remain available until
expended, subject to the provisions of section 311.”.

(c) USE OF TRUST AMOUNTS IN CONNECTION WITH MORTGAGE
REVENUE BONDS.—

(1) IN GENERAL.—Section 303 of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C. 12852) is amended
by adding at the end the following new subsection:

“(e) ASSISTANCE IN CONNECTION WITH HOUSING FINANCED WITH
MORTGAGE REVENUE BONDS.—

“(1) AUTHORITY.—The Trust shall provide assistance for
first-time homebuyers in the form of interest rate buydowns
and downpayment assistance under this subsection. Such
asgistance shall be available only with respect to mortgages
for the purchase of residences (A) financed with the proceeds
of a qualified mortgage bond (as such term is defined in section
143 of the Internal Revenue Code of 1986), or (B) for which
a credit is allowable under section 25 of such Code.

“(2) ELIGIBILITY.—To be eligible for assistance under this
subsection, homebuyers and mortgages shall also meet the
requirements under subsection (b) of this section, except that—

“(A) the certification under subsection (b)3) shall not
be required for assistance under this subsection;

“(B) the provisions of subsection (b}(2) shall not apply
to assistance under this section; and

“(C) the aggregate income of the homebuyer and the
members of the family of the homebuyer residing with
the homebuyer, for the 12-month period preceding the date
of the application of the homebuyer for assistance under
this subsection, shall not exceed 80 percent of the median
income for a family of 4 persons (as adjusted for family
size) in the applicable metropolitan statistical area.

“(3) LIMITATION OF ASSISTANCE.—Notwithstanding sub-
section (a), assistance payments for first-time homebuyers
under this subsection shall be provided in the following
manners:

“(A) INTEREST RATE BUYDOWNS.—Assistance payments
to decrease the rate of interest payable on the mortgages
by the homebuyers, in an amount not exceeding—

“1) in the first year of the mortgage, 2.0 percent
of the total principal obligation of the mortgage;

“(ii) in the second year of the mortgage, 1.5 percent
of the total principal obligation of the mortgage;

“(iii) in the third year of the mortgage, 1.0 percent
of the total principal obligation of the mortgage; and

“(iv) in the fourth year of the mortgage, 0.5 percent
of the total principal obligation of the mortgage.

“(B) DOWNPAYMENT ASSISTANCE.—Assistance payments
to provide amounts for downpayments on mortgages by
the homebuyers, in an amount not exceeding 2.5 percent
of the principal obligation of the mortgage.

“(3) AVAILABILITY.—The Trust may make assistance pay-
ments under subparagraphs {(A) and (B) of ,Paragraph (3) with
respect to a single mortgage of a homebuyer.”.

(2) CONFORMING AMENDMENT.—Section 303(a) of the Cran-
ston-Gonzalez National Affordable Housing Act (42 U.S.C.
12852(a)) is amended by adding at the end the following new
paragraph:
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“(3) ASSISTANCE IN CONNECTION WITH MORTGAGE REVENUE

BONDS FINANCING.—Interest rate buydowns and downpayment

assistance in the manner provided in subsection (e).”.

(d) ELIGIBILITY OF MANUFACTURED HOME OWNERS.—Section
303(b)(1) of the Cranston-Gonzalez National Affordable Housing
Act (42 U.S.C. 12852(b)(1)) is amended—

(1) in subparagraph (B), by striking “or” at the end;
(2) in subparagraph (C), by striking the period at the
end and inserting “; or”; and
(3) by adding at the end the following new subparagraph:
“(D) meets the requirements of subparagraph (A), (B),
or (C), except for owning, as a principal residence, a dwell-
ing unit whose structure is—

“i) not permanently affixed to a permanent
foundation in accordance with local or other applicable
regulations; or

“(ii) not in compliance with State, local, or model
building codes, or other applicable codes, and cannot
be brought into compliance with such codes for less
than the cost of constructing a permanent structure.”.

(e) SECOND MORTGAGE ASSISTANCE.—Section 303(a) of the
Cranston-Gonzalez National Affordable Housing Act (42 U.S.C.
12852(a)) is amended by adding after paragraph (3) (as added
by subsection (cX3) of this section) the following new paragraphs:

“(4) SECOND MORTGAGE ASSISTANCE.—Assistance payments
to provide loans (secured by second mortgages) with deferred
payment of interest and principal; and

“(5) CAPITALIZATION OF REVOLVING LOAN FUNDS.—Grants
to public organizations or agencies to establish revolving loan
funds to provide homeownership assistance to eligible first-
time homebuyers consistent with the requirements of this sub-
title. Such grants shall be matched by an equal amount of
local investment in such revolving loan funds. Any proceeds
or repayments from loans made under this paragraph shall
be returned to the revolving loan fund established under this
paragraph to be used for purposes related to this section.”.

SEC. 183. NEHEMIAH HOUSING OPPORTUNITY GRANTS.

(a) HOMEOWNER INCENTIVE.—Section 604 of the Housing and
12 USC 17151 Community Development Act of 1987 (12 U.S.C. 1715l note) is
note. amended—

(1) in subsection (b)(4), by inserting before the period the
following: “, subject to the provisions of subsection (c¢)”; and

(2) by adding at the end the following new subsection:
“(c) HOMEOWNER INCENTIVE.—The nonprofit organization may

provide that, upon the sale or transfer of a property purchased
with a loan made under this section, any proceeds remaining after
regaying the first mortgage shall be distributed in the following
order:

“(1) DOWNPAYMENT.—The amount of the downpayment
made by the seller or transferor upon the purchase of the
property shall be paid to the seller or transferor.

“(2) LOAN AND PROFIT.—Any amounts remaining after dis-
tribution under para%;raph (1) shall be shared equally between
the Secretary and the seller or transferor, but only to the
extent that the Secretary recovers an amount equal to the
amount of the loan made under this section. If such remaining
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amounts are insufficient for the Secretary to recover the full
amount of the loan made under this section, the second mort-
gage held by the Secretary under subsection (b)X1) shall be
cancelled.
“(3) PROFIT.—Any amounts remaining after distribution
under paragraphs (1) and (2) shall be paid to the seller or
transferor.”.
(b) CONFORMING AMENDMENTS.—Section 606(e)X5) of the Hous-
ing and Community Development Act of 1987 (12 U.S.C. 17151
note) is amended— 12 USC 1715!
(1) by inserting “subject to the provisions of section 604(c),” note.
after the comma; and
(2()Dby striking “(in which case” and all that follows through
“repaid)”.
(c) APPLICABILITY.—The amendments made by this section shall 12 USC 1715/
apply to any loan made under section 604 of the Housing and 2ot
Community Development Act of 1987 after July 1, 1990.

SEC. 184, LOAN GUARANTEES FOR INDIAN HOUSING. 12 UsC

(a) AUTHORITY.—To provide access to sources of private financ- 17152-13a.
ing to Indian families and Indian housing authorities who otherwise
could not acquire housing financing because of the unique legal
status of Indian trust land, the Secretary may guarantee not to
exceed 100 percent of the unpaid principal and interest due on
any loan eligible under subsection (b) made to an Indian family
or Indian housing authority.

(b) ELIGIBLE LOANS.—Loans guaranteed pursuant to this sec-
tion shall meet the following requirements:

(1) ELIGIBLE BORROWERS.—The loans shall be made only
to borrowers who are Indian families or Indian housing
authorities.

(2) ELIGIBLE HOUSING.—The loan shall be used to construct,
acquire, or rehabilitate 1- to 4-family dwellings that are stand-
ard housing and are located on trust land or land located
in an Indian or Alaska Native area.

(3) SECURITY.—The loan may be secured by any collateral
authorized under existing Federal law or applicable State or
tribal law.

(4) LENDERS.—The loan shall be made only by a lender
approved by and meeting qualifications established by the Sec-
retary, except that loans otherwise insured or guaranteed by
an agency of the Federal Government or made by an organiza-
tion of Indians from amounts borrowed from the United States
shall not be eligible for guarantee under this section. The
following lenders are deemed to be approved under this
paragraph:

(A) Any mortgagee approved by the Secretary of Hous-
ing and Urban Development for participation in the single
family mortgage insurance program under title II of the
National Housing Act.

(B) Any lender whose housing loans under chapter
37 of title 38, United States Code are automatically guaran-
teed pursuant to section 1802(d) of such title.

(C) Any lender approved by the Secrzt:a:ﬂy of Agri-
culture to make guaranteed loans for single family housing
under the Housing Act of 1949.
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(D) Any other lender that is supervised, approved,
regulated, or insured by any agency of the Federal
Government.

(5) TERMS.—The loan shall—

(A) be made for a term not exceeding 30 years;

(B) bear interest (exclusive of the guarantee fee under
section 404 and service charges, if any) at a rate agreed
upon by the borrower and the lender and determined by
the Secretary to be reasonable, which may not exceed the
rate generally charged in the area (as determined by the
Secretary) for home mortgage loans not guaranteed or
insured by any agency or instrumentality of the Federal
Government,;

(C) involve a principal obligation not exceeding—

(i) an amount equal to the sum of (I) 97 percent
of $25,000 of the appraised value of the property, as
of the date the loan is accepted for guarantee, and
(IIZl 95 percent of such value in excess of $25,000;
an
(ii) the amount approved by the Secretary under

this section; and

(D) involve a payment on account of the property (i)
in cash or its equivalent, or (ii) through the value of any
improvements to the property made through the skilled
or updskilled labor of the borrower, as the Secretary shall

rovide.
(c) CERTIFICATE OF GUARANTEE.—

(1) APPROVAL PROCESS.—Before the Secretary approves any
loan for guarantee under this section, the lender shall submit
the application for the loan to the Secretary for examination.
If the Secretary approves the loan for guarantee, the Secretary
shall issue a certificate under this paragraph as evidence of
the guarantee.

(2) STANDARD FOR APPROVAL.—The Secretary may approve
a loan for guarantee under this section and issue a certificate
under this garagraph only if the Secretary determines there
is a reasonable prospect of repayment of the loan.

(3) EFFECT.—A certificate of guarantee issued under this
paragraph by the Secretary shall be conclusive evidence of
the eligibility of the loan for guarantee under the provisions
of this section and the amount of such guarantee. Such evidence
shall be incontestable in the hands of the bearer and the
full faith and credit of the United States is pledged to the
payment of all amounts agreed to be paid by the Secretary
as security for such obligations.

(4) FRAUD AND MISREPRESENTATION.—This subsection may
not be construed to preclude the Secretary from establishin,
defenses against the original lender based on fraud or materia
misrepresentation or to bar the Secretary from establishing
by regulations in effect on the date of issuance or disbursement,
whichever is earlier, partial defenses to the amount payable
on the guarantee.

(d) GUARANTEE FEE.—The Secretary shall fix and collect a

guarantee fee for the guarantee of loans under this section, which
may not exceed the amount equal to 1 percent of the principal
obligation of the loan. The fee shall be paid by the lender at
time of issuance of the guarantee and shall be adequate, in the



PUBLIC LAW 102-550—OCT. 28, 1992 106 STAT. 3741

determination of the Secretary, to cover expenses and probable
losses. The Secretary shall deposit any fees collected under this
subsection in the Indian Housing Loan Guarantee Fund established
under subsection (i).

(e) LiABILITY UNDER GUARANTEE.—The liability under a
guarantee provided under this section shall decrease or increase
on a pro rata basis according to any decrease or increase in the
amount of the unpaid obligation under the provisions of the loan
agreement.

(f) TRANSFER AND ASSUMPTION.—Notwithstanding any other
provision of law, any loan guaranteed under this section, including
the security given for the loan, may be sold or assigned by the
lender to any financial institution subject to examination and super-
vision by an agency of the Federal Government or of any State
or the District of Columbia.

(g) DISQUALIFICATION OF LENDERS AND CIviL MONEY
PENALTIES.—

(1) IN GENERAL.—If the Secretary determines that any
lender or holder of a guarantee certificate under subsection
(c) has failed to maintain adequate accounting records, to ade-
quately service loans guaranteed under this section, to exercise
proper credit or underwriting judgment, or has engaged in
practices otherwise detrimental to the interest of a borrower
or the United States, the Secretary may—

(A) refuse, either temporarily or permanently, to
guarantee any further loans made by such lender or holder;

(B) bar such lender or holder from acquiring additional
loans guaranteed under this section; and

(C) require that such lender or holder assume not
less than 10 percent of any loss on further loans made
or held by the lender or holder that are guaranteed under
this section.

{2) CIVIL MONEY PENALTIES FOR INTENTIONAL VIOLATIONS.—
If the Secretary determines that any lender or holder of a
guarantee certificate under subsection (¢) has intentionally
failed to maintain adequate accounting records, to adequately
service loans guaranteed under this section, or to exercise
proper credit or underwriting judgment, the Secretary may
impose a civil money penalty on such lender or holder in
the manner and amount provided under section 536 of the
National Housing Act with respect to mortgagees and lenders
under such Act.

(3) PAYMENT ON LOANS MADE IN GOOD FAITH.—Notwith-
standing paragraphs (1) and (2), the Secretary may not refuse
to ga pursuant to a valid guarantee on loans of a lender
or holder barred under this subsection if the loans were pre-
viously made in good faith.

(h) PAYMENT UNDER GUARANTEE.—

(1) LENDER OPTIONS.—

(A) IN GENERAL.—In the event of default by the bor-
rower on a loan guaranteed under this section, the holder
of the guarantee certificate shall provide written notice
of the default to the Secretary. Upon providing such notice,
the holder of the guarantee certificate shall be entitled
to payment under the guarantee (subject to the provisions
of this section) and may proceed to obtain payment in
one of the following manners:
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(i) FORECLOSURE.—The holder of the certificate
may initiate foreclosure proceedings in a court of com-
petent jurisdiction (after providing written notice of
such action to the Secretary) and upon a final order
by the court authorizing foreclosure and submission
to the Secretary of a claim for payment under the
guarantee, the Secretary shall pay to the holder of
the certificate the pro rata portion of the amount
guaranteed (as determined pursuant to subsection (e))

lus reasonable fees and expenses as approved by the

ecretary. The Secretary shall be subrogated to the
rights of the holder of the guarantee and the lender
holder shall assign the obligation and security to the
Secretary.

(ii) No FORECLOSURE.—Without seeking a judicial
foreclosure (or in any case in which a foreclosure
proceeding initiated under clause (i) continues for a
period in excess of 1 year), the holder of the guarantee
may submit to the Secretary a claim for rayment under
the guarantee and the Secretary shall only pay to
such holder for a loss on any single loan an amount
equal to 90 percent of the pro rata portion of the
amount guaranteed (as determined under subsection
(e)). The Secretary shall be subrogated to the rights
of the holder of the guarantee and the holder shall
assign the obligation and security to the Secretary.
(B) REQUIREMENTS.—Before any payment under a

guarantee is made under subparagraph (A), the holder

of the guarantee shall exhaust all reasonable possibilities
of collection. Upon payment, in whole or in part, to the
holder, the note or judgment evidencing the debt shall
be assigned to the United States and the holder shall
have no further claim against the borrower or the United

States. The Secretary shall then take such action to collect

as the Secretary determines appropriate.

(2) ASSIGNMENT BY SECRETARY.—Notwithstanding para-
graph (1), upon receiving notice of default on a loan guaranteed
under this section from the holder of the guarantee, the Sec-
retary may accept assignment of the loan if the Secretary
determines that the assignment is in the best interests of
the United States. Upon assignment the Secretary shall pay
to the holder of the guarantee the pro rata portion of the
amount guaranteed (as determined under subsection (e)). The
Secretary shall be subrogated to the rights of the holder of
the guarantee and the holder shall assign the obligation and
security to the Secretary.

(3) LIMITATIONS ON LIQUIDATION.—In the event of a default
by the borrower on a loan guaranteed under this section involv-
ing a security interest in tribal allotted or trust land, the
Secretary shall only pursue liquidation after offering to transfer
the account to an eligible tribal member, the tribe, or the
Indian housing authority serving the tribe or tribes. If the
Secretary subsequently proceeds to liquidate the account, the
Secretary shall not sell, transfer, or otherwise dispose of or
alienate the property except to one of the entities described
in the preceding sentence.

(i) INDIAN HOUSING LOAN GUARANTEE FUND.—
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(1) ESTABLISHMENT.—There is established in the Treasury
of the United States the Indian Housing Loan Guarantee Fund
for the purpoese of providing loan guarantees under this section.

(2) CREDITS.—The Guarantee Fund shall be credited with—

{A) any amounts, claims, notes, mortgages, contracts,
and property acquired by the Secretary under this section,
and any collections and proceeds therefrom;

(B) any amounts appropriated under paragraph (7);

q (C) any guarantee fees collected under subsection (d);
an

(D) any interest or earnings on amounts invested under
paragraph (4).

(3) USE.—Amounts in the Guarantee Fund shall be avail-
able, to the extent provided in appropriation Acts, for—

(A) fulfilling any obligations of the Secretary with
respect to loans guaranteed under this section, including
the costs (as such term is defined in section 502 of the
Congressional Budget Act of 1974) of such loans;

(B) paying taxes, insurance, prior liens, expenses nec-
essary to make fiscal adjustment in connection with the
application and transmittal of collections, and other
expenses and advances to protect the Secretary for loans
which are guaranteed under this section or held by the
Secretary;

(C) acquiring such security property at foreclosure sales
or otherwise;

(D) paying administrative expenses in connection with
this section; and

(E) reasonable and necessary costs of rehabilitation
and repair to properties that the Secretary holds or owns
pursuant to this section.

(4) INVESTMENT.—Any amounts in the Guarantee Fund
determined by the Secretary to be in excess of amounts cur-
rently required to carry out this section may be invested in
obligations of the United States.

(5) LIMITATION ON COMMITMENTS TO GUARANTEE LOANS AND
MORTGAGES.—

(A) REQUIREMENT OF APPROPRIATIONS.—The authority
of the Secretary to enter into commitments to guarantee
loans under this section shall be effective for any fiscal
year only to the extent or in such amounts as are or
have been provided in appropriations Acte for such fiscal
year.

(B) LIMITATIONS ON COSTS OF GUARANTEES.—The
authority of the Secretary to enter into commitments to
guarantee loans under this section shall be effective for
any fiscal year only to the extent that amounts in the
Guarantee Fund are or have been made available in appro-
priation Acts to cover the costs (as such term is defined
in section 502 of the Congressional Budget Act of 1974)
of such loan guarantees for such fiscal year.

(C) LIMITATION ON OUTSTANDING AGGREGATE PRINCIPAL
AMOUNT.—Subject to the limitations in subparagraphs (A)
and (B), the Secretary may enter into commitments to
guarantee loans under this section in each of fiscal years
1993 and 1994 with an aggregate outstanding principal
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amount not exceeding such amount as may be provided
in afpropriation Acts for each such year.

(6) LiABILITIES.—AIl liabilities and obligations of the assets
credited to the Guarantee Fund under paragraph (2)(A) shall
be liabilities and obligations of the Guarantee Fund.

(7) AUTHORIZATION OF APPROPRIATIONS.—There are author-
ized to be appropriated to the Guarantee Fund to carry out
this section such sums as may be necessary for fiscal year
1993 and $50,000,000 for fiscal year 1994.

(j) REQUIREMENTS FOR STANDARD HOUSING.—The Secretary

shall, by regulation, establish housing safety and quality standards
for use under this section. Such standards shall provicf; sufficient
flexibility to permit the use of various designs and materials in
housing acquired with loans guaranteed under this section. The
standards shall require each dwelling unit in any housing so
acquired to—

(1) be decent, safe, sanitary, and modest in size and design;

(2) conform with applicable general construction standards
for the region;

(3) contain a heating system that—

(A) has the capacity to maintain a minimum tempera-
ture in the dwelling of 65 degrees Fahrenheit during the
coldest weather in the area;

(B) is safe to operate and maintain;

(C) delivers a uniform distribution of heat; and

(D) conforms to any applicable tribal heating code or,
if there is no applicable tribal code, an appropriate county,
State, or National code;

(4) contain a plumbing system that—

(A) uses a properly installed system of piping;

(B) includes a kitchen sink and a partitional bathroom
with lavatory, toilet, and bath or shower; and

(C) uses water supply, plumbing, and sewage disposal
sgst.ems that conform to any applicable tribal code or, if
there is no applicable tribal code, the minimum standards
established by the applicable county or State;

(5) contain an electrical system using wiring and equipment
roperly installed to safely supply electrical energy for adequate
ighting and for operation of appliances that conforms to any
applicable tribal code or, if there is no apslicable tribal code,
an appropriate county, State, or National code;
(6) be not less than—
(AXi) 570 square feet in size, if designed for a family
of not more than 4 persons;
(ii) 850 square feet in size, if designed for a family
of not less than 5 and not more than 7 persons; and
(iii) 1020 square feet in size, if designed for a family
of not less than 8 persons, or
(B) the size provided under the applicable locally
adopted standards for size of dwelling units;
except that the Secretary, upon the request of a tribe or Indian
housing authority, may waive the size requirements under this
paragraph; and

(7) conform with the energy performance requirements for
new construction established by the Secretary under section
526(a) of the National Housing Act.
(k) DEFINITIONS.—For purposes of this section:
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(1) The term “family” means 1 or more persons maintaining
a household, as the Secretary shall by regulation provide.

(2) The term “Guarantee Fund” means the Indian Housing
Loan Guarantee Fund established under subsection (i).

(3) The term “Indian” means person recognized as being
Indian or Alaska Native by an Indian tribe, the Federal Govern-
ment, or any State.

(4) The term “Indian area” means the area within which
an Indian housin% authority is anthorized to provide housing.

b (5) The term “Indian housing authority” means any entity
that—
(A) is authorized to engage in or assist in the develop-
ment or operation of low-income housing for Indians; and
(B) is established—
(i) by exercise of the power of self-government
of an Indian tribe inde?endent of State law; or
(ii) by operation of State law providing specifically
for housing authorities for Indians, including regional
housing authorities in the State of Alaska.

(6) The term “Secretary” means the Secretary of Housing
and Urban Development.

(7) The term “standard housing” means a dwelling unit
or housing that complies with the requirements established
under subsection (j).

(8) The term “tribe” means any tribe, band, pueblo, group,
community, or nation of Indians or Alaska Natives.

(9) The term “trust land” means land title to which is
held by the United States for the benefit of an Indian or
Indian tribe or title to which is held by an Indian tribe subject
to a restriction against alienation imposed by the United States.

SEC. 185. ASSISTANCE UNDER SECTION 8 FOR HOMEOWNERSHIP.

(a) AUTHORITY.—Section 8 of the United States Housing Act
of 1937 (42 U.S.C. 1437f), is amended by adding at the end the
following new subsection:

“(y) HOMEOWNERSHIP OPTION.—

“(1) USE OF ASSISTANCE FOR HOMEOWNERSHIP.—A family
receiving tenant-based assistance under this section may
receive assistance for occupancy of a dwelling owned by one
or more members of the family if the family—

“(A) is a first-time homeowner;

“(BXi) participates in the family self-sufficiency pro-
gram under section 23 of the public housing agency provid-
ing the assistance; or

“(ii) demonstrates that the family has income from
employment or other sources (other than public assistance),
as determined in accordance with requirements of the Sec-
retary, that is not less than twice the payment standard
established by the public housing agency (or such other
amount as may be established by the Secretary);

“(C) except as provided by the Secretary, demonstrates
at the time the family initially receives tenant-based assist-
ance under this subsection that one or more adult members
of the family have achieved employment for the period
as the Secretary shall require;

“(D) participates in a homeownership and housing
counseling program provided by the agency; and
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“(E) meets any other initial or continuing requirements
established by the public housing agency in accordance
with requirements established by the Secretary.

“(2) MONTHLY ASSISTANCE PAYMENT.~—

“A) IN GENERAL.—Notwithstanding any other provi-
sions of this section governing determination of the amount
of assistance payments under this section on behalf of
a family, the monthly assistance payment for any family
assisted under this subsection shall be the amount by
which the fair market rental for the area established under
subsection (c)(1) exceeds 30 percent of the family’s monthly
adjusted income; except that the monthly assistance pay-
ment shall not exceed the amount by which the monthl
homeownership expenses, as determined in accordance wit
requirements established by the Secretary, exceeds 10 per-
cent of the family’s monthly income.

“(B) EXCLUSION OF EQUITY FROM INCOME.—For pur-
poses of determining the monthly assistance payment for
a family, the Secretary shall not include in family income
an amount imputed from the equity of the family in a
dwelling occupied by the family with assistance under this
subsection.

“(3) RECAPTURE OF CERTAIN AMOUNTS.—Upon sale of the
dwelling by the family, the Secretary shall recapture from
any net proceeds the amount of additional assistance (as deter-
mined in accordance with requirements established by the Sec-
retary) paid to or on behalf of the eligible family as a result
of paragraph (2)(B).

“(4) DOWNPAYMENT REQUIREMENT.—Each public housing
agency providing assistance under this subsection shall ensure
that each family assisted shall provide from its own resources
not less than 80 percent of any downpayment in connection
with a loan made for the purchase of a dwelling. Such resources
may include amounts from any escrow account for the family
established under section 23(d). Not more than 20 percent
of the downpayment may be provided from other sources, such
as from nonprofit entities and programs of States and units
of general local government.

“(5) INELIGIBILITY UNDER OTHER PROGRAMS.—A family may
not receive assistance under this subsection during any period
when assistance is being provided for the family under other
Federal homeownership assistance programs, as determined
by the Secretary, including assistance under the HOME Invest-
ment Partnerships Act, the Homeownership and Opportunity
Through HOPE Act, title II of the Housing and Community
Dfevelopment Act of 1987, and section 502 of the Housing Act
of 1949.

“(6) INAPPLICABILITY OF CERTAIN PROVISIONS.—Assistance
under this subsection shall not be subject to the requirements
of the following provisions:

“(A) Subsection (c)(3XB) of this section.

“(B) Subsection (dX1XBXi) of this section.

“(C) Any other provisions of this section governing
maximum amounts payable to owners and amounts payable
by assisted families.

“(D) Any other grovisions of this section concerning
contracts between public housing agencies and owners.
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“(E) Any other provisions of this Act that are incon-
sistent with the provisions of this subsection.

“(7) REVERSION TO RENTAL STATUS.—

“(A) FHA-INSURED MORTGAGES.—If a family receiving
assistance under this subsection for occupancy of a dwelling
defaults under a mortgage for the dwelling insured by
the Secretary under the National Housing Act, the family
may not continue to receive rental assistance under this
section unless the family (i) transfers to the Secretarly
marketable title to the dwelling, (ii) moves from the dwell-
ing within the period established or approved by the Sec-
retary, and (iii) agrees that any amounts the family is
required to pay to reimburse the escrow account under
section 23(d)(3) may be deducted by the public housing
agency from the assistance payment otherwise payable on
behalf of the family.

“(B) OTHER MORTGAGES.—If a family receiving assist-
ance under this subsection defaults under a mortgage not
insured under the National Housing Act, the family may
not continue to receive rental assistance under this section
unless it complies with requirements established by the
Secretary.

“(C) ALL MORTGAGES.—A family receiving assistance
under this subsection that defaults under a mortgage may
not receive assistance under this subsection for occupancy
of another dwelling owned by one or more members of
the family.

“(8) DEFINITION OF FIRST-TIME HOMEOWNER.—For purposes
of this subsection, the term ‘“first-time homeowner’ means—

“(A) a family, no member of which has had a present
ownership interest in a principal residence during the 3
years preceding the date on which the family initially
receives assistance for homeownership under this sub-
section; and

“(B) any other family, as the Secretary may prescribe.”.

(b) FAMILY SELF-SUFFICIENCY PROGRAM.—Section 23(d) of the
United States Housing Act of 1937 (42 U.S.C. 1437u) is amended
by adding at the end the following new paragraph:

“3) USE OF ESCROW SAVINGS ACCOUNTS FOR SECTION 8
HOMEOWNERSHIP.—Notwithstanding paragraph (3), a family
that uses assistance under section 8(y) to purchase a dwelling
may use up to 50 percent of the amount in its escrow account
established under paragraph (3) for a downpayment on the
dwelling. In addition, after the family purchases the dwelling,
the family may use any amounts remaining in the escrow
account to cover the costs of major repair and replacement
needs of the dwelling. If a family defaults in connection with
the loan to purchase a dwelling and the mortgage is foreclosed,
the remaining amounts in the escrow account shall be recap-
tured by the Secretary.”.

(¢) USE oF FHA INSURANCE WITH SECTION 8 HOMEOWNER-
SHIP.—

(1) IN GENERAL.—Section 203 of the National Housing Act
(12 U.S.C. 1709) is amended—

(A) in the matter preceding subparagraph {A) in sub-
section (¢)(2), by inserting “or of the General Insurance
Fund pursuant o subsection (v)” after “Fund”; and
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(B) by adding at the end the following new subsection:
“(v) Notwithstanding section 202 of this title, the insurance
of a mortgage under this section in connection with the assistance
provided under section 8(y) of the United States Housing Act of
1937 shall be the obligation of the General Insurance Fund created
pursuant to section 519 of this title. The provisions of subsections
(a) through (h), (j), and (k) of section 204 shall apply to such
mortgages, except that (1) all references in section 204 to the
Mutual Mortgage Insurance Fund or the Fund shall be construed
to refer to the General Insurance Fund, and (2) any excess amounts
described in section 204(f)(1) shall be retained by the Secretary
and credited to the General Insurance Fund.”.

(2) GENERAL INSURANCE FUND.—Section 519(e) of the
National Housing Act (12 U.S.C. 1735c(e)) is amended by insert-
i2ng (after “203(b)” the following: “(except as provided in section

03(v))”.

(3) MORTGAGE INSURANCE TRANSITION PREMIUMS.—The
matter preceding paragraph (1) in section 2103(b) of the Omni-
bus Budget Reconciliation Act of 1990 (12 U.S.C. 1709 note)
is amended by inserting “or of the General Insurance Fund
pﬁ‘lrm‘liant to section 203(v) of the National Housing Act” after
13 ‘m ”.

(4) CoNFORMING AMENDMENT.—The third sentence of sec-
tion 3(a)(1) of the United States Housing Act of 1937 (42
U.S.C. 1437a(a)(1)) is amended by inserting “or (y) or paying
rent under section 8(c)(3)(B)” after “section 8(0)”.

Disadvantaged. ~ SEC. 186. ENTERPRISE ZONE HOMEOWNERSHIP OPPORTUNITY
42 USC 12898a. GRANTS.

(a) STATEMENT OF PURPOSE.—It is the purpose of this section—
(1) to encourage homeownership by families in the United
States who are not otherwise able to afford homeownership;
(2) to encourage the redevelopment of economically
depressed areas; and

(3) to provide better housing opportunities in federally
approved and equivalent State-approved enterprise zones.

(b) DEFINITIONS.—For purposes of this section the following
definitions shall apply:

(1) HOME.—The term “home” means any 1- to 4-family
dwelling. Such term includes any dwelling unit in a condomin-
ium project or cooperative project consisting of not more than
4 dwelling units, any town house, and any manufactured home.

(2) METROPOLITAN STATISTICAL AREA.—The term “metro-
politan statistical area” means a metropolitan statistical area
as established by the Office of Management and Budget.

(3) NONPROFIT ORGANIZATION.—The term “nonprofit
organization” means a private nonprofit corporation, or other
private nonprofit legal entity, that is approved by the Secretary
as to financial responsibility.

(4) SECRETARY.—The term “Secretary” means the Secretary
of Housing and Urban Development.

(5) STATE.—The term “State” means each of the several
States, the District of Columbia, the Commonwealth of Puerto
Rico, the Virgin Islands, Guam, American Samoa, the Northern
Mariana Islands, the Trust Territory of the Pacific Islands,
and any other territory or possession of the United States.
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(6) UNIT OF GENERAL LOCAL GOVERNMENT.—The term “unit
of general local government” means any borough, city, county,
parish, town, township, village, or other general purpose politi-
cal subdivision of a State.

(c) ASSISTANCE TO NONPROFIT ORGANIZATIONS.—

(1) IN GENERAL—The Secretary may provide assistance
to nonprofit organizations to carry out enterprise zone
homeownership opportunity programs to promote homeowner-
ship in federally approved and equivalent State-approved enter-
prise zones in accordance with the provisions of this section.
Such assistance shall be made in the form of grants.

(2) APPLICATIONS.—Applications for assistance under this
section shall be made in such form, and in accordance with
such procedures, as the Secretary may prescribe.

(d) ELIGIBLE USES OF ASSISTANCE.—

(1) IN GENERAL.—Any nonprofit organization receiving
assistance under this section shall use such assistance to pro-
vide loans to families purchasing homes constructed or rehabili-
tated in accordance with an enterprise zone homeownership
opportunity program approved under this section,

(2) SPECIFIC REQUIREMENTS.—Each loan made to a family
under this subsection shall—

(A) be secured by a second mortgage held by the Sec-
retary on the property involved;

(B) be in an amount not exceeding $15,000;

(C) bear no interest; and

(D) be repayable to the Secretary upon the sales, lease,
or other transfer of such property.

(e) PROGRAM REQUIREMENTS.—

(1) IN GENERAL.—Assistance provided under this section
may be used only in connection with an enterprise zone
homeownership opportunity program of construction or
rehabilitation of homes.

(2) FAMILY NEED.—Each family purchasing a home under
this section shall—

(A) have a family income on the date of such purchase
that is not more than the median income for a family
of 4 persons (adjusted for family size) in the metropolitan
statistical area in which a federally approved or equivalent
State-approved enterprise zone is located; and

(B) not have owned a home during the 3-year period
preceding such purchase.

(3) DowNPAYMENT.—Each family purchasing a home under
this section shall make a downpayment of not less than 5
percent of the sale price of such home.

(4) LEASING PROHIBITION.—No family purchasing a home
under this section may lease such home.

(f) TERMS AND CONDITIONS OF ASSISTANCE.—

(1) LOCAL CONSULTATION.—No proposed enterprise zone
homeownership opportunity program may be approved by the
Secretary under this section unless the applicant involved dem-
onstrates to the satisfaction of the Secretary that—

(A) it has consulted with and received the support
of residents of the neighborhood in which such program
is to be located; and

(B) it has the approval of each unit of general local
government in which such program is to be located.
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(2) PROGRAM SCHEDULE.—Each applicant for assistance
under this section shall submit to the Secretary an estimated
schedule for completion of its proposed enterprise zone
homeownership opportunity program, which schedule shall
have been agreed to by each unit of general local government
in which such program is to be located.

(3) LoCATION.—All homes constructed or rehabilitated
under such program will be located in federally approved or
equivalent State-approved enterprise zones.

(4) SALES CONTRACTS.—Sales contracts entered into under
such program will contain provisions requiring repayment of
any loan made under this section upon the sale or other transfer
of the home involved, unless the Secretary approves a transfer
of such home without repayment (in which case the second
mortgage held by the Secretary on such home shall remain
in force until such loan is fully repaid).

(g) PROGRAM SELECTION CRITERIA.—

(1) IN GENERAL.—In selecting enterprise zone homeowner-
ship opportunity programs for assistance under this section
from among eligible programs, the Secretary shall make such
selection on the basis of the extent to which—

(A) non-Federal public or private entities will contrib-
ute land necessary to make each program feasible;

(B) non-Federal public and private financial or other
contributions (including tax abatements, waivers of fees
related to development, waivers of construction, devel-
opment, or zoning requirements, and direct financial con-
tributions) will reduce the cost of home constructed or
rehabilitated under each program;

(C) each program will produce the greatest number
of units for the least amount of assistance provided under
this section, taking into consideration the cost differences
among different market areas; and

(D) each program provides for the involvement of local
residents in the planning, and construction or rehabilita-
tion, of homes.

(2) ExcepT1ON.—To the extent that non-Federal public enti-
ties are prohibited by the law of any State from making any
form of contribution described in subparagraph (A) or (B) of
paragraph (1), the Secretary shall not consider such form of
contribution in evaluating such program.

(h) REGULATIONS.—Not later than 180 days after the date of
enactment of this section, the Secretary shall issue final regulations
to carry out the provisions of this title. Any such regulations shall
be issued in accordance with section 553 of title 5, United States
Code, notwithstanding the provisions of subsection (a)(2) of such
section.

(i) FUNDING.—There are authorized to be appropriated to carry
out this section $30,000,000 in each of fiscal years 1993 and 1994.

Subtitle F—Implementation

SEC. 191. IMPLEMENTATION.

The Secretary of Housing and Urban Development shall issue
anIv final regulations necessary to implement the provisions of this
title and the amendments made by this title not later than the
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expiration of the 180-day period beginning on the date of the enact-
ment of this Act, except as exgressly rovided otherwise in this
title and the amendments made by this title. Such regulations
shall be issued after notice and opportunity for public comment
pursuant to the provisions of section 553 of title 5, United States
Code (notwithstanding subsections (a)(2), (b)(B), and (d)(3) of such
section).

TITLE II—HOME INVESTMENT
PARTNERSHIPS

SEC. 201. AUTHORIZATION OF APPROPRIATIONS.

Section 205 of the Cranston-Gonzalez National Affordable Hous-
ing Act (42 U.S.C. 12724) is amended to read as follows:

“SEC. 205. AUTHORIZATION.

“There are authorized to be appropriated to carry out this
title $2,086,000,000 for fiscal year 1993, and $2,173,612,000 for
fiscal year 1994, of which—

“(1) not more than $14,000,000 for fiscal year 1993, and
$14,000,000 for fiscal year 1994, shall be for community housing
partnership activities authorized under section 233; and

“(2) not more than $11,000,000 for fiscal year 1993, and
$11,000,000 for fiscal year 1994, shall be for activities in sup-
pogt (if gtate and local housing strategies authorized under
subtitle C.”.

SEC. 202, HOME PROGRAM THRESHOLDS.

(a) PARTICIPATING JURISDICTIONS.—Section 216 of the Cranston-
Gonzalez National Affordable Housing Act (42 U.S.C. 12746) is
amended—

(1) in paragraph (3), by striking “A jurisdiction” and insert-
ing “Except as provided in paragraph (10), a jurisdiction”;

(2) in paragraph (9)(B), by inserting “, except as provided
in paragraph (10)” after “in any 1 year”; and

(3) by adding at the end the following:

“(10) THRESHOLD REDUCTION.—If the amount appropriated

ursuant to section 205 for any fiscal year is less than
§1,500,000,000, then this section shall be applied during that
year—
“(A) by substituting ‘$500,000’ for ‘750,000’ both places
it appears in paragraph (3); and
“(B) by substituting ‘$500,000°, ‘$410,000’, and

‘$335,000° for ‘$750,000°, ‘$625,000°, and ‘$500,000’, respec-

tively, where they appear in paragraph (9).”.

(b) SUPPLEMENTAL ALLOCATION.—Section 217(b) of the Cran-
ston-Gonzalez National Affordable Housing Act (42 U.S.C. 12747(b))
is amended—

(1) in paragraph (3), by inserting “, except as provided
in paragraph (4)” before the period at the end of the second
sentence; and

(2) by adding at the end the following:

“(4) THRESHOLD REDUCTION.—If the amount appropriated

ursuant to section 205 for any fiscal year is less than
§1,500,000,000, then this section shall be applied during that
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year by substituting ‘$6335,000° for ‘$500,000' where it appears

in paragraph (3).”.

(c) APPLICABILITY.—Notwithstanding any other provision of law,
the grant thresholds provided for in section 216, as amended by
this section, and the grant thresholds provided for in section 217(b)
of the Cranston-Gonzalez National Affordable Housing Act, as
amended by this section, shall apply.

SEC. 203. ELIMINATION OF RESTRICTIONS ON NEW CONSTRUCTION.

(a) ELIGIBLE USES OF INVESTMENT.—Section 212(a) of the Cran-
ston-Gonzalez National Affordable Housing Act (42 U.S.C. 12742(a))
is amended—

(1) in the last sentence of paragraph (2), by striking “under
paragraph (3) of this subsection or”;

(2) by striking paragraph (3); and

(3) by redesignating paragraph (4) as paragraph (3).

(b) FORMULA ALLOCATION.—Section 217(b)(1) of the Cranston-
Gonzalez National Affordable Housing Act (42 U.S.C. 12747(b)(1))
is amended—

(1) by striking subparagraph (A);

(2) in subparagraph (D), by striking “Except as provided
in subparagraph (A), the basic formula established under
subparagraph (B)” and inserting “The basic formula established
under subparagraph (A)”;

(3) in sulziparagraph (E), by striking “formulas in subpara-
graph (B)” and inserting “formula in subparagraph (A)”;

(4) in subparagraph (F)—

(A) in the first sentence, by striking “subparagraph
(B)” and inserting “subparagraph (A)”; and

(B) by striking the second sentence;

(5) in subparagraph (G), by striking “formulas in subpara-
gra,phs (A) and (B)” and inserting “formula in subparagraph
(A)”; and

(6) by redesignating subparagraphs (B) through (G) (as
amended by this paragraph) as subparagraphs (A) through
(F), respectively.

(¢c) CONFORMING AMENDMENT.—Section 218(g) of the Cranston-
Gonzalez National Affordable Housing Act (42 U.S.C. 12748(g))
is amended by striking “Except as provided in section
217(b)(1)(A)ii), if” and inserting “If”.

SEC. 204. POLICIES AND PREFERENCE RULES; USE OF TENANT-BASED
RENTAL ASSISTANCE AMOUNTS FOR SECURITY DEPOSITS.

(a) POLICIES AND PREFERENCE RULES.—Section 212(a)(8) of the
Cranston-Gonzalez National Affordable Housing Act (42 U.S.C.
12742(a)(3)), as so redesignated by section 203(a)(3) of this Act,
is amended by adding at the end the following:

“(E) SECURITY DEPOSIT ASSISTANCE.—A jurisdiction
using funds provided under this subtitle for tenant-based
rental assistance may use such funds to provide loans
or grants to very low- and low-income families for security
deposits for rental of dwelling units. Assistance under this
subparagraph does not preclude assistance under any other
provision of this paragraph.”.

(b) SECURITY DEPOSITS.—Section 212(a)(3)(A) of the Cranston-
Gonzalez National Affordable Housing Act (42 TU.S.C.
12742(a)(4)(A)), as so redesignated by section 203(a)(3) of this Act,
is amended by striking clause (ii) and inserting the following:
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“(ii) the tenant-based rental assistance is provided
in accordance with written tenant selection policies
and criteria that are consistent with the purposes of
providing housing to very low- and low-income families
and are reasonably related to preference rules estab-
llisggq, under section 6(c)(4)(A) of the Housing Act of

SEC. 205. USE OF HOME FUNDS FOR HOMELESS ASSISTANCE.

Section 212(a)(1) of the Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 12742(a)(1)) is amended by adding at the
end the following: “For the purpose of this subtitle, the term ‘afford-
able housing’ includes permanent housing for disabled homeless
persons, transitional housing, and single room occupancy housing.”.

SEC. 206. PER UNIT COST LIMITS.

Section 212(d)(1) of the Cranston-Gonzalez National Affordable Regulations.
Housing Act (42 U.S.C. 12742(d)(1)) is amended by inserting after
the first sentence the following: “For multifamily housing, such
limits shall not be less than the per unit dollar amount limitations
set forth in section 221(d)(3)(ii) of the National Housing Act, as
such limitations may be adjusted in accordance therewith, except
that for purposes of this subsection the Secretary shall, by regula-
tion, increase the per unit dollar amount limitations in any geo-
graphical area by an amount, not to exceed 140 percent, that
equals the amount by which the costs of multifamily housing
construction in the area exceed the national average of such costs.”.

SEC. 207. ADMINISTRATIVE COSTS AS ELIGIBLE USE OF INVESTMENT.

(a) HousiNg UsEs.—Section 212(a)(1) of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C. 12742(a)1)) is amended
by inserting after “organizations,” the following: “to provide for
the payment of reasonable administrative and f];rlanning costs, to
provide for the payment of operating expenses of community hous-
ing development organizations,”.

(b) ELIGIBLE USE.—Section 212 of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C. 12742) is amended—

(1) in subsection (c)(1), by inserting “that exceed the
amount specified under subsection (¢)” before the comma at
the end;

(2) by redesignating subsections (c), (d) (as amended by
the preceding provisions of this Act), and (e) as subsections
(d), (e), and (), respectively; and

(3) by inserting after subsection (b) the following:

“(c) ADMINISTRATIVE COSTS.—In each fiscal year, each partici-
pating jurisdiction may use not more than 10 percent of the funds
made available under this subtitle to the jurisdiction for such year
for any administrative and planning costs of the jurisdiction in
carrying out this subtitle, including the costs of the salaries of
persons engaged in administering and managing activities assisted
with funds made available under this subtitle.”.

(c) RECOGNITION OF MATCH.—Section 220 of the Cranston-
Gonzalez National Affordable Housing Act (42 U.S.C. 12750) is
amended—

(1) in subsection (b)(2), by striking “shall” and all that
follows and inserting “may not be recognized for purposes of
subsection (a).”; and

(2) in subsection (c}—
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(A) by striking paragraph (2); and
(B) by redesignating paragraphs (3), (4), and (5) as
paragraphs (2), (3), and (4), respectively.

(d) LIMITATION ON ADMINISTRATIVE COSTS.—Section 212 of the
Cranston-Gonzalez National Affordable Housing Act (42 U.S.C.
12742) is amended by adding at the end the following:

“(g) LIMITATION ON OPERATING ASSISTANCE.—A participating
jurisdiction may not use more than 5 percent of its allocation
under this subtitle for the payment of operating expenses for
community housing development organizations.”.

SEC. 208. AFFORDABLE HOUSING.

(a) RENT CALCULATIONS.—Section 215(a) of the Cranston-
Gonzalez National Affordable Housing Act (42 U.S.C. 12745(a))
is amended—

(1) in paragraph (1)(A) by striking “smaller and larger
families” and inserting “number of bedrooms in the unit”;
(2) in paragraph (3), by adding at the end the following:

“The preceding sentence shall not apply with respect to funds

made available under this Act for units that have been allocated

a low-income housing tax credit by a housing credit agency

pu:'isuant to section 42 of the Internal Revenue Code 1986.7;

an

(3) in the second sentence of paragraph (3), by striking

“not less than” and inserting “the lesser of the amount payable

by the tenant under State or local law or”,

(b) EXCEPTION TO TERMINATION RULE.—Section 215(a)(1XE) of
the Cranston-Gonzalez National Affordable Housing Act (42 U.S.C.
12745(a)(1XE)) is amended by inserting after “Act” the following:
“, except upon a foreclosure by a lender (or upon other transfer
in lieu of foreclosure) if such action (i) recognizes any contractual
or legal rights of public agencies, nonprofit sponsors, or others
to take actions that would avoid termination of low-income afford-
ability in the case of foreclosure or transfer in lieu of foreclosure,
and (ii) is not for the purpose of avoiding low income affordability
restrictions, as determined by the Secretary”.

SEC. 209. HOMEOWNERSHIP RESALE RESTRICTIONS.

Section 215(b) of the Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 12745(b)) is amended by striking paragraph
(4) and 1nserting the following:

“(4) is subject to resale restrictions that are established
by the participating jurisdiction and determined by the Sec-
retary to be appropriate to—

“(A) allow for subsequent purchase of the property
only by persons who meet the qualifications specified under
paragraph (2), at a price which will—

“(1) provide the owner with a fair return on invest-
ment, including any improvements, and

“(ii) ensure that the housing will remain affordable
to a reasonable range of low-income homebuyers; or

“(B) recapture the investment provided under this title
in order to assist other persons in accordance with the
requirements of this subsection, except where there are
no net proceeds or where the net proceeds are insufficient
to repay the full amount of the assistance; and”.
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SEC. 210. MATCHING REQUIREMENTS.

(a) TIERED CONTRIBUTION.—Section 220(a) of the Cranston-
Gonzalez National Affordable Housing Act (42 U.S.C. 12750(a))
is amended—

(1) in paragraph (1)—

(A) by striking “and” and inserting a comma;

(B) by inserting “and substantial rehabilitation” after
“rehabilitation™; an

(C) by inserting “and” after the semicolon;

(2) in paragraph (2)—

(A) by striking “33” and inserting “30”; and

(B) by striking “substantial rehabilitation; and” and
inserting “new construction.”;

(3) by striking paragraph (3); and

(4) in the matter preceding paragraph (1), by striking
“affordable housing assisted under this title” and inserting
“housing that qualifies as affordable housing under this title”.
(b) ForM.—Section 220(c) of the Cranston-Gonzalez National

Affordable Housi:;ﬁlAct (42 U.S8.C. 12750(c)) is amended—

(1) by striking “and” at the end of garagraph 4);

(2) by striking the period at t
and inserting a semicolon; and

(3) by adding at the end the following:

“(6) up to—

“(A) 50 percent of proceeds from bond financing validly
issued by a State or local government, agency or instrumen-
tality thereof, or political subdivision thereof, and repayable
with revenues derived from a multifamily affordable hous-
ing project financed, and

“(B) 25 percent of proceeds from bond financing validly
issued by a State or local government, agency or instrumen-
tality thereof, or political subdivision thereof, and repayable
with revenues derived from a single-family project financed,

but not more than 25 Eercent of the contribution required

under subsection (a) may be derived from these sources;

“(7) the reasonable value of any site-preparation and
construction materials and any donated or voluntary labor in
connection with the site-preparation for, or construction or
rehabilitation of, affordable housing; and

“(8) such other contributions to affordable housing as the
Secretary considers appropriate.”.

(c) REDUCTION OF REQUIREMENT.—Section 220 of the Cranston-
Gonzalez National Affordable Housing Act (42 U.S.C. 12750) is
amended by striking subsection (d) and inserting:

“(d) REDUCTION OF REQUIREMENT.—

“(1) IN GENERAL.—The Secretary shall reduce the matching
requirement under subsection (a) with respect to any funds
drawn from a jurisdiction’s HOME Investment Trust Fund
Account during a fiscal year by—

‘“(A) 50 percent for a jurisdiction that certifies that
it is in fiscal distress; and

‘“B) 100 percent for a jurisdiction that certifies that
it is in severe fiscal distress.

*(2) DEFINITIONS.—For purposes of this section—

“(A) ‘fiscal distress’ means a jurisdiction other than
a State that satisfies 1 of the distress criteria set forth
in paragraph (3); and

e end of paragraph (5)
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“(B) ‘severe fiscal distress’ means a jurisdiction other
than a State that satisfies both of the distress criteria
set forth in paragraph (3).

“(3) DISTRESS CRITERIA.—For purposes of a jurisdiction
other than a State certifying that it is distressed, the following
criteria shall apply:

“(A) POVERTY RATE.—The average poverty rate in the
jurisdiction for the calendar year immediately preceding
the year in which its fiscal year begins was equal to or
greater than 125 percent of the average national poverty
rate during such calendar year (as determined according
to information of the Bureau of the Census).

“(B) PER CAPITA INCOME.—The average per capita
income in the jurisdiction for the calendar year immediately

receding the year in which its fiscal year begins was
ess than 75 percent of the average national per capita
income during such calendar year (as determined according
to information of the Bureau of the Census).

“(4) STATES.—In determining the degree to which a jurisdic-
tion that is a State is distressed, the Secretary shall take
into consideration the State’s fiscal capacity and expenditure
needs as determined by a national organization which compiles
the relevant data.

“(5) WAIVER IN DISASTER AREAS.—If a participating jurisdic-
tion is located in an area in which a declaration of a disaster
pursuant to the Robert T. Stafford Disaster Relief and Emer-
gency Assistance Act is in effect for any part of a fiscal year,
the Secretary may reduce the matching requirement for that
fiscal year under subsection (a) with respect to any funds
drawn from a jurisdiction’s HOME Investment Trust Fund
Account during that fiscal year by up to 100 percent.”.

42 USC 12750 (d) APPLICABILITY.—The amendments made by this section shall
note. a};:ply aﬁ“éith respect to fiscal year 1993 and each fiscal year
there T.

SEC. 211. ASSISTANCE FOR INSULAR AREAS.

(a) REPEAL OF AMENDMENTS MADE BY PUBLIC LAwW 102-230.—

(1) DEFINITIONS.—Section 104 of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C. 12704) is amended
to read as if the amendments made by section 2 of Public
Law 102-230 (105 Stat. 1720) had not been enacted.

(2) ALLOCATION OF RESOURCES.—Section 217(a) of the Cran-
ston-Gonzalez National Affordable Housing Act (42 U.S.C.
12747(a)) is amended—

(A) by striking the first sentence of paragraph (1) and
inserting the following: “After reserving amounts under
paragraph (2) for Indian tribes and after reserving amounts
under paragraph (3) for the insular areas, the Secretary
shall allocate funds approved in an appropriation Act to
z:g)rzy out this title by formula as provided in subsection

(B) by striking paragraph (3) (as added by Public Law
102-229; 105 Stat. 1709);

(C) by striking paragraph (3) (as added by Public Law
102-230; 105 Stat. 1720); and

(D) by adding after paragraph (2) the following:
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“(3) INSULAR AREAS.—For each fiscal year, of any amounts
approved in appropriation Acts to carry out this title, the Sec-
retary shall reserve for grants to the insular areas the greater
of (A) $750,000, or (B) 0.2 percent of the amounts appropriated .
under such Acts. The Secretary shall provide for the distribu- Regulations.
tion of amounts reserved under this paragraph among the
insular areas pursuant to specific criteria for such distribu-
tion, which shall be contained in a regulation issued by the
Secretary.”. ]

(3) EXPEDITED ISSUANCE OF REGULATION.—The regulation Effective date.
referred to in the amendment made by paragraph (2)XD) shall 42 USC 12747
take effect not later than the expiration of the 90-day period 2°%
beginning on the date of the enactment of this Act. The regula-
tion shall not be subject to the requirements of subsections
(b) and (c) of section 553 of title 5, United States Code, or
section 7(o) of the Department of Housing and Urban Develop-
ment Act.

(b) EFFECTIVE DATE.—The amendments made by subsection 42 USC 12704
(a) shall apply with respect to fiscal year 1993 and thereafter. ¢

SEC. 212, COMMUNITY HOUSING PRODUCTION SET-ASIDE.

(a) EXTENSION OF PERIOD.—Section 231 of the Cranston-
Gonzalez National Affordable Housing Act (42 U.S.C. 12771) is
amended by striking “18 months” each place it appears in sub-
sections (a) and (b) and inserting “24 months”.

(b) ALLOCATION FOR USE BY NONPROFIT ORGANIZATION.—Sec-
tion 231(a) of the Cranston-Gonzalez National Affordable Housin
Act (42 U.S.C. 12771(a)) is amended by inserting after the secon
sentence the following: “If during the first 24 months of its participa-
tion under this title, a participating jurisdiction is unable to identify
a sufficient number of capable community housing development
organizations, then up to 20 percent of the funds allocated to
that jurisdiction under this section, but not to exceed $150,000,
may be made available to ca out activities that develop the
capacity of community housing development organizations in that
jurisdiction.”.

(c) OTHER REQUIREMENTS.—Section 234(b) of the Cranston-
Gonzalez National Affordable Housing Act (42 U.S.C. 12774(b))
is amended—

4 (1) by striking “, together with other Federal assistance,”;
an

(2) by inserting before the period the following: “or $50,000
annually, whichever is greater”.

SEC. 213. HOUSING EDUCATION AND ORGANIZATIONAL SUPPORT FOR
COMMUNITY LAND TRUSTS.

(a) COMMUNITY LAND TRUSTS.—Section 233 of the Cranston-
Gonzalez National Affordable Housing Act (42 U.S.C. 12778) is
amended—

(1) in subsection (a)(2), by inserting “, including community
land trusts,” after “organizations™;
(2) in subsection (b), by adding at the end the following:
“(6) COMMUNITY LAND TRUSTS.—Organizational support,
technical assistance, education, training, and continuing sup-
ort under this subsection may be made available to community
d trusts (as such term is defined in subsection (f)) and
to communzity groups for the establishment of community land
trusts.”; an
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(3) by adding at the end the following:
“(f) DEFINITION OF COMMUNITY LAND TRUST.—For purposes

of this section, the term ‘community land trust’ means a community
housing development organization (except that the requirements
under subparagraphs (C) and (D) of section 104(6) shall not apply
for purposes of this subsection}—

“(1) that is not sponsored by a for-profit organization;

“(2) that is established to carry out the activities under
paragraph (3);

“(8) that—

“(A) acquires parcels of land, held in perpetuity, pri-
marily for conveyance under long-term ground leases;

“(B) transfers ownership of any structural improve-
ments located on such leased parcels to the lessees; and

“(C) retains a preemptive option to purchase any such
structural improvement at a price determined by formula
that is designed to ensure that the improvement remains
affordable to low- and moderate-income families in
perpetuity;

*(4) whose corporate membership that is open to any adult
resident of a particular geographic area specified in the bylaws
of the organization; and

“(5) whose board of directors—

“(A) includes a majority of members who are elected

by the corporate membership; and
“(B) is composed of equal numbers of (i) lessees pursu-
ant to paragraph (3)B), (ii) corporate members who are
not lessees, and (ii1) any other category of persons described

in the bylaws of the organization.”.
(b) WoMEN IN HOMEBUILDING.—Section 233 of the Cranston-

Gonzalez National Affordable Housing Act (42 U.S.C. 12773), as
amended by subsection (a) of this section, is further amended—

(1) in subsection (a)—

(A) in paragraph (1), by striking “and” at the end;

(B) in paragraph (2), by striking the period at the
end and inserting “; and”; andy

(C) by adding at the end the following:

“3) to achieve the purposes under paragraphs (1) and
(2) by helping women who reside in low- and moderate-income
neighborhoods rehabilitate and construct housing in the
neighborhoods.”.

(2) in subsection (b), by adding after paragraph (6) (as
added by subsection (a)(2) of this section) the following:

“(7) FACILITATING WOMEN IN HOMEBUILDING PROFESSIONS.—
Technical assistance may be made available to businesses,
unions, and organizations involved in construction and
rehabilitation of housing in low- and moderate-income areas
to assist women residing in the area to obtain jobs involving
such activities, which may include facilitating access by such
women to, and providing, apprenticeship and other training
programs regarding nontraditional skills, recruiting women to
participate in such programs, providing continuing support for
women at job sites, counseling and educating businesses regard-
ing suitable work environments for women, providing informa-
tion to such women regarding opportunities for establishing
small housing construction and rehabilitation businesses, and
providing materials and tools for training such women (in an
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amount not exceeding 10 percent of any assistance provided
under this paragraph). The Secretary shall give priority under
this paragraph to providing technical assistance for organiza-
tions rehabilitating single family or multifamily housing owned
or controlled by the Secretary pursuant to title II of the
National Housing Act and which have women members in
occupations in which women constitute 25 percent or less of
the total number of workers in the occupation (in this section
referred to as ‘nontraditional occupations’).”;
(8) in subsection (c}(1)—

(A) in subparagraph (C), by striking “and” at the end;

(B) in subparagraph (D), by striking “or” at the end
and inserting “and”; and

(C) by adding at the end the following:

“(E) in the case of activities under subsection (b}(7),
is a community-based organization (as such term is defined
in section 4 of the Job Training Partnership Act) or public
housing agency, which has demonstrated experience in
preparing women for apprenticeship training in construc-
tion or administering programs for training women for
construction or other nontraditional occupations (and such
organizations may use assistance for activities under such
subsection to employ women in housing construction and
rehabilitation activities to the extent that the organization
has the capacity to conduct such activities); or”; and
(4) by adding at the end of subsection (e) the following:

“The Secretary shall provide assistance under this section, to
the extent applications are submitted and approved, to contrac-
tors in each of the geographic regions having a regional office
of the Department of Housing and Urban Development.”.

SEC. 214. LAND BANK REDEVELOPMENT.

(a) PRIORITIES FOR CAPACITY DEVELOPMENT.—Section 242 of
the Cranston-Gonzalez National Affordable Housing Act (42 U.S.C.
12782) is amended—

(1) in paragraph (4), by striking “and” at the end;

(2) in paragraph (5), by striking the period at the end
and inserting “; and”; and

(3) by adding at the end the following:

“(6) facilitate the establishment and efficient operation of
land bank programs, under which title to vacant and abandoned
parcels of real estate located in or causing blighted neighbor-
hoods is cleared for use consistent with the purposes of this
title.”.

SEC. 215. RESEARCH IN PROVIDING AFFORDABLE HOUSING
THROUGH INNOVATIVE BUILDING TECHNIQUES AND
TECHNOLOGY.

The second sentence of section 244 of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C. 12784) is amended
by inserting before the period at the end the following: ¢ through
the use of cost-saving innovative building technology and construc-
tion techniques”.
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SEC. 216. USE OF INNOVATIVE BUILDING TECHNOLOGIES TO PRO-
VIDE COST-SAVING HOUSING OPPORTUNITIES.

Subtitle D of title II of the Cranston-Gonzalez National Afford-
able Housing Act (42 U.S.C. 12801 et seq.) is amended by adding
at the end the following:

42 USC 12810. “SEC. 260. COST-SAVING BUILDING TECHNOLOGIES AND CONSTRUC-
TION TECHNIQUES.

“(a) IN GENERAL.—The Secretary shall make available a model
program to utilize cost-saving building technologies and construction
techniques for purposes of providing homeownership and rental
opportunities under this title.

“(b) SELECTION CRITERIA.—The Secretary shall establish cri-
teria for particilpating jurisdictions to select projects for assistance
under the model program which may include—

“(1) the extent to which innovative, cost-saving building
and construction technologies are utilized;

“(2) the extent to which innovative, cost-saving construction
techniques are utilized;

“(3) the extent to which units will be made available to
low-income families and individuals;

“(4) the extent to which non-Federal public or private
assistance is utilized; and

“(5) any other factor, determined by the Secretary to be
appropriate.

“(c) GUIDELINES.—The Secretary shall publish guidelines for
the model program under this section not later than 180 days
after the date of the enactment of the Housing and Community
Development Act of 1992,

“(d) REPORT.—The Secretary shall submit a biennial report
to the Congress on the utilization of the model program under
this section.”.

SEC. 217. DEFINITION OF COMMUNITY HOUSING DEVELOPMENT
ORGANIZATION.

(a) IN GENERAL.—Section 104(6) of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C. 12704(6)) is amended
by adding at the end the following new flush material:

“In the case of an organization serving more than one county,

the Secretary may not require that such organization, to be

considered a community housing development organization for
purposes of this Act, include as members on the organization’s
governing board low-income persons residing in each county

served.”.
42 USC 12704 {b) TRANSITION RULE.—For the purposes of determining compli-
note. ance with the requirements of section 104(6) of the Cranston-Gon-

zalez National Affordable Housing Act, the Secretary of Housing
and Urban Development may provide an exception for organizations
that meet the definition of community housing development
organization, except for significant representation of low-income
community residents on the board, if such organization fulfills
such requirement within 6 months of receiving funds under title
II of such Act or September 30, 1993, whichever is sooner.

SEC. 218. INCLUSION OF ECHO HOUSING IN DEFINITION OF HOUSING.

Section 104(8) of the Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 12704(8)) is amended by inserting before
the period at the end the following: “and elder cottage housing
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ot;_)tportu.nity units that are small, free-standing, barrier-free, energy-

efficient, removable, and designed to be installed adjacent to exist-

ing 1- to 4-family dwellings”.

SEC. 219. ELIGIBILITY OF MANUFACTURED HOME OWNERS AS FIRST-
TIME HOMEBUYERS.

Section 104(14) of the Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 12704(14)) is amended—
(1) in subparagraph (A), by striking “and” at the end;
(2) in subparagraph (B), by striking the period at the
end and inserting “; and”; and
(3) by adding at the end the following new subparagraph:
%(C) an individual shall not be excluded from consid%r—
ation as a first-time homebuyer under this paragraph on
the basis that the individual owns or owned, as a principal
residence during such 3-year period, a dwelling unit whose
structure is—

“i) not permanently affixed to a permanent
foundation in accordance with local or other applicable
regulations, or

“(ii) not in compliance with State, local, or model
building codes, or other applicable codes, and cannot
be brought into compliance with such codes for less
than the cost of constructing a permanent structure.”.

SEC. 220. ELIGIBILITY FOR ASSISTANCE AND CONTENTS OF
STRATEGIES.

(a) HOMELESSNESS INFORMATION.—Section 105(b)2) of the
Cranston-Gonzalez National Affordable Housing Act (42 U.S.C.
12705(b)2)) is amended—

(1) by inserting “ including rural homelessness,” after

“homelessness” the first place it appears; and

(2) by inserting “including tabular representation of such
information,” after “with homelessness,”.

(b) ANTIDISPLACEMENT PLAN AND ANTIPOVERTY STRATEGY.—
Section 105(b) of the Cranston-Gonzalez National Affordable Hous-
ing Act (42 U.S.C. 12705(b)) is amended—

(1) by striking paragraph (14) and inserting the following:

“(14) include a certification that the jurisdiction has in
effect and is following a residential antidisplacement and reloca-
tion assistance plan that, in any case of any such displacement
in connection with any activity assisted with amounts provided
under title II, requires the same actions and provides the
same rights as required and provided under a residential
antidisplacement and relocation assistance plan under section

104(d) of the Housing and Community Development Act of

1974 in the event of displacement in connection with a develop-

ment project assisted under section 106 or 119 of such Act;”.

(2) in paragraph (15), by striking the period at the end
and inserting “; and” and

(3) by adding at the end the following:

“(16) for any housing strategy submitted for fiscal year

1994 or any fiscal year thereafter and taking into consideration

factors over which the jurisdiction has control, describe the

jurisdiction’s goals, programs, and policies for reducing the
number of households with incomes below the poverty line

(as defined by the Office of Management and Budget and

revised annually), and, in consultation with other appropriate
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42 USC 12748.

42 USC 12704
note.

42 USC 12704
note.

12 USC 4124.

public and private agencies, state how the jurisdiction’s goals,

grograms, and policies for producing and preserving affordable

ousing set forth in the housing strategy will be coordinated
with other Yrograms and services for which the jurisdiction
is responsible and the extent to which they will reduce (or
assist in reducing) the number of households with incomes
below the poverty line; and”.

(c) LINKAGE BETWEEN HOUSING NEED AND ALLOCATION OF
HousiNG RESOURCES.—Section 105(b) of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C. 12705(b)) is amended—

(1) by redesignating paragraphs (8) through (16) as para-
graphs (9) through (17), respectively; and

(2) by inserting after paragraph (7) the following:

“(8) describe how the jurisdiction’s plan will address the
housing needs identified tpu.rsuant to subparagraphs (1) and
(2), describe the reasons for allocation priorities, and identify
any obstacles to addressing underserved needs;”.

SEC. 221, LOCATION OF ACTIVITIES.

Section 218(a) of the Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 12748a) is amended by inserting after
“boundaries” the following: “or within the boundaries of contiguous
jurisdictions in joint projects which serve residents from both
jurisdictions”.

SEC. 222, REGULATIONS.

The Secretary of Housing and Urban Development shall issue
anfr final regulations necessary to implement the provisions of this
title and the amendments made by this title not later than the
expiration of the 180-day period beginning on the date of the enact-
ment of this Act, except as expressly provided otherwise in this
title and the amendments made by this title. Such regulations
shall be issued after notice and opportunity for public comment
gursuant to the provisions of section 553 of title 5, United States

ode (notwithstanding subsections (a)(2), (b)(B), and (d)(3) of such
section).
SEC. 223. RETROACTIVE APPLICATION OF HOME AMENDMENTS.

The amendments made by this title shall apply to unexpended
funds allocated under title II of the Cranston-Gonzalez National
Affordable Housing Act in fiscal year 1992, except as otherwise
specifically provided.

TITLE III—PRESERVATION OF LOW-
INCOME HOUSING

Subtitle A—Prepayment of Mortgages
Insured Under National Housing Act

SEC. 301. AUTHORIZATION OF APPROPRIATIONS.

Section 234 of the Housing and Community Development Act
of 1987 (12 U.S.C. 4124) is amended to read as follows:

“SEC. 234. AUTHORIZATION OF APPROPRIATIONS.

“(a) IN GENERAL.—There are authorized to be appropriated
for assistance and incentives authorized under this subtitle
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$638,252,784 for fiscal year 1993 and $665,059,401 for fiscal year
1994,

“(b) GRANTS.—Subject to approval in appropriation Acts, not
more than $50,000,000 of the amounts made available under sub-
section (a) for fiscal year 1993, and not more than $50,000,000
of the amounts made available under subsection (a) for fiscal year
1994, shall be available for grants under section 221(d)2).”.

SEC. 302. GUIDELINES FOR APPRAISALS OF PRESERVATION VALUE.

The first sentence of section 213(c) of the Housing and Commu-
nity Development Act of 1987 (12 U.S.C. 4103(c)) is amended by
inserting before “and costs” the following: “simultaneous termi-
nation of any Federal rental assistance,”.

SEC. 303. SECOND NOTICE OF INTENT.

Section 216(d) of the Housing and Community Development
Act of 1987 (12 U.S.C. 4106(d)) is amended by adding at the end
the following new paragraph:

“8) FILING WITH THE STATE OR LOCAL GOVERNMENT, TEN-

ANTS, AND MORTGAGEE.—Upon filing a second notice of intent
under this subsection, the owner shall simultaneously file such
notice of the intent with the chief executive officer of the
appropriate State or local government for the jurisdiction within
which the housing is located and with the mortgagee, and
shall inform the tenants of the housing of the filing.”.

SEC. 304. PLAN OF ACTION.

(a) SUPPORTING DOCUMENTATION REGARDING PLAN OF
AcTION.—Section 217(a)(2) of the Housing and Community Develop-
ment Act of 1987 (12 U.S.C. 4107(a)(2)) is amended by inserting
after the second sentence the following new sentence: “Each owner
and the Secretary shall also, upon request, make available to the
tenants of the housing and to the office of the chief executive
officer of the approillriate State or local government for the jurisdic-
tion within which the housing is located all documentation support-
ing the plan of action, but not including any information that
the Secretary determines is proprietary information.”.

(b) SUPPORTING DOCUMENTATION REGARDING REVISIONS.—Sec-
tion 217(c) of the Housing and Community Development Act of
1987 (12 U.S.C. 4107(c)) is amended in the second sentence by
inserting before the period the following: “and make available to
the Secretary and tenants all documentation supporting any revi-
sion, but not including any information that the Secretary deter-
mines is proprietary information”.

SEC. 305. APPROVAL OF PLAN OF ACTION.

Section 218 of the Housing and Community Development Act
of 1987 (12 U.S.C. 4108) is amended—

(1) by redesignating subsection (b) as subsection (¢); and

(2) by inserting after subsection (a) the following new sub-
section:

“(b) STANDARDS AND PROCEDURE FOR WRITTEN FINDINGS.—

“(1) STANDARDS.—A written finding under subsection (a)
shall be based on an analysis of the evidence considered by
the Secre in reaching such finding and shall contain docu-
mentation of such evidence.

“(2) PROCEDURE AND CRITERIA.—The Secretary shall, by Regulations.
regulation, develop (A) a procedure for determining whether
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the conditions under paragraphs (1) and (2) of subsection (a)
exist, (B) requirements for evidence on which such determina-
tions arti1 based, and (C) criteria on which such determinations
are based.”.

SEC. 306. RECEIPT OF INCENTIVES TO EXTEND LOW-INCOME USE.

Section 219%(a) of the Housing and Community Development
Act of 1987 (12 U.S.C. 4109(a)) is amended—

(1) in the first sentence, by inserting after “receive” the
following: “(for each year after the approval of the plan of
action)”; and

(2) by adding at the end the following new sentence: “The
Secretary shall take such actions as are necessary to ensure
that owners receive the annual authorized return for the hous-
ing determined under section 214(a) during the period in which
rent increases are phased in as provided in section 222(a)(2)(E),
including (in order of preference) (1) allowing the owner access
to residual receipt accounts (pursuant to subsection (b)(1) of
this section), (2) deferring remittance of excess rent payments,
and (3) providing an increase in rents permitted under an
existing contract under section 8 of the United States Housing
Act of 1937 (pursuant to subsection (b)2) of this section).”.

SEC. 307. TRANSFER TO QUALIFIED PURCHASERS.

(a) ELIGIBILITY FOR ASSISTANCE.—The matter preceding
subparagraph (A) in section 220(d)(2) of the Housing and Commu-
nity Development Act of 1987 (12 U.S.C. 4110(d)(2)) is amended
by inserting after “purchasers” the following: “(including all priority
ﬁurchasers other than resident councils acquiring under the

omeownership program authorized by section 226)”.

(b) ProJECT OVERSIGHT.—Section 220(d)(2)(D) of the Housing
and Community Development Act of 1987 (12 U.S.C. 4110(d)(2XD))
is amended by inserting before the semicolon the following: “, and
in the case of a priority purchaser, meet project oversight costs”.

(¢) RETURN.—Section 220(d)}(2)XE) of the Housing and Commu-
nity Development Act of 1987 (12 U.S.C. 4110(d)}2XE)) is amended
to read as follows:

“(E) receive a distribution equal to an 8 percent annual
return on any actual cash investment (from sources other
than assistance provided under this title) made to acquire
or rehabilitate the project;”.

(d) REIMBURSEMENT.—Section 220(d)(2)(F) of the Housing and
Community Development Act of 1987 (12 U.S.C. 4110(d)(2)F)) is
amended to read as follows:

“(F) in the case of a priority purchaser, receive a
reimbursement of all reasonable transaction expenses asso-
ciated with the acquisition, loan closing, and implementa-
tion of an approved plan of action; and”,

(e) INCENTIVES.—Section 220(d}8)(A) of the Housing and
Community Development Act of 1987 (12 U.S.C. 4110(d)(3XA)) is
amended by striking “any residual receipts” and all that follows
through “(b) or (c) and”.

SEC. 308. CRITERIA FOR PLAN OF ACTION INVOLVING INCENTIVES.

(a) ELIMINATION OF WINDFALL PROFITS TEST.—Section 222 of
the Housing and Community Development Act of 1987 (12 U.S.C.
4112) is amended by striking subsection (e).
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(b) RENT ADJUSTMENTS.—Section 222(a}(2XGXi) of the Housing
and Community Development Act of 1987 (12 U.S.C.
4112(a)(2XG)(i)) is amended by striking “by making changes in
the annual authorized return under section 214” and inserting
the following: “, where the owner is a priority purchaser, to the
portion of rent attributable to project oversight costs”.

SEC. 309. RESIDENT HOMEOWNERSHIP PROGRAM.

Section 226(b) of the Housing and Community Development

Act of 1987 (12 U.S.C. 4116(b)) is amended—

(1) in Xaragraph (2)—

(A) by inserting “AND LIMITATION ON CONDITIONS OF
APPROVAL” before the period at the end of the paragraph
heading; and

(B) by inserting after the period at the end the follow-
ing new sentence: “The Secretary may not require the
prepayment of the mortgage on eligible low-income housing
for the approval of a Elan of action involving a homeowner-
ship program for the housing.”;

(2) in paragraph (3)—

(A) in subparagraph (C), by striking “and” at the end;

(B) in subparagraph (D), by striking the period at
the end and inserting “; and”; and

(l?) by adding at the end the following new subpara-
graph:

“(E) the low-income affordability restrictions shall con-
tinue to apply to any rental units in the housing for any
period during which such units remain rental units.”;

(3) in paragraph (8), by striking “Resident” and inserting

“E)écept in the case of limited equity cooperatives, resident”;

an

(4) in paragraph (10)—
(A) by striking “ as determined by the Secretary,”;
(B) by striking “section 222(d)” and inserting “section
222(c)”; and
(C) by striking the last sentence.

SEC. 310. DEFINITION OF ELIGIBLE LOW-INCOME HOUSING.

Section 229(1)(A)(i) of the Housing and Community Develop-
ment Act of 1987 (12 U.S.C. 4119(1)(A)(1)) is amended by striking
“assisted under section 101 of the Housing and Urban Development
Act of 1965 or section 8 of the United States Housing Act of
1937” and inserting “receiving loan management assistance under
section 8 of the United States Housing Act of 1937 due to a conver-
Zion ffliogrgs section 101 of the Housing and Urban Development

ct of ”.

SEC. 311. PREEMPTION OF STATE AND LOCAL LAWS.

The first sentence of section 232(b) of the Housing and Commu-
nity Development Act of 1987 (12 U.S.C. 4122(b)) is amended by
striking “and” the first place it appears and inserting “, such as
any law or regulation”.

SEC. 312. TECHNICAL ASSISTANCE AND CAPACITY BUILDING.

Title II of the Housing and Community Development Act of
1987 (42 U.S8.C. 4101 et seq.) is amended by adding at the end
the following new subtitle:
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12 USC 4141.

12 USC 4142.

12 USC 4143.

“Subtitle C—Technical Assistance and
Capacity Building

“SEC. 251. AUTHORITY.

“The Secretary of Housing and Urban Development may provide
technical assistance and capacity building to further the preserva-
tion program established under this title.

“SEC. 252. PURPOSES.

“The purposes of this subtitle are—

“(1) to promote the ability of residents of eligible low-

income housing to meaningfully participate in the preservation
rocess established by this title and affect decisions about the
uture of their housing;

“(2) to promote the ability of community-based nonprofit
housing developers and resident councils to acquire, rehabili-
tate, and competently own and manage eligible housing as
rental or cooperative housing for low- and moderate-income
people; and

“(3) to assist the Secretary in discharging the obligation
under section 220 to notify potential qualified purchasers of
the availability of properties for sale and to otherwise facilitate
the coordination and oversight of the preservation program
established under this title.

“SEC. 253. GRANTS FOR BUILDING RESIDENT CAPACITY AND FUND-
ING PREDEVELOPMENT COSTS.

“(a) IN GENERAL.—Assistance made available under this section
shall be used for direct assistance grants to resident organizations
and community-based nonprofit housing developers and resident
councils to assist the acquisition of specific projects (including the
payment of reasonable administrative expenses to participating
mntermediaries).

“(b) ALLOCATION.—30 percent of the assistance made available
under this section shall be used for resident capacity grants in
accordance with subsection (d). The remainder shall be used for
predevelopment grants in connection with specific projects in accord-
ance with subsection (e).

“(c) LIMITATION ON GRANT AMOUNTS.—A resident capacity grant
under subsection (d) may not exceed $30,000 per project and a

ant under subsection (e) for predevelopment costs may not exceed
200,000 per project, exclusive of any fees paid to a participating
intermediary by the Secretary for administering the program.

“(d) RESIDENT CAPACITY GRANTS.—

“(1) UsE.—Resident capacity grants under this subsection
shall be available to eligible applicants to cover expenses for
resident outreach, incorporation of a resident organization or
council, conducting democratic elections, training, leadership
development, legal and other technical assistance to the board
of directors, staff and members of the resident organization
or council.

“(2) ELIGIBLE HOUSING.—Grants under this subsection may
be provided with respect to eligible low-income housing for
which the owner has filed a notice of intent under subtitle
B of this title or title II of the Emergency Low Income Housing
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Preservation Act of 1987 (pursuant to section 604 of the Cran-

ston-Gonzalez National Affordable Housing Act).

“(e) PREDEVELOPMENT GRANTS.—

“(1) USE.—Predevelopment grants under this subsection
shall be made available to community-based nonprofit housing
developers and resident councils to cover the cost of organizing
a purchasing entity and pursuing an acquisition, including
third party costs for training, development consulting, legal,
appraisal, accounting, environmental, architectural and
engineering, application fees, and sponsor’s staff and overhead
costs.

“(2) ELIGIBLE HOUSING.—Such grants may only be made
available with respect to any eligible low-income housing project
for which the owner has filed an initial notice of intent to
transfer the housing to a qualified purchaser in accordance
with section 220 of this title, or has filed a notice of intent
and entered into a binding agreement to sell the housing to
a resident organization or nonprofit organization.

“(3) PHASE-IN OF GRANT PAYMENTS.—Grant payments under
this subsection shall be made in phases, based on performance
benchmarks established by the Secretary in consultation with
intermediaries selected under section 255(b).

“(f) GRANT APPLICATIONS.—Grant applications for assistance
under subsections (d) and (e) shall be received monthly on a rolling
basis and approved or rejected on at least a quarterly basis by
intermediaries selected under section 255(b).

“(g) APPEAL.—If an application for assistance under subsections
(d) or (e) is denied, the applicant shall have the right to appeal
the denial to the Secretary and receive a binding determination
within 30 days of the appeal.

“SEC. 254. GRANTS FOR OTHER PURPOSES. 12 USC 4144.

“The Secretary may provide grants under this subtitle—

“(1) to resident-controlled or community-based nonprofit
organizations with experience in resident education and
organizing for the purpose of conducting community, city or
county wide outreach and training programs to identify and
organize residents of eligible low-income housing; and

“(2) to State and local government agencies and nonprofit
intermediaries for the purpose of carrying out such activities
as the Secretary deems appropriate to further the preservation
program established under this title.

“SEC. 255. DELIVERY OF ASSISTANCE THROUGH INTERMEDIARIES, 12 USC 4145.

“(a) IN GENERAL.—The Secretary shall approve and disburse
assistance under section 253 through eligible intermediaries
selected by the Secretary under subsection (b). If the Secretary
does not receive an acceptable proposal from an intermediary offer-
ing to administer assistance under this section in a given State,
the Secretary shall administer the program in such State directly.

“(b) SELECTION OF ELIGIBLE INTERMEDIARIES.—

“(1) IN GENERAL.—The Secretary shall develop criteria to
select eligible intermediaries, through a competitive process,
to administer assistance under this subtitle. The process shall
include provision for a reasonable administrative fee.

“(2) PrRIORITY.—With respect to all forms of grants available
under section 253, such criteria shall give priority to applica-
tions from eligible intermediaries with demonstrated expertise
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or experience with the program established under this title

or under the Emergency Low Income Housing Preservation

Act of 1987,

“(38) CRITERIA.—The criteria developed under this sub-
section shall—

“(A) not assign any preference or priority to applica-
tions from eligible intermediaries based on their previous
participation in administering or receiving Federal grants
or loans (but may exclude applicants who have failed to
perform under prior contracts of a similar nature);

“(B) require an applicant to prepare a proposal that
demonstrates adequate staffing, qualifications, prior experi-
ence, and a plan for participation; and

“(C) permit an applicant to serve as the administrator
of assistance made available under section 253(d) or (e),
based on the applicant’s suitability and interest.

“(4) GEOGRAPHIC COV'ERAGE.—-TKe Secretary may select
more than 1 State or regional intermediary for a single State
or region. The number of intermediaries chosen for each State
or region may be based on the number of eligible low-income
housing projects in the State or region, provided there is no
duplication of geographic coverage by intermediaries in the
administration of the direct assistance grant program.

“(5) NATIONAL NONPROFIT INTERMEDIARIES.—National non-
profit intermediaries shall be selected to administer the assist-
ance made available under section 253 only with respect to
States or regions for which no other eligible intermediary,
acceptable to the Secretary, has submitted a proposal to
participate.

“(6) PREFERENCE.—With respect to assistance made avail-
able under section 254, preference shall be given to eligible
regional, State, and local intermediaries, over national nonprofit
organizations.

“(c) CoNFLICTS OF INTEREST.—Eligible intermediaries selected
under subsection (b) to disburse assistance under section 253 shall
certify that they will serve only as delegated program administra-
tors, charged with the responsibility for reviewing and approving
grant applications on behalf of the Secretary. Selected
intermediaries shall—

“(1) establish appropriate procedures for grant administra-
tion and fiscal management, pursuant to standards established
by the Secretary; and

“(2) receive a reasonable administrative fee, except that
they may not provide other services to grant recipients with
respect to projects that are the subject of the grant apiplication
and may not receive payment, directly or indirectly, from the
proceeds of grants they have approved.

“(d) DEFINITION OF ELIGIBLE INTERMEDIARIES.—For purposes
of this section, the term ‘eligible intermediary’ means a State,
regional, or national organization (including a quasi-public organiza-
tion) or a State or local housing agency that—

“(1) has as a central purpose the Freservation of existing
affordable housing and the prevention of displacement;

“(2) does not receive direct Federal appropriations for
operating support;

“(3) in the case of a national nonprofit organization, has
been in existence for at least 5 years prior to the date of
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application and has been classified by the Internal Revenue
Service as an exempt organization under section 501(c)(3) of
the Internal Revenue Code of 1986;

“(4) in the case of a regional or State nonprofit organization,
has been in existence for at least 3 years prior to the date
of application and has been classified by the Internal Revenue
Service as an exempt organization under section 501(c}(3) of
the Internal Revenue Code of 1986 or is otherwise a tax-
exempt entity;

“(5) has a record of service to low-income individuals or
community-based nonprofit housing developers in multiple
communities and, with respect to intermediaries administering
assistance under section 253, has experience with the allocation
or administration of frant or loan funds; and

“(6) meets standards of fiscal responsibility established by
the Secretary.

“SEC. 256. DEFINITIONS. 12 USC 4146.

“For  purposes of this subtitle—

(1) the term ‘community-based nonprofit housing devel-
olger’ means a nonprofit community development corporation
that—

“(A) has been classified by the Internal Revenue Serv-
ice as an exempt organization under section 501(c)3) of
the Internal Revenue Code of 1986;

“(B) has been in existence for at least 2 years prior
to the date of the grant application;

“(C) has a record of service to low- and moderate-
income people in the community in which the project is
located;

“D) is organized at the neighborhood, city, county
or multi-county level; and

“(E) in the case of a corporation acquiring eligible
housing under subtitle B of this title, agrees to form a
purchaser entity that conforms to the definition of a
community-based nonprofit organization under such sub-
title and agrees to use its best efforts to secure majorit;
tenant consent to the acquisition of the project for whic
grant assistance is requested; and
“(2) the terms ‘eligible low-income housing’, ‘nonprofit

organization’, ‘owner’, and ‘resident council’ have the meanings
given such terms in section 229.

“SEC. 257. FUNDING. 12 USC 4147.

“The Secretary shall use not more than $25,000,000 of the
amounts made available under section 234(a) for fiscal year 1993,
and not more than $25,000,000 of the amounts made available
under section 234(a) for fiscal year 1994, to carry out this subtitle.
Of any amounts made available to carry out this subtitle in any
appropriation Act, 90 percent shall be set aside for use in accordance
with section 253 and 10 percent shall be set aside for use in
accordance with subsection 254.”.

SEC. 313. TRANSITION PROVISIONS.

(a) EFFECT OF ELECTION.—Section 604(a) of the Cranston-Gon-
zalez National Affordable Housing Act (12 U.S.C. 4101 note) is
amended by adding at the end the following sentence: “An owner
that elects to be subject to the provisions of the Emergency Low
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12 USC 4101
note.

Regulations.
12 USC 4117
note.

Income Housing Preservation Act of 1987 shall comply with section
212(b), section 217(a)(2), and section 217(c) of the Low-Income Hous-
ing Preservation and Resident Homeownership Act of 1990.”,

(b) CHANGES TO PROVISIONS OF 1987 ACT.—Section 604(c) of
the Cranston-Gonzalez National Affordable Housing Act (12 U.S.C.
4101 note) is amended by adding at the end the following new
sentence: “With respect to housing for which such an election is
made—

“(1) in making incentives under section 224 of such Act
available to such housing, the Secretary—

“(A) shall, for approvable plans of action, provide assist-
ance sufficient to enable a nonprofit organization that has
purchased or will purchase an eligible low income housing
project to meet project oversight costs; and

“(B) may not refuse to offer incentives referred to in
such section to any owner who filed a notice of intent
under section 222 of such Act before October 15, 1991,
based solely on the date of filing of the plan of action
for the housing; and
‘(2) the provisions of section 233(1)(A)(i) of such Act shall

not apply, and the term °‘eligible low income housing’ shall,

for purposes of such Act, shall include housing financed by

a loan or mortgage that is insured or held by the Secretary

or a State or State agency under section 221(d)(3) of the

National Housing Act and receiving loan management assist-

ance under section 8 of the United States Housing Act of

1937 due to a conversion from section 101 of the Housing

and Urban Development Act of 1965.”,

SEC. 314. CONDITIONS OF ASSISTANCE.

(a) ELIHPA OF 1987.—The Secretary may not require, as a
condition of eligibility for or receipt of technical assistance made
available under the Departments of Veterans Affairs and Housing
and Urban Development, and Independent Agencies Appropriations
Act, 1992 (Public Law 102-139) (including any phase of a grant),
that an applicant participate in a training program sponsored or
conducted by the Department of Housing and Urban Development
for acquisition of eligible low income housing under the provisions
of the Emergency Low Income Housing Preservation Act of 1987,
and may not provide any preference or priority for such assistance
for any applicant based on participation in such a program.

(b) LIHPRHA OF 1990.—The Secretary may require, as a condi-
tion of eligibility for or receipt of technical assistance made available
under the Departments of Veterans Affairs and Housing and Urban
Development, and Independent Agencies Appropriations Act, 1992
(Public Law 102-139) (including any phase of a grant), that an
applicant participate in a training program sponsored or conducted
by the Department of Housing and Urban Development for acquisi-
tion of eligible low-income housing under this title, and may provide
preference or priority for such assistance for applicants {ased on
participation in such a program, but only if the program is made
available on a nationwide basis not later than March 1, 1993.

SEC. 315. DELEGATED RESPONSIBILITY TO STATE AGENCIES.
The Secretary of Housing and Urban Development shall issue
interim regulations implementing section 227 of the Housing and

Community Development Act of 1987 (as amended by section 601(a)
of the Cranston-Gonzalez National Affordable Housing Act) not
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later than the expiration of the 30-day period beginning on the
date of the enactment of this Act, which shall take effect upon
issuance. The Secretary shall issue final regulations implementing
such section 227 after notice and opportunity for public comment
regarding the interim regulations, pursuant to the provisions of
section 553 of title 5, United States Code (notwithstanding sub-
sections (a}2), (b)B), and (dX3) of such section). The duration
of the period for public comment shall not be less than 60 days,
and the final regulations shall be issued not later than the expira-
tion of the 60-day period beginning upon the conclusion of the
comment period and shall take effect upon issuance.

SEC. 316. INSURANCE FOR SECOND MORTGAGE FINANCING.

(a) TErMS.—Section 241(f) of the National Housing Act (12
U.S.C. 1715z-6(f)) is amended—

(1) in paragraph (2XBXi), by inserting after “equal to”
the following: “the amount of rehabilitation costs required by
the plan of action and related charges and”;

(2) in paragraph (3)(B), by inserting after “1990” the follow-
ing: “and the amount of rehabilitation costs required by the
plan of action and related charges and™;

(38) in paragraph (5)—

(A) by redesignating subparagraph (B) as subpara-
graph (C); and

(B) by striking subparagraph (A) and inserting the
following new subparagraphs:

“(AXi) in the case of equity loans, have a term not to exceed
40 years and amortization provisions which will, to the extent
practicable, support the loan amount authorized under paragraph
(2XB); and

“(ii) in the case of acquisition loans, have a term of not less
than 40 years; and

“(B) bear interest at such rate as may be agreed upon by
the mortgagor and mortgagee and be secured in such manner
as the Secretary may require; and™;

(4) by striking paragraph (6); and

(5) by redesignating paragraphs (7) through (9) as para-
graphs (6) through (8), respectively.

(b) RENEGOTIATION.—Section 241(f) of the National Housing
Act (12 U.S.C. 17z-6(f)) is amended by adding at the end the 12 USC 17152-6.
following new paragraph:

“(10) The Secretary shall renegotiate and modify the terms
of an equity loan insured under this subsection, at the request
of the owner of the project for which the loan is made, if—

“(1) the loan was made during the period beginning 30
days before the date of the enactment of the Housing and
Community Development Act of 1992 and end.i.ns 90 days after
such date of enactment under this subsection; an

“(2) the loan was made pursuant to a plan of action under
the provisions of the Emergency Low Income Housing Preserva-
tion Act of 1987 and accepted by the Secretary for processing
in December 1991.”.

(c) REGULATIONS.—Not later than the expiration of the 45- 12 USC 17152-6
day period beginning on the date of the enactment of this Act, ©Dote
the Secretary shall issue regulations implementing section 241(fX1)
of the National Housing Act. The regulations shall not be subject
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12 USC 4105.

12 USC 4106.

12 USC 4111.

12 USC 4112.

12 USC 4119.

12 USC 4121.

12 USC 4109
note.

to the requirements of subsections (b) and (c) of section 553 of
title 5, United States Code.

SEC. 317. TECHNICAL AMENDMENTS.

(a) Low-INCOME HOUSING PRESERVATION AND RESIDENT
HOMEOWNERSHIP ACT OF 1990.—The Housing and Community
Development Act of 1987 (12 U.S.C. 4101 et seq.) is amended—

S (1) in section 215(a)}(2), by inserting “Housing” after “United

tates”;
(23i in section 216(b)4), by striking “exceeds” and inserting

“exceed”;

(8) in the second sentence of section 221(c), by striking

“that” and inserting “than”;

(4) in section 222—

(A) in subsection (a)2)A), by striking “low income”
and inserting “low-income”;

(B) in subsection (c)(2), by striking “an hearing” and
inserting “a hearing”;

(C) in subsection (d)2)XB), by inserting “the” after
“that”; and

(D) in subsection (d)}2)C)(ii), by inserting “in” before
“default”;
(5) in section 229(11)(A), by striking “resident” and insert-

ing “residents”; and

(6) in section 231(b), by striking “section 222(d)” and insert-

ing “section 222(c)”.

(b) CRANSTON-GONZALEZ NATIONAL AFFORDABLE HOUSING
AcTt.—Section 613(b)2) of the Cranston-Gonzalez National Afford-
able Housing Act (12 U.S.C. 4125(b)2)) is amended by striking
“section 224(e)” and inserting “section 222(d)”.

(¢c) NATIONAL HOUSING ACT.—Section 241(f) of the National
Housing Act (12 U.S.C. 1715z-6(f)) is amended—

d(1) in paragraph (2)(BXii), by striking “and” at the end;
an
(2) in paragraph (7), by striking “acquisiton loan” and
inserting “acquisition loan”.

SEC. 818. STUDY OF PROJECTS ASSISTED UNDER FLEXIBLE SUBSIDY
PROGRAM.

(a) STUDY.—The Secretary shall conduct a study of housing
projects that (1) are assisted under section 236 of the National
Housing Act or the proviso of section 221(dX5) of such Act, and
(2) have received or are receiving assistance under section 201
of the Housing and Community Development Amendments of 1978,
to determine the cost of providing such projects with incentives
under the Low-Income Housing Preservation and Resident
Homeownership Act of 1990. The study shall examine any projects
portions of which assisted under such section 236 that are assisted
primarily by State agencies.

(b) REPORT.—The Secretary shall submit a report to the Con-
gress regarding any findings and conclusions of the study under
subsection (a) not later than the expiration of the 1-year period
beginning on the date of the enactment of this Act.
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Subtitle B—Other Preservation Provisions

SEC. 331. ELIGIBILITY OF PUBLIC MORTGAGORS FOR SECTION 236
MORTGAGE INSURANCE.

Section 236(j)(4)(A) of the National Housing Act (12 U.S.C.
1715z-1(j)(4)(A)) is amended by striking “private”.

SEC. 332. REGULATIONS.

Except as otherwise provided in this title, the Secretary of
Housing and Urban Development shall issue interim regulations
implementing this title am;) the amendments made by this title
not later than the expiration of the 90-day period beginning on
the date of the enactment of this Act, which shall take effect
upon issuance. The Secretary shall issue final regulations
implementing this title and the amendments made by this title
after notice and opportunity for ﬁublic comment regarding the
interim regulations, pursuant to the provisions of section 553 of
title 5, United States Code (notwithstanding subsections (a)2),
(bXB), and (d)(3) of such section). The duration of the period for
public comment shall not be less than 60 days, and the final
regulations shall be issued not later than the expiration of the
60-day period beginning upon the conclusion of the comment period
and shall take effect upon issuance.

TITLE IV—-MULTIFAMILY HOUSING
PLANNING AND INVESTMENT STRATE-
GIES

SEC. 401. DEFINITIONS.

For purposes of this title:
(1) COVERED MULTIFAMILY HOUSING PROPERTY.—The term
“covered multifamily housing property” means any housing—
(A) that is—

(i) reserved for occupancy by very low-income
elderly persons pursuant to section 202(d)(1) of the
Housing Act of 1959;

(ii) assisted under the provisions of section 202
of the Housing Act of 1959 (as such section existed
before the effectiveness of the amendment made by
section 801(a) of the Cranston-Gonzalez National
Affordable Housing Act);

(iii) financed by a loan or mortgage insured,
assisted, or held by the Secretary or a State or State
agency under section 236 of the National Housing Act;
or

(iv) financed by a loan or mortgage insured or
held by the Secretary pursuant to section 221(dX3)
of the National Housing Act; and
(B) that is not eligible for assistance under—

(i) the Low-Income Housing Preservation and Resi-
dent Homeownership Act of 1990;

(ii) the provisions of the Emergency Low Income
Housing Preservation Act of 1987 (as in effect imme-

12 USC 4101
note.

12 USC 1715z-1a
note.
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12 USC 1715z-1a
note.

12 USC 1715z-1a
note.

diately before the date of the enactment of the Cran-
ston-Gonzalez National Affordable Housing Act); or
(iii) the HOME Investment Partnerships Act.

(2) COVERED MULTIFAMILY HOUSING PROPERTY FOR THE
ELDERLY.—The term “covered multifamily housing property for
the elderly” means any multifamily housing project that was
designed or designated to serve, or is serving, elderly persons
or families and is assisted under a program administered by
the Secretary.

(8) SECRETARY.—The term “Secretary” means the Secretary
of Housing and Urban Development.

SEC. 402. REQUIRED SUBMISSION.

(a) IN GENERAL.—The owner of each covered multifamily hous-
ing property, and the owner of each covered multifamily housing
pr(l)fert for the elderly, shall submit to the Secretary of Housing
and Urban Development a comprehensive needs assessment of the
property under this title.

(b) TIMING.—The Secretary shall require the owners of approxi-
mately one-third of the aggregate number of covered multifamily
housing properties, and the owners of approximately one-third of
the aggregate number of covered multifamily housing properties
for the elderly, to submit the comprehensive needs assessments
under this section for the properties in each of fiscal years 1993,
1994, and 1995, in a manner designed to ensure that upon the
conclusion of fiscal year 1995 the assessments for all such properties
have been submitted.

SEC. 403. CONTENTS.

(a) IN GENERAL.—Each comprehensive needs assessment
submitted under this title for a covered multifamily housing prop-
erty or a covered multifamily housing Eroperty for the elder{)y
shall contain the following information with respect to the property:

(1) A description of any financial or other assistance cur-
rently needed for the property to ensure that the property
is maintained in a livable condition and to ensure the financial
viability of the project.

(2) A description of any financial or other assistance for
the property that, at the time of the assessment, is reasonably
foreseeable as necessary to ensure that the property is main-
tained in a livable condition and to ensure the financial viability
of the project, during the remaining useful life of the property.

(3) A description of any resources available for meeting
the current and future needs of the Ylll':)perty described under
paragraphs (1) and (2) and the likelihood of obtaining such
resources.

(4) A description of any assistance needed for the property
under programs administered by the Secretary.

(b) PROJECTS FOR THE ELDERLY.—Each comprehensive needs
assessment for a covered multifamily housing property for the
elderly shall include, in addition to the information required under
subsection (a), the following information with respect to the
property:

(1) A description of the supportive service needs of such
residents and any supportive services provided to elderly resi-
dents of the property.

(2) A description of any modernization needs and activities
for the property.
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(3) A description of any personnel needs for the property.
SEC. 404. SUBMISSION AND REVIEW,

(a) FORM.—The Secre shall establish the form and manner
of 1submission of the comprehensive needs assessments under this
title.

(b) RESIDENT REVIEW.—The Secretary shall require each owner
of a covered multifamily housing property and each owner of a
covered multifamily housing property for the elderly to make avail-
able to the residents of the property the comprehensive needs
assessment that is to be submitted to the Secretary. The Secre
shall require each owner to provide for such residents to submit
comments and opinions regarding the assessment to the owmer
before the submission of the assessment.

(c) STaTE HOUSING FINANCE AGENCY REVIEW.—To the extent
that a covered multifamily housin, propertg';r a covered multifam-
ily housing property for the elderly is anced or assisted by
a State housing finance agency (as such term is defined in section
802 of the Housing and Community Development Act of 1974),
the Secretary shall require the owner of the property to submit
the comprehensive needs assessment for the property to the State
lslgusing finance agency upon submitting the assessment to the

cretary.

(d) w.—The Secretary shall review each comprehensive
needs assessment and shall approve the assessment before the
expiration of the 90-day period g'imn’ng upon the receipt of the
assessment, unless the Secretary determines that the assessment
has not been provided in a substantially complete manner.

{(e) CosT OF PREPARATION OF STRATEGY.—The Secretary shall
consider any costs relating to preparing a comprehensive needs
assessment under this title for a covered multifamily housing ‘proy-
erty that do not exceed $5,000 for the property as an eligib
project expense for the property. The Secretary sl{all provide that
an owner mfﬁ, not increase the rental charge for any unit in
a covered multifamily housing ‘fsroperty to provide for the cost
of preparing a comprehensive needs assessment.

(f) NoTice.—The Secretary shall immediately notify each owner
submitting a comprehensive needs assessment (and any State hous-
ing finance agency to which the owner has submitted an assessment
under subsection (d)) of the approval or disapproval of the assess-
ment upon making such determination. Within 30 days after dis-
approving any assessment, the Secretary shall inform the owner
in writing of the reasons for disapproval. The Secretary shall require
any owner whose assessment is disapproved to resubmit an
amended assessment not later than 30 days after the owner receives
the notice of disapproval.

(5) ANNUAL REVIEW AND REPORT OF FUNDING AND TARGETING
FOR COVERED MULTIFAMILY PROPERTIES FOR THE ELDERLY.—

(1) REVIEW.—The Secretary shall annually conduct a com-
prehensive review of—

(A) the funding levels required to fully address the
needs of covered multifamily housing properties for the
elderly identified in the comprehensive needs assessments
under section 403(b), sgeciﬁcally identi.fying andy expenses
necessary to make substantial repairs and add features
(such as congregate dining facilities and commercial kitch-
ens) resulting from development of a property in compliance

12 USC 1715z-1a
note.
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with cost-containment requirements established by the

Secretary;

(B) the adequacy of the geographic targeting of
resources provided under programs of the Department with
respect to covered multifamily housing properties for the
elderly, based on information acquired pursuant to section
403(b); and

(C) local housing markets throughout the United
States, with respect to the need, availability, and cost
of housing for elderly persons and families, which shall
include review of any information and plans relating to
housing for elderly persons and families included in com-
prehensive housing affordability strategies submitted by
jurisdictions pursuant to section 105 of the Cranston-Gon-
zalez National Affordable Housing Act.

(2) REPORT.—The Secretary of Housing and Urban Develop-
ment shall submit a report to the Congress annually describing
the results of the annual comprehensive needs assessments
under section 402 for covered multifamily housing properties
for the elderly and the annual review conducted under para-
graph (1) of this subsection, which shall contain a description
of the methods used by project owners and by the Secretary
to acquire the information described in section 402(b) and any
ﬁﬁldings and recommendations of the Secretary pursuant to
the review.

SEC. 405. TROUBLED MULTIFAMILY HOUSING.

(a) MANDATORY ELEMENTS.—Section 201(d) of the Housing and

Community Development Amendments of 1978 (12 U.S.C. 1715z—
la(d)) is amended—

(1) in paragraph (5), by striking “and”;

(2) in paragraph (6), by striking the period and inserting
a semicolon; and

(3) by adding at the end the following new paragraphs:

“(7) all reasonable attempts have been made to take all
appropriate actions and provide suitable housing for project
residents;

“(8) the project has a feasible plan to involve the residents
in project decisions;

“9) the affirmative fair housing marketing plan meets
applicable requirements; and

“(10) the owner certifies that it will comply with various
equal opportunity statutes.”.

(b) SELECTION CRITERIA.—

(1) REPEAL OF SECTION 201(kx4).—Section 201(k)(4) of the
Housing and Community Development Amendments of 1978
(12 U.S.C. 1715z—1a(k)4)) is repealed.

(2) NEW CRITERIA.—Section 201 of the Housing and
Community Development Amendments of 1978 is amended by
adding at the end the following new subsection:

“(n)(1) The Secretary shall award assistance under this section

to eligible projects on the basis of the following selection criteria:

“(A) The extent to which the project presents an imminent
threat to the life, health, and safety of project residents.

“(B) The extent to which the project i8 financially troubled.

“(C) The extent of physical improvements needed by the
project as evidenced by the comprehensive needs assessment
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submitted in accordance with title IV of the Housing and

Community Development Act of 1992.

“(D) The extent to which there is evidence that there will
be significant opportunities for residents (including a resident
council or resident management corporation, as appropriate)
to be involved in management of the project (except that this
paragraph shall have no application to projects that are owned
as cooperatives).

“(E) The extent to which there is evidence that the project
owner has provided competent management and complied with
all regulatory and administrative instructions (including such
instructions with respect to the comprehensive servicing of
multifamily projects as the Secretary may issue).

“(F) Such other criteria as the Secretary may specify by
regulation or in a Federal Register notice of fund availability.
“(2) Eligible projects that have federally insured mortgages

in force are to be selected for award of assistance under this
section before any other eligible project.”.

(c) LOW-INCOME AFFORDABILITY RESTRICTIONS.—Section
201(X2)XD) of the Housing and Community Development Amend-
ments of 1978 (12 U.S.C. 1715z-1a(1}(2XD)) is amended by adding
at the end the following: “The Secretary may require owners receiv-
ing assistance for capital improvements under this section to retain
the housing as housing affordable for very low-income families
or persons, low-income families or persons and moderate-income
families or persons for the remaining useful life of the housing.
For purposes of this section, the term ‘remaining useful life’ means,
with respect to housing assisted under this section, the period
during which the physical characteristics of the housing remain
in a condition suitable for occupancy, assuming normal maintenance
and repairs are made and major systems and capital components
are replaced as becomes necessary.”.

(d) EXCLUSIVITY OF ASSISTANCE.—Section 201 of the Housing
and Community Development Amendments of 1978, as amended
by this section, is further amended by adding at the end the
following new subsection:

“(0) Projects receiving assistance under this section are not
eligible for prepayment incentives under the Emergency Low-
Income Housing Preservation Act of 1987 or the Low-Income Hous-
ing Preservation and Resident Homeownership Act of 1990. Projects
receiving financial assistance under such Acts are not eligible for
assistance under this section.”.

(e) OWNER CONTRIBUTIONS.—Section 201(k)X2) of the Housing
and Community Development Amendments of 1978 is amended—

(1) in subparagraph (B), by striking “and”;

(2) in subparagraph (C), by striking the period and insert-
ing “; and”; and

(3) by adding at the end the following new subparagraph:

“(D) the Secretary shall give owners credit for advances
made to the project during a 3-year period prior to the
application for assistance.”.

(f) COORDINATION OF ASSISTANCE.—Section 201 of the Housin
and Community Development Amendments of 1978, as amende
by this section, is further amended by adding at the end the
following new subsection:

“(p) The Secretary shall coordinate the allocation of assistance
under this section with assistance made available under section
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12 USC 17152-1.

8(v) of the United States Housing Act of 1937 and section 203
of this Act to enhance the cost effectiveness of the Federal response
to troubled multifamily housing.”.

SEC. 406. FLEXIBLE SUBSIDY PROGRAM.

Section 201(dX6) of the Housing and Community Develt()frment
Amendments of 1978 (12 U.S.C. 1715z-1a(dX6)) is amended by
inserting before the ieriod at the end the following: “; and except
that the Secretary shall review and approve or disapprove each
plan not later than the expiration of the 30-day period beginning
upon the date of submission of the plan to the Secretary by the
owner, but if the Secretary fails to inform the owner of aﬂproval
or disapproval of the plan within such period the plan shall be
considered to have been approved”.

SEC. 407. CAPACITY STUDY.

Section 110(a) of the Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 12710(a)) is amended—
(1) by striking “, and”; and
(2) by striking the period at the end and inserting the
following: “, and the ability to respond to areas identified as
‘material weaknesses’ by the Office of the Inspector General
in financial audits or other reports.”.

SEC. 408. FLEXIBLE SUBSIDY PROGRAM.

(a) AUTHORIZATION OF APPROPRIATIONS.—Section 201(GX5) of
the Housing and Community Development Amendments of 1978
(12 U.8.C. 1715z-1a(jX5)) is amended to read as follows:

“(5) There is authorized to be appropriated for assistance under
the flexible subsidy fund not to exceed $52,200,000 for fiscal year
1993 and $54,392,400 for fiscal year 1994.”.

(b) USE OF SECTION 236 RENTAL ASSISTANCE FUND AMOUNTS
FOR FLEXIBLE SUBSIDY PAYMENTS.—Section 236(f)(3) of the National
Housing Act (12 U.S.C. 1715z-1a(f)}3)) is amended by striking
“September 30, 1992” and inserting “September 30, 1994”.

TITLE V—-MORTGAGE INSURANCE AND
SECONDARY MORTGAGE MARKET

Subtitle A—FHA Mortgage Insurance
Programs

SEC. 501. LIMITATION ON INSURANCE AUTHORITY.

Section 531(b) of the National Housing Act (12 U.S.C. 1735f-
9(b)) is amended to read as follows:

“(b) Notwithstanding any other provision of law and subject
only to the absence of qualified requests for insurance, to the
authority provided in this Act, and to the limitation in subsection
(a), the Secretary shall enter into commitments to insure mortgages
under this Act with an aggregate principal amount of
$65,905,824,960 during fiscal year 1993 and ¥68,673,868,600 during
fiscal year 1994.”.

SEC. 502. FEDERAL HOUSING ADMINISTRATION ADVISORY BOARD.

Section 202(b) of the National Housin% Act (12 U.S.C. 1708(b))
is amended by adding at the end the following new paragraph:
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“(11) The Board shall terminate on January 1, 1995.”.

SEC. 503. MAXIMUM MORTGAGE AMOUNT.

(a) IN GENERAL.—The first sentence of section 203(b)(2) of
the National Housing Act (12 U.S.C. 1709(b)}2)) is amended to
read as follows: “Involve a principal obligation (including such initial
service charges, appraisal, inspection, and other fees as the Sec-
retary shall approve) in an amount—

“(A) not to exceed the lesser of—

“{) in the case of a l-family residence, 95 percent
of the median 1-family house price in the area, as deter-
mined by the Secretary; in the case of a 2-family residence,
107 percent of such median price; in the case of a 3-
family residence, 130 percent of such median price; or
in the case of a 4-family residence, 150 percent of such
median price; or

“@ii) 75 percent of the dollar amount limitation deter-
mined under section 305(a)(2) of the Federal Home Loan
Mortgage Corporation Act (as in effect on September 30,
1992) for a residence of the applicable size;

except that the applicable dollar amount limitation in effect

for any area under this subparagraph (A) may not be less

than the dollar amount limitation in effect under this section
for the area on May 12, 1992; and

“(B) except as otherwise provided in this paragraph (2),
not to exceed an amount equal to the sum of—

“(i) 97 percent of $25,000 of the appraised value of
the property, as of the date the mortgage is accepted for
insurance;

“(ii) 95 percent of such value in excess of $25,000
but not in excess of $125,000; and

“(iii) 90 percent of such value in excess of $125,000.”.

(b) APPLICABILITY.—The amendment made by subsection (a) 12 USC 1709
ilégl?} apply only to mortgages executed on or after January 1, "ot

(c) CONFORMING AMENDMENTS.—

(1) TITLE I—LOANS.—Notwithstanding any other provision
of law, section 2(b)(1) of the National Housing Act (12 U.S.C.
1703(b)(1)) is amended by striking subparagraphs (C), (D), and
(E) and inserting the following new subparagraphs:

“(C) $48,600 if made for the purpose of financing the
purchase of a manufactured home;

“D) $64,800 if made for the purpose of financing the
purchase of a manufactured home and a suitably developed
lot on which to place the home; and

“E) $16,200 if made for the purpose of financing the
purchase, by an owner of a manufactured home which
is the principal residence of that owner, of a suitably devel-
oped lot on which to place that manufactured home, and
if the owner certifies that he or she will place the manufac-
tured home on the lot acquired with such loan within
6 months after the date of such loan.”.

(2) HOME EQUITY CONVERSION MORTGAGES FOR ELDERLY
HOMEOWNERS.—Section 255(g) of the National Housing Act (12
U.S.C. 1715z-20(g)) is amended by striking “for a 1-family
residence” and inserting “for 1-family residences in the area
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in 1whichdthe dwelling subject to the mortgage under this section
is located”.

(3) RTC AFFORDABLE HOUSING PROGRAM.—Subparagraphs
(DX)ii) and (G)IID) of section 21A(cX9) of the Federal Home
Loan Bank Act (12 U.S.C. 1441a(c)9)) are each amended by
striking “the agplicable dollar amount” and all that follows
through “areas)” and inserting the following: “$67,500 in the
case of a 1-family residence, $76,000 in the case of a 2-family
residence, $92,000 in the case of a 3-family residence, and
$107,000 in the case of a 4-family residence”.

(4) FDIC AFFORDABLE HOUSING PROGRAM.—Paragraphs
(4)(B) and (7)(B) of section 40(p) of the Federal Deposit Insur-
ance Act (12 U.S.C. 1831q(p)) are each amended to read as
follows:

“(B) that has an appraised value that does not exceed
the amount provided in section 203(b)(2)(A) of the National
Housing Act except that such amount shall not exceed
$101,250 in the case of a 1-family residence, $114,000
in the case of a 2-family residence, $138,000 in the case
of a 3-family residence, and $160,000 in the case of a
4-family residence.”

(d) GAO StuDY ON FHA LOAN LiMITS AND GSE CONFORMING

LoAN LiMITS.—

Reports.

(1) IN GENERAL.—The Comptroller General of the United
States shall submit to the Congress, on or before September
1, 1993, a report which evaluates the methodology used to
establish the annual conforming loan limits for the secondary
market, pursuant to section 305(a)2) of the Federal Home
Loan Mortgage Corporation Act, as well as the loan limits
adjustments utilized under the single family mortgage insur-
ance program under section 203 of the National Housing Act.

(2) CONTENTS.—The report shall—

(A) evaluate the methodology used to determine the
annual adjustment to the conforming loan limit, including
the accuracy of using the Mortgage Interest Rate Survey
(MIRS) in determining the median home sales price each
year;

(B) recommend any legislative or administrative
changes to ensure that the conforming loan limits
accurately reflect market dynamics;

(C) assess the long-term consequences of indexing the
mortgage limits utilized under the FHA section 203(b) sin-
gle family mortgage insurance program to the annual
adjustments to the conforming loan limits for the secondary
market;

(D) assess the impact of such annual adjustments on
the ability of the FHA single family insurance program
to serve low and moderate income borrowers; and

(E) recommend alternative measures that could be
employed to ensure that FHA can meet the needs of low
and moderate income families in low and high cost areas
of the country.

SEC. 504. FHA ANNUAL REPORT.

Section 203 of the National Housing Act (12 U.S.C. 1709)

is amended by adding at the end the following:
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“(v) ANNUAL REPORT.—The Secretary of Housing and Urban
Development shall submit to the Congress an annual report on
the single family mortgage insurance program under this section.
Each report shall set forth—

“(1) an analysis of the income groups served by the single
family insurance program, including—

“(A) the percentage of borrowers whose incomes do

not exceed 100 percent of the median income for the area;

“(B) the percentage of borrowers whose incomes do

not(;1 exceed 80 percent of the median income for the area;

“C) the percentage of borrowers whose incomes do
not exceed 60 percent of the median income for the area;
“(2) an analysis of the percentage of minority borrowers

annually assisted by the program; the percentage of central
city borrowers assisted and the percentage of rural borrowers
assisted by the program;

“(3) the extent to which the Secretary in carrying out
the program has employed methods to ensure that needs of
low and moderate income families, underserved areas, and
his(’;orically disadvantaged groups are served by the program;
an

“(4) the current impediments to having the program serve
low and moderate income borrowers; borrowers from central
city areas; borrowers from rural areas; and minority borrowers.

SEC. 505. MAXIMUM PRINCIPAL OBLIGATION OF MORTGAGES FOR
VETERANS.

(a) IN GENERAL.—The first sentence of the last undesignated
paragraph of section 203(b)(2) of the National Housing Act (12
U.S.C. 1709(b)(2)) is amended by striking “Notwithstanding an
other provision of this paragraph,” and inserting “Except witl’;
respect to mortgages executed by mortgagors who are veterans,”.

(b) TECHNICAL AMENDMENT.—Section 203(b}(9) of the National
Housing Act (12 U.S.C. 1709(b)(9)) is amended by striking “(except
in a case to which the next to the last sentence of paragraph
(2) applies)” and inserting “(except with respect to a mortgage
executed by a mortgagor who is a veteran)”.

SEC. 506. PREPURCHASE COUNSELING REQUIREMENT.

(a) IN GENERAL.—Section 203(b)}2) of the National Housing
Act (12 U.S.C. 1709(b)}2)) is amended by inserting at the end
the following new undesignated paragraph:
“Notwithstanding any other provision of this paragraph,
the Secretary may not insure, or enter into a commitment
to insure, a mortgage under this section that is executed by
a first-time homebuyer and that invelves a principal obligation
(including such initial service charges, appraisal, inspection,
and other fees as the Secretary shall approve) in excess of
97 percent of the appraised value of the property unless the
mortgagor has completed a program of counseling with respect
to the responsibilities and financial management involved in
homeownership that is approved by the Secretary; except that
the Secretary may, in the discretion of the Secretary, waive
the applicability of this requirement.”.
(b) EFFECTIVE DATE.—The amendment made by subsection (a) 12 USC 1709
shall apply to mortgages for which commitments for insurance n°te
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12 USC 1711
note.

are issued after the expiration of the 12-month period beginning
on the date of the enactment of this Act.

SEC. 507. AUTHORITY TO DECREASE INSURANCE PREMIUM CHARGES,

(a) PERMANENT PROVISIONS.—Section 203(cX2) of the National
Housing Act (12 U.S.C. 1709(c}2)) is amended—

(1) in subparagraph (A), by striking “equal to” and inserting

“not exceeding”; an

(2) in subparagraph (B)}—

(A) in the matter preceding clause (i), by striking “equal
to” and inserting “not exceeding”; and

(B) in clause (ii), by striking “equal to 0.55 percent”
and inserting “not exceeding 0.55 percent”.

(b) TRANSITION PROVISIONS.—Section 2103(b) of the Omnibus
Budget Reconciliation Act of 1990 (12 U.S.C. 1709 note) is
amended—

(1) in paragraph (1)—

(A) in subparagraph (A), by striking “equal to” and
inserting “not exceeding”; and

(B) in subparagraph (B), in the matter Preceding clause
(i),dby striking “equal to” and inserting “not exceeding”;
an
(2) in paragraph (2)}—

A) in subparagraph (A), by striking “equal to” and

inserting “not exceeding”; and

(B) in subparagraph (B), in the matter preceding clause
(i), by striking “equal to” and inserting “not exceeding”.

SEC. 508. STATUTE OF LIMITATIONS ON PAYMENT OF DISTRIBUTIVE
SHARES.

(a) DISTRIBUTION OF SHARES.—Section 205(c) of the National
Housing Act (12 U.S.C. 1711(c)) is amended by adding at the
end the following two new sentences: “The Secretary shall not
distribute any share to an eligible mortgagor under this subsection
beginning on the date which is 6 years after the date the Secretary
first transmitted written notification of eligibility to the last known
address of the mortgagor, unless the mortgagor has applied in
accordance with procedures prescribed by the Secretary for payment
of the share within the 6-year period. The Secretary shall transfer
any amounts no longer eligible for distribution under the previous
sentence from the Participating Reserve Account to the General
Surplus Account.”.

(b) ExCEPTION.—Notwithstanding the 6-year limitation on dis-
tribution of shares of the Participating Reserve Account under
section 205(c) of the National Housing Act, the Secretary shall
distribute a share to an otherwise eligible mortgagor in accordance
with section 205(c), if the mortgagor applies for payment of the
share within 1 year after the date of enactment of this Act in
accordance with procedures in effect on such date,

SEC. 509. MORTGAGE LIMITS FOR MULTIFAMILY PROJECTS.

(a) SECTION 207 LiMITsS.—Section 207(c}3) of the National
Housing Act (12 U.S.C. 1713(c)(3)) is amended—
(1) by striking “$25,350”, “$28,080”, “$33,540”, “$41,340”,
and “$46,800” and inserting “$30,420”, “$33,696”, “$40,248”,
“$49,608”, and “$59,160”, respectively; and
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(2) by striking “$29,250”, “$32,760”, “$40,170”, “$50,310”,
and “$56,885” and inserting “$35,100”7, “$39,312”, “$48,204”,
“$60,372”, and “$68,262", zf?gectively.

(b) SEcTION 213 Limrrs.—Section 213(b}2) of the National
Housing Act (12 U.S.C. 1715e(b)2)) is amended—

(1) by striking “$25,350”, “$28,080", “$33,540”, “$41,340”,
and “$46,800” and inserting “$30,420”, “$33,696”, “$40,248”,
“$49,608”, and “$59,160”, resgectively; and

(2) by striking “$29,250”, “$32,760”, “$40,170”, “$50,3107,
and “$56,885” and inserting “$35,100”, “$39,312”, “$48,204”,
“$60,372”, and “$68,262, respectively.

(¢) SEcTION 220 LiMiTs.—Section 220(d)3)B)(ii) of the
National Housing Act (12 U.S.C. 1715k(d)}3}B)iii)) is amended—

(1) by striking “$25,350”, “$28,080”, “$33,540”, “$41,340”,
and “$46,800” and inserting “$30,420”, “$33,696”, “$40,248",
“$49,608”, and “$59,160”, resgectively; and

(2) by striking “$29,250”, “$32,760”, “$40,170”, “$50,310”,
and “$56,885” and inserting “$35,100”, “$39,312", “$48,204",
“$60,372”, and “$68,262”, respectively.

(d) SectioN 221(dX¥3) LimMrTs.—Section 221(d)(8Xii) of the
National Housing Act (12 U.S.C. 1715K(d}3)ii)) is amended by 12 USC 1715/
striking “$28,032”, “$32,321”, “$38,979”, “$49,893”, “$55,583",
“$29,500”, “$33,816”, “$41,120”, “$53,195”, and “$58,392” and insert-
ing “$33,638”, “$38,785”, “$46,775”, “$59,872”, “$66,700”, “$35,400”,
“$40,579”, “$49,344”, “$63,834”, and “$70,070”, respectively.

(e) SeEcTION 221(d)4) Lmvits.—Section 221(d¥4)ii) of the
National Housing Act (12 U.S.C. 17151(dX4Xii)) is amended by
striking “$25,228”, “$28,636”, “$34,613”, “$43,446”, “$49,231",
“$27,251”, “$31,239”, “$37,986”, “$49,140”, and “$53,942” and insert-
ing “$30,274”, “$34,363", “$41,536", “$52,135, “$59,077”, “$32,701”,
“$37,487”, “$45,583”, “$58,968”, and “$64,730”, respectively.

(f) SECTION 231 LIMITS.—Section 231(c)X2) of the National Hous-
ing Act (12 U.S.C. 1715v(cX2)) is amended—

(1) by striking “$23,985”, “$26,813”, “$32,019”, “$38,532”,
and “$45,300” and inserting “$28,782”, “$32,176”, “$38,423",
“$46,238”, and “$54,3607, resgectively; and

(2) by striking “$27,251", “$31,239”, “$37,986”, “$49,140”,
and “$53,942” and inserting “$32,701”, “$37,487”, “$45,583",
“$58,968”, and “$64,730”, respectively.

(g) SecTION 234 LIMITS.—Section 234(eX3) of the National
Housing Act (12 U.S.C. 1715y(e)}3)) is amended—

(1) by striking “$25,350”, “$28,080”, “$33,540”, “$41,340”,
and “$46,800” and inserting “$30,420”, “$33,696”, “$40,248",
“$49,608”, and “$59,160”, resgectively; and

(2) by striking “$29,250”, “$32,760”, “$40,170”, “$50,310”,
and “$56,885” and inserting “$35,100”, “$39,312”, “$48,204”,
“$60,372”, and “$68,262”, respectively.

(h) REGULATIONS.—The Secretary of Housing and Urban Deve]- 12 USC 1713
opment shall issue regulations necessary to carry out the amend- "°te-
ments made by subsections (a) through (g), which shall take effect
not later than the expiration of the l-year period beginning on
the date of the enactment of this Act.

(i) CONFORMING AMENDMENTS.—Clauses (iXII) and GiXII) of
section 21A(cX9XE) of the Federal Home Loan Bank Act (12 U.S.C.
1441a(c)(9XE)) are each amended by striking “the applicable dollar
amount” and all that follows through “areas)” and inserting the
following: ¢, for such part of the property as may be attributable
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to dwelling use (excluding exterior land improvements), $29,500
per family unit without a bedroom, $33,816 per family unit with
1 bedroom, $41,120 per family unit with 2 bedrooms, $53,195 per
family unit with 3 bedrooms, and $58,392 per family unit with
4 or more bedrooms”.

SEC. 510. INSURANCE OF LOANS FOR OPERATING LOSSES OF MULTI-
FAMILY PROJECTS.

Section 223(d) of the National Housing Act (12 U.S.C. 1715n(d))
is amended by adding at the end the following new paragraph:

“®6) In determining the amount of an operating loss loan to
be insured pursuant to this subsection, the Secretary shall not
reduce such amount solely to reflect any amounts placed in escrow
(at the time the existing project mortgage was insured) for initial
operating deficits. If an operating loss loan was insured by the
Secretary pursuant to this subsection before the date of the enact-
ment of the Housing and Community Development Act of 1992
and was reduced solely to reflect the amount placed in escrow
for initial operating deficits, the Secretary shall insure, to the
extent of the availability of insurance authority provided in appro-
priation Acts, an increase in the existing loan or a separate loan,
In an amount equal to the lesser of (A) the maximum amount
permitted under this subsection and the applicable underwriting
requirements established by the Secretary and in effect at the
time the loan is to be made, or (B) the amount of the escrow
for initial operating deficits.”.

SEC. 511. ELIGIBILITY OF ASSISTED LIVING FACILITIES FOR MORT-
GAGE INSURANCE UNDER SECTION 232.

(a) PURPOSE.—Section 232(a) of the National Housing Act (12
U.S.C. 1715w(a)) is amended—
(1) in the matter preceding paragraph (1), by striking
“either” and inserting “any”; and
(2) by adding at the end the following new paragraph:
“83) The development of assisted living facilities for the
care of frail elderly persons.”.
(b) DEFINITIONS.—gection 232(b) of the National Housing Act
(12 U.S.C. 1715w(b)) is amended—
(1) in paragraph (4), by striking “and” at the end;
(2) in paragraph (5), by striking the period at the end
and inserting a semicolon; and
(3) by adding at the end the following new paragraphs:
“(8) the term ‘assisted living facility’ means a gublic facility,
plll'oprietary facility, or facility of a private nonprofit corporation
that—

“(A) is licensed and regulated by the State (or if there
is no State law providing for such licensing and regulation
by the State, by the municipality or other political subdivi-
sion in which the facility is located);

“(B) makes available to residents supportive services
to assist the residents in carrying out activities of daily
living, such as bathing, dressing, eating, getting in and
out of bed or chairs, walking, going outdoors, using the
toilet, laundry, home management, preparing meals, shop-
ping for personal items, obtaining and taking medication,
managing money, using the teleghone, or performing light
or heavy housework, and which may make available to
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residents home health care services, such as nursing and

therapy; and

“(C) provides separate dwelling units for residents,
each of which may contain a full kitchen and bathroom,
and which includes common rooms and other facilities
appropriate for the provision of supportive services to the
residents of the facility; and
“(7) the term ‘frail elderly. person’ has the meaning given

the term in section 802(k) of the Cranston-Gonzalez National

Affordable Housing Act.”.

(c) MORTGAGE REQUIREMENTS.—Section 232(d) of the National
Housing Act (12 U.S.C. 1715w(d)) is amended—

(1) in the matter preceding paragraph (1)—

(A) by inserting “, assisted living facility,” before “or
intermediate care facility”;

(B) by striking “combined nursing home and intermedi-
ate care facility” and inserting “any combination of nursing
ht;"me, a:lssisted living facility, and intermediate care facil-
ity”; an

(C) by inserting after “intermediate care facility” the
first place it appears the following: “, including a new
addition to an existing nursing home, assisted living facil-
ity, or intermediate care facility and regardless of whether
the existing home or facility is being rehabilitated,”;

(2) in paragraph (2), in the matter preceding subparagraph
(A), by inserting “or 95 percent of the estimated value of the
property or project in the case of a mortgagor that is a private
nonprofit corporation or association (under the meaning given
such term for purposes of section 221(dX3) of this Act),” before
“including”;

(3) in paragraph (3), by adding at the end the following:
“The Secretary shall not promulgate regulations or establish
terms or conditions that interfere with the ability of the mortga-
gor and mortgagee to determine the interest rate; and

(4) in paragraph (4), by adding at the end the following
new subparagraph:

“(C) With respect to assisted living facilities or any such
facility combined with any other home or facility, the Secretary
shall not insure any mortgage under this section unless—

“(i) the Secretary determines that the level of financing
acquired by the mortgagor and any other resources avail-
able for the facility will be sufficient to ensure that the
facility contains dwelling units and facilities for the provi-
(sli&n of supportive services in accordance with subsection

6);

“(ii) the mortgagor provides assurances satisfactory to
the Secretary that each dwelling unit in the facility will
not be occupied by more than 1 person without the consent
of all such occupants; and

“(iii) the appropriate State licensing agency for the
State, municipality, or other political subdivision in which
the facility is or is to be located provides such assurances
as the Secretary considers necessary that the facility will
comply with any applicable standards and requirements
for such facilities.”.
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Reports.

Regulations.
12 USC
1735f-12.

42 USC 12712
note.

(d) FIRE SAFETY EQUIPMENT.—Section 232(i)1) of the National
Housing Act (12 U.S.C. 1715w(iX1)) is amended by inserting
“, assisted living facilities,” after “nursing homes”.

(e) ADMINISTRATION.—Section 232 of the National Housing Act
(12 U.S.C. 1715w) is amended by adding at the end the following
new subsection:

“(j) The Secretary shall establish schedules and deadlines for
the processing and approval (or provision of notice of disapproval)
of applications for mortgage insurance under this section. The Sec-
retary shall submit a report to the Congress annually describing
such schedules and deadlines and the extent of compliance by
the Department with the schedules and deadlines during the year.”.

() AUTHORITY TO INSURE REFINANCING.—Section 223(f) of the
National Housing Act (12 U.S.C. 17156n(f)) is amended by inserting
“existing assisted living facility,” after “existing nursing home,”
each place it appears.

SEC. 512, EXPEDITING INSURANCE FOR ACQUISITION OF RESOLU-
TION TRUST CORPORATION PROPERTY.

(a) IN GENERAL.—Section 534 of the National Housing Act
(12 U.S8.C. 1735f-12) is amended—

(1) by inserting “(a) STATE OFFICES.—” after “534.”; and
(2) by adding at the end the following new subsection:

“(b) EXPEDITED PROCEDURE FOR RTC PROPERTIES.—To assist
the Resolution Trust Corporation in disposing of the property to
which it acquires title and to ensure the timely processing of
applications for insurance of loans and mortgages under this Act
that will be used to purchase multifamily residential property from
the Resolution Trust Corporation, the Secretary shall establish
an expedited procedure for considering such applications.”.

(b) IMPLEMENTATION.—The procedure referred to in the amend-
ment made by subsection (a) shall be established through interim
and final regulations issued by the Secretary. The Secretary shall
issue interim regulations implementing the procedure not later
than the expiration of the 90-day period beginning on the date
of the enactment of this Act, which shall be effective upon issuance.
The Secretary shall issue final regulations after notice and oppor-
tunity for public comment pursuant to the provisions of section
553 of title 5, United States Code (notwithstanding subsections
(a)2), (b)(B), and (dX3) of such section).

SEC. 513. ENERGY EFFICIENT MORTGAGES PILOT PROGRAM.

(a) ESTABLISHMENT OF PILOT PROGRAM.—

(1) IN GENERAL.—Not later than 6 months after the date
of enactment of this Act, the Secretary of Housing and Urban
Development (hereafter referred to as the “Secretary”) shall
establish an energy efficient mortgage pilot program in 5 States,
to promote the purchase of existing energy efficient residential
buildings and the installation of cost-effective improvements
in existing residential buildings.

(2) PILOT PROGRAM.—The pilot program established under
this subsection shall include the following criteria, where
applicable:

(A) ORIGINATION.—The lender shall originate a housing
loan that is insured under title II of the National Housing

Act in accordance with the applicable requirements.
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(B) APPROVAL.—The mortgagor’s base loan application
shall be approved if the morigagor’s income and credit
record is found to be satisfactory.

(C) Cost oF IMPROVEMENTS.—The cost of cost-effective
efqergy efficiency improvements shall not exceed the greater
o .

(i) § percent of the property value (not to exceed
$8,000); or
(ii) $4,000.

(3) AUTHORITY FOR MORTGAGEES.—In granting mortgages
under the pilot program established pursuant to this subsection,
the Secretary shall grant mortgagees the authority—

(A) to permit the final loan amount to exceed the
loan limits established under title II of the National Hous-
ing Act by an amount not to exceed 100 percent of the
cost of the cost-effective energy efficiency improvements,
if the mortgagor’s request to add the cost of such improve-
ments is received by the mortgagee prior to funding of
the base loan;

(B) to hold in escrow all funds provided to the mortga-
gor to undertake the energy efliciency improvements until
the efficiency improvements are actually installed; and

(C) to transfer or sell the energy efficient mortgage
to the appropriate secondary market agency, after the mort-
gage is issued, but before the energy efficiency improve-
ments are actually installed.

{4) PROMOTION OF PILOT PROGRAM.—The Secretary shall
encourage participation in the energy efficient mortgage pilot
program by—

(A) making available information to lending agencies
and other appropriate authorities regarding the availability
and benefits of energy efficient mortgages;

(B) requiring mortgagees and designated lending
authorities to provide written notice of the availability
and benefits of the pilot program to mortgagors applying
for financing in those States designated by the Secretary
as participating under the pilot program; and

(C) requiring each applicant for a mortgage insured
under title II of the National Housing Act in those States
participating under the pilot program to sign a statement
that such applicant has been informed of the program
requirements and understands the benefits of energy effi-
cient mortgages.

(5) TRAINING PROGRAM.—Not later than 9 months after Establishment.
the date of enactment of this Act, the Secretary, in consultation
with the Secretary of Energy, shall establish and implement
a program for training personnel at relevant lending agencies,
real estate companies, and other appropriate organizations
regarding the benefits of energy efficient mortgages and the
operation of the pilot program under this subsection.

(6) REPORT.—Not later than 18 months after the date of
enactment of this Act, the Secretary shall prepare and submit
a report to the Congress describing the effectiveness and
implementation of the energy efficient mortgage pilot program
as described under this subsection, and assessing the potential
for expanding the pilot program nationwide.
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Reports.

(b) EXPANSION OF PROGRAM.—Not later than the expiration
of the 2-year period beginning on the date of the implementation
of the energy efficient mortgage pilot program under this section,
the Secretary of Housing and Urban Development shall expand
the pilot program on a nationwide basis and shall expand the
program to include new residential housing, unless the Secretary
determines that either such expansion would not be practicable
in which case the Secretary shall submit to the Congress, before
the expiration of such period, a report explaining why either expan-
sion would not be practicable.

(c) DEFINTTIONS.—For purposes of this section:

(1) The term “base loan” means any mortgage loan for
a residential building eligible for insurance under title II of
the National Housing Act or title 38, United States Code,
that does not include the cost of cost-effective energy
improvements.

(2) The term “cost-effective” means, with respect to energy
efficiency improvements to a residential building, improvements
that result in the total present value cost of the improvements
(including any maintenance and repair expenses) being less
than the total present value of the energy saved over the
useful life of the improvement, when 100 percent of the cost
of improvements is added to the base loan. For purposes of
this paragraph, savings and cost-effectiveness shall be deter-
mined pursuant to a home energy rating report sufficient for
purposes of the Federal National Mortgage Association and
the Federal Home Loan Mortgage Corporation, or by other
technically accurate methods.

(3) The term “energy efficient mortgage” means a mortgage
on a residential building that recognizes the energy savings
of a home that has cost-effective energy saving construction
or improvements (including solar water heaters, solar-assisted
air conditioners and ventilators, super-insulation, and insulat-
ing glass and film) and that has the effect of not disqualifying
a borrower who, but for the expenditures on energy saving
construction or improvements, would otherwise have qualified
for a base loan.

(4) The term “residential building” means any attached
or unattached single family residence.

(d) RULE oF CONSTRUCTION.—This section may not be construed
to affect any other programs of the Secretary of Housing and
Urban Development for energy-efficient mortgages. The pilot pro-
gram carried out under this section shall not replace or result
in the termination of such other programs.

(e) REGULATIONS.—The Secretary shall issue any regulations
necessary to carry out this section not later than the expiration
of the 180-day period beginning on the date of the enactment
of this Act. The regulations shall be issued after notice and oppor-
tunity for public comment pursuant to the provisions of section
553 of title 5, United States Code (notwithstanding subsections
(a)X2), (b)B), and (dX3) of such section).

(f) AUTHORIZATION OF APPROPRIATIONS.—There are authorized
to be appropriated such sums as may be necessary to carry out
this section.
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SEC. 514. STUDY REGARDING HOME WARRANTY PLANS. 12 USC 1701j-1

(a) IN GENERAL.—The Secretary of Housing and Urban Develop- note.
ment (hereafter in this section referred to as the “Secretary”) shall
conduct a study of home and builder's warranties and protection
plans regarding the construction of, and materials used in, 1- to
4-family dwellings subject to mortgages insured under title II of
the National Housing Act.

(b) ScoPE OF STUDY.—The study shall analyze—

(1) the extent to which home sellers and builders use
such warranties and plans,

(2) how such warranties and plans affect the single family
mortgage insurance program under the National Housing Act
and the solvency of the Mutual Mortgage Insurance Fund,

(3) any effects on homeowners of reliance upon such
warranties and plans,

(4) the cost of inspections of mortgaged homes not covered
by such warranties or plans,

(5) how quickly the issuers of such warranties and plans
pay claims to homeowners under the warranties and plans,

(6) how well such warranties and plans provide for the
prevention of structural damage before damage occurs,

(7) how responsive the issuers are to homeowner
complaints,

(8) the extent to which homeowners are adequately
informed of the extent of insurance coverage, the complaint
procedures, and the arbitration procedures available to them
under such warranties and plans,

(9) the extent to which the arbitration process used to
settle claims under such warranties and plans provides fair
and reasonable relief for homeowners,

(10) how well homeowners are informed of their right to
appeal the decision of such arbitrators to the Secretary,

(11) whether the reporting and inspection requirements
to which such warranties and plans are subject provide the
Secretary with sufficient information to verify that such
warranties and plans are acceptable,

(12) whether dwellings covered by such warranties and
plans satisfy all requirements which would have been applicable
if such dwellings had been approved for mortgage insurance
by the Secretary before the beginning of construction, and

(13) any other issues relating to such warranties and plans
that the Secretary considers appropriate.

(c) REPORT.—The Secretary shall submit a report to the Con-
gress regarding the findings of the study and any recommendations
of the Secretary resulting from the study, not later than the expira-
tif?l;uOf ‘Zhe 12-month period beginning on the date of the enactment
of this Act.

SEC. 515. EXPENDITURES TO CORRECT DEFECTS.

Section 518(a) of the National Housing Act (12 U.S.C. 1735b(a))
is amended—
(1) by redesignating paragraphs (1) through (3) as subpara-
graphs (A) through (C), respectively; and
(2) by striking out “The Secretary” and all that follows
through “make expenditures for” and inserting in lieu thereof
the following:
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“(1) The Secretary is authorized to make expenditures
under this subsection with respect to any property that—

“(A) is a condominium unit (including common areas)
or is improved by a one-to-four family dwelling;

“(B) was approved, before the beginning of construction,
for mortgage insurance under this Act or for guaranty,
insurance, or direct loan under chapter 37 of title 38,
United States Code, or was less than a year old at the
time of insurance of the mortgage and was covered by
a consumer protection or warranty plan acceptable to the
Secretary; and

“(C) the Secretary finds to have structural defects.
“(2) Expenditures under this subsection may be made for”.

SEC. 516. PAYMENT OF MORTGAGE INSURANCE CLAIMS,

(a) PAYMENT OF INSURANCE.—Section 204 of the National Hous-
ing Act (12 U.S.C. 1710) is amended—

(1) in the fifth sentence of subsection (a), by striking
“ subject to the cash adjustment hereinafter provided, issue
to the mortgagee debentures having a total face value” and
insert in lieu thereof the following: “issue to the mortgagee
debentures having a par value”;

(2) by striking subsection (c) and inserting the following:
“(c) Debentures issued under this section—

“(1) shall be in such form and amounts;

“(2) shall be subject to such terms and conditions;

“(8) shall include such provisions for redemption, if any,
as may be prescribed by the Secretary of Housing and Urban
Develo;()lment, with the approval of the Secretary of the Treas-

; an

“(4) may be in book entry or certificated registered form,
or such other form as the Secretary of Housing and Urban
Development may prescribe in regulations.”;

(8) in the first sentence of subsection (d)—

(A) by striking “executed” and inserting “issued”; and

(B) by striking “, shall be signed by the Secreta
by either his written or engraved signature, and sh
be negotiable” and inserting the following: “and shall be
negotiable, and, if in book entry form, transferable, in
thc:1 manner described by the Secretary in regulations”;
an

(4) by striking in the fifth sentence of subsection (d) “and
such guaranty” and inserting the following: “and, in the case
of de%gntures issued in certificated registered form, such
guaranty”.

(b) RENTAL HOUSING INSURANCE.—Section 207 of the National
Housing Act (12 U.S.C. 1713) is amended—

(1) by striking in the second sentence of subsection (g)
“ subject to the cash adjustment provided for in subsection
(), issue to the mortgagee a certificate of claim as provided
in subsection (h), and debentures having a total face value”
and inserting the following: “issue to the mortgagee a certificate
of claim as provided in subsection (h), and debentures having
a par value”;

(2) by striking in the first sentence of subsection (i) “shall
be signed by the Secretary, by either his written or engraved
signature, shall be negotiable” and inserting the following:
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“shall be negotiable, and, if in book entry form, transferable,

in the manner described by the Secretary in regulations”;

(3) by striking in the fourth sentence of subsection (i)
“and such guaranty” and inserting the following: “and, in the
case of debentures issued in certificated registered form, such
guaranty”; and

(4) by striking subsection (j) and inserting the following:
“G3) Debentures issued under this section—

“(1) shall be in such form and amounts;

“(2) shall be subject to such terms and conditions;

“(3) shall include such provisions for redemption, if any,
as may be prescribed by the Secretary of Housing and Urban
Development, with the approval of the Secretary of the
Treasury; and

“(4) may be in book entry or certificated registered form,
or such other form as the Secretary of Housing and Urban
Development may prescribe in regulations.”.

(c) REHABILITATION AND NEIGHBORHOOD CONSERVATION HOUS-
ING INSURANCE.—Section 220(h) of the National Housing Act (12
U.S.C. 1715k) is amended—

(1) by striking in the first sentence of paragraph (7), “shall
be signed by the Secretary, by either his written or engraved
signature, shall be negotiable” and inserting the following:
“shall be negotiable, and, if in book entry form, transferable,
in the manner described by the Secretary in regulations”;

(2) by striking in the fourth sentence of paragraph (h}7)
“and the guaranty” and inserting the following: “and, in the
case of debentures issued in certificated registered form, the

anty”;

(3) by striking the sixth sentence of paragraph (7), and
inserting the following: “Debentures issued under this sub-
section shall be in such form and amounts; shall be subject
to such terms and conditions; and shall include such provisions
for redemption, if any, as may be prescribed by the Secretary
of Housing and Urban Development, with the approval of the
Secretary of the Treasury; and may be in book entry or certifi-
cated registered form, or such other form as the Secretary
of Housing and Urban Development may prescribe in regula-
tions.”; and

(4) by striking the last sentence of paragraph (7).

(d) HOUSING FOR MODERATE INCOME AND DISPLACED FAMI-
LIES.—The second sentence of section 221(gi(4XA) of the National
Housing Act (12 U.S.C. 1715l(gX4XA)) is amended by striking 12USC1715.
“, subject to the cash adjustment provided herein, issue to the
mortgagee debentures having total face value” and inserting the
following: “issue to the mortgagee debentures having a par value”.

SEC. 517. COVERAGE OF THE MULTIFAMILY MORTGAGE FORE-
CLOSURE ACT.

(a) PURPOSES.—Section 362 of the Multifamily Mortgage Fore-
closure Act of 1981 (12 U.S.C. 3701) is amended—

(1) in subsection (aX1l), by striking “real estate” and all
that follows through “properties” and inserting: “multifamily
mortgages”; and

(2) in subsection (b), by striking “multiunit” and all that
follows through “1964” and inserting “multifamily mortgages”.
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(b) DEFINITION.—Section 363(2) of the Multifamily Mortgage
Foreclosure Act of 1981 (12 U.S.C. 3702(2)) is amended to read
as follows:

“(2) ‘multifamily mortgage’ means a mortgage held by the

Secretary pursuant to—

“(A) section 608 or 801, or title II or X, of the National
Housing Act;

“(B) section 312 of the Housing Act of 1964, as it
existed immediately before its repeal by section 289 of
the Cranston-Gonzalez National Affordable Housing Act;

“C) section 202 of the Housing Act of 1959, as it
existed immediately before its amendment by section 801
of the Cranston-Gonzalez National Affordable Housing Act;

“(D) section 202 of the Housing Act of 1959, as amended
by section 801 of the Cranston-Gonzalez National Afford-
able Housing Act; and

“(E) section 811 of the Cranston-Gonzalez National
Affordable Housing Act.”.

(c) PREREQUISITES TO FORECLOSURE.—The last sentence of sec-
tion 366 of the Multifamily Mortgage Foreclosure Act of 1981 (12
U.S.C. 3705) is amended by striking “status” and all that follows
through “rents” and inserting the following: “status, relief under
an assignment of rents, or transfer to a nonprofit entity pursuant
to section 202 of the Housing Act of 1959 (as amended by section
801 of the Cranston-Gonzalez National Affordable Housing Act)
or szction 811 of the Cranston-Gonzalez National Affordable Hous-
ing Act”.

(d) NoticE.—Section 367(b)(1) of the Multifamily Mortgage
Foreclosure Act of 1981 (12 U.S.C. 3706(b)(1)) is amended to read
as follows:

“(b)(1) Except as provided in paragraph (2)(A), the Secretary
may require, as a condition and term of sale, that the purchaser
at a foreclosure sale under this part agree to continue to operate
the security property in accordance with the terms of the program
under which the mortgage insurance or assistance was provided,
or any applicable regulatory or other agreement in effect with
re?pect to such property immediately prior to the time of foreclosure
sale.”,

SEC. 518. MORTGAGEE REVIEW BOARD,

Section 202(c)}(3XC) of the National Housing Act (12 U.S.C.
1708(c)(3)(C)) is amended—

(1) by inserting “temporarily” after “order”;

(2) by inserting “(i)” after “Administration if”;

(3) by inserting “(ii)” after “violations and”; and

(4) by striking the period after “6 months” and inserting
the following: “, and for not longer than 1 year. The Board
may extend the suspension for an additional 6 months if it
determines the extension is in the public interest. If the Board
and the mortgagee agree, these time limits may be extended.”.

SEC. 519. DEFINITION OF MORTGAGEE.

Section 202(c) of the National Housing Act (12 U.S.C. 1708(c))
is amended-—
(1) by striking paragraph (6)(D); and
(2) by redesignating paragraph (7) as paragraph (8), and
inserting the following after paragraph (6):



PUBLIC LAW 102-550—O0CT. 28, 1992 106 STAT. 3793

“('7) DEFINITION OF ‘MORTGAGEE .—For purposes of this sub-
section, the term ‘mortgagee’ means—

“(A) a mortgagee approved under this Act;

“(B) a lender or a loan correspondent approved under
title I of this Act;

“(C) a branch office or subsidiary of the mortgagee,
lender, or loan correspondent; or

“(D) a director, officer, employee, agent, or other person
Farticipating in the conduct of the affairs of the mortgagee,

ender, or loan correspondent.”.

SEC. 520. EXEMPTION FROM SECTION 137(b) OF THE TRUTH IN LEND-
ING ACT.

Section 255() of the National Housing Act (12 U.S.C. 1715z
20(j)) is amended by adding at the end the following: “Section
137(b) of the Truth in Lending Act (15 U.S.C. 1647(b)) and any
implementing regulations issued by the Board of Governors of the
Federal Reserve System shall not apply to a mortgage insured
under this section.”.

Subtitle B—Secondary Mortgage Market
Programs

SEC. 531. LIMITATION ON GNMA GUARANTEES OF MORTGAGE-
BACKED SECURITIES.

Section 306(gX2) of the Federal National Mortgage Association
Charter Act (12 U.S.C. 1721(gX2)) is amended to read as follows:
“(2) Notwithstanding any other provision of law and subject
only to the absence of qualified requests for guarantees, to the
authority provided in this subsection, and to the extent of or in
such amounts as any funding limitation approved in appropriation
Acts, the Association shall enter into commitments to issue guaran-
tees under this subsection in an aggregate amount of
$88,000,000,000 during fiscal year 1993 and $91,696,000,000 during
fiscal year 1994. There is authorized to be appropriated such sums Appropriation
as may be necessary to cover the costs (as such term is defined authorization.
in section 502 of the Congressional Budget Act of 1974) of guaran-
tees issued under this Act by the Association.”.

SEC. 532. AUTHORITY FOR GNMA TO MAKE HARDSHIP INTEREST PAY-
MENTS.

Section 306(g)1) of the Federal National Mortgage Association
Charter Act (12 U.S.C. 1721(gK1)) is amended by inserting after
the period at the end of the third sentence the following new
sentence: “In any case in which (I) Federal law requires the reduc-
tion of the interest rate on any mortgage backing a security guaran-
teed under this subsection, (II) the mortgagor under the mortgage
is a person in the military service, and (III) the issuer of such
security fails to receive from the mortgagor the full amount of
interest payment due, the Association may make payments of
interest on the security in amounts not exceeding the difference
between the amount payable under the interest rate on the mort-
gage and the amount of interest actually paid by the mortgagor.”.
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Multifamily
Housing Finance
Improvement

ct.
12 USC 1707.

Subtitle C—Improvement of Financing for
Multifamily Housing

SEC. 541. SHORT TITLE.

This subtitle may be cited as the “Multifamily Housing Finance
Improvement Act”.

SEC. 542. MULTIFAMILY MORTGAGE CREDIT DEMONSTRATIONS.

(a) IN GENERAL.—The Secretary of Housing and Urban Develop-
ment (hereinafter referred to as the “Secretary”) shall carry out
programs through the Federal Housing Administration to dem-
onstrate the effectiveness of providing new forms of Federal credit
enhancement for multifamilﬁ loans. In carrying out demonstration
programs, the Secretary shall include an evaluation of the effective-
ness of entering into partnerships or other contractual arrange-
ments including reinsurance and risk-sharing agreements with
State or local housing finance agencies, the Federal Housing
Finance Board, the Federal National Mortgage Association, the
Federal Home Loan Mortgage Corporation, qualified financial
institutions, and other State or local mortgage insurance companies
or bank lending consortia.

(b) RISK-SHARING PILOT PROGRAM.—

(1) IN GENERAL.—The Secretary shall carry out a pilot
program through the Federal Housing Administration to pro-
l\;ide for risk sharing related to mortgages on multifamily

ousing.

(2) AUTHORITY FOR REINSURANCE AGREEMENTS.—The Sec-
retary may enter into reinsurance agreements (as such term
is defined in section 544) with the Federal National Mortgage
Association, the Federal Home Loan Mortgage Corporation,
qualified financial institutions, qualified housing finance agen-
cies, and the Federal Housing Finance Board. The agreements
may provide for risk-sharing and other forms of credit enhance-
ment with respect to mortgage lending on multifamily housing,
including reinsurance with respect to pools of loans on multi-
family housing properties, that the Secretary determines to
be appropriate to carry out the purposes of this subsection.
The agreements shall be in a form and have such terms and
conditions as the Secretary determines to be appropriate to
carry out the purposes of this subsection.

(3) DEVELOPMENT OF ALTERNATIVES.—The Secretary shall
develop and assess a variety of risk-sharing alternatives, includ-
ing arrangements under which the Secretary assumes an appro-
priate share of the risk related to long-term mortgage loans
on newly constructed or acquired multifamily rental housing,
mortgage refinancings, bridge financing for construction, and
other forms of multifamily housing mortgage lending that the
Secretary deems appropriate to carry out the purposes of this
subsection. Such alternatives shall be designed—

(A) to ensure that other parties bear a share of the
risk, in percentage amount and in position of exposure,
that is sufficient to create strong, market-oriented incen-
tives for other dparticipating parties to maintain sound
underwriting and loan management practices;

(B) to develop credit mechanisms, including sound
underwriting criteria, processing methods, and credit
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enhancements, through which resources of the Federal

Housing Administration can assist in increasing multifam-

ily housing lending as needed to meet the expected need

in the United States;

(C) to provide a more adequate supply of mortgage
credit for sound multifamily rental housing projects in
underserved urban and rural markets;

(D) to encourage major financial institutions to expand
their participation in mortgage lending for sound multifam-
ily housing, through means such as mitigating uncertain-
ties regarding actions of the Federal Government (including
the possible failure to renew short-term subsidy contracts);

(E) to increase the efficiency, and lower the costs to
the Federal Government, of processing and servicing multi-
family housing morigage loans insured by the Federal
Housing Administration; and

(F) to improve the quality and expertise of Federal
Housing Administration staff and other resources, as
required for sound management of reinsurance and other
market-oriented forms of credit enhancement.

(4) ELIGIBILITY STANDARDS.—The Secretary shall establish
and enforce standards for financial institutions and entities
to be eligible to enter into reinsurance agreements under this
subsection, as the Secretary determines to be appropriate.

(5) FUNDING.—Using any authority 1\?rovided in appropria-
tion Acts to insure loans under the National Housing Act,
the Secretary may enter into commitments under this sub-
section for risk sharing with respect to mortgages on not more
than 15,000 units over fiscal years 1993 and 1994. The dem-
onstration authorized under this subsection shall not be
ex'ganded until the reports required under subsection (d) are
submitted to Congress.

(6) FEES.—The Secretary shall establish and collect pre-
miums and fees under this subsection as the Secretary deter-
mines appropriate to (A) achieve the purpose of this subsection,
and (B) compensate the Federal Housing Administration for
the risks assumed and related administrative costs.

(7) NON-FEDERAL PARTICIPATION.—The Secretary shall
carry out this subsection, to the maximum extent practicable,
with the participation of well-established residential mortga%e
originators, financial institutions that invest in multifamily
housing mortgages, multifamily housing sponsors, and such
other grivate sector experts in multifamily housing finance
as the Secretary determines to be appropriate.

(8) TIMING.—The Secretary shall take any administrative
actions necessary to initiate the pilot program under this sub-
section not later than the expiration of the 8-month period
beginning on the date of the enactment of this Act.

(c) HousING FINANCE AGENCY PILOT PROGRAM.—

(1) IN GENERAL.—The Secretary shall carry out a specific
pilot program in conjunction with qualified housing finance
agencies to test the effectiveness of Federal credit enhancement
for loans for affordable multifamily housing through a system
of risk-sharing agreements with such agencies.

(2) PILOT PROGRAM REQUIREMENTS,—

(A) IN GENERAL.—In carrying out the pilot program
authorized under this subsection, the Secretary shall enter
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into risk-sharing agreements with qualified housing finance
agencies.

(B) MORTGAGE INSURANCE.—Agreements under
subparagraph (A) shall provide for full mortgage insurance
through the Federal Housing Administration of the loans
for affordable muitifamily housing originated by or through
qualified housing finance agencies and for reimbursement
to the Secretary by such agencies for either all or a portion
of the losses incurred on the loans insured.

(C) RISK APPORTIONMENT.—Agreements entered into
under this subsection between the Secretary and a qualified
housing finance agency shall specify the percentage of loss
that each of the parties to the agreement will assume
in the event of default of the insured multifamily mortgage.
Such agreements shall specify that the qualified housing
finance agency and the Secretary shall share equally the
full amount of any loss on the insured mortgage.

(D) REIMBURSEMENT CAPACITY.—Agreements entered
into under this subsection between the Secretary and a
qualified housing finance agency shall provide evidence
of the capacity of such agency to fulfill any reimbursement
obligations made pursuant to this subsection. Evidence of
such capacity may include—

(i) a pledge of the full faith and credit of a qualified
State or local agency to fulfill any obligations entered
into by the qualified housing finance agency;

(ii) reserves pledged or otherwise restricted by the
qualified housing finance agency in an amount equal
to an eed upon percentage of the loss assumed
?()1') the housing finance agency under subparagraph

(iii) funds pledged through a State or local guaran-
tee fund; or
(iv) any other form of evidence mutually agreed
upon by the Secretary and the qualified housing
finance agency.

(E) UNDERWRITING STANDARDS.—The Secretary shall
allow any qualified housing finance agency to use its own
underwriting standards and loan terms and conditions for
purposes of underwriting loans to be insured under this
subsection without further review by the Secretary, except
that the Secretary may impose additional underwritin
criteria and loan terms and conditions for contractu
agreements where the Secretary retains more than 50 per-
cent of the risk of loss.

(3) MORTGAGE INSURANCE PREMIUMS.—The Secretary shall
establish a schedule of insurance premium payments for mort-
gages insured under this subsection based on the percentage
of loss the Secretary may assume. Such schedule shall reflect
lower or nominal premiums for qualified housing finance agen-
cies that assume a greater share of the risk apportioned accord-
ing to paragraph (2)(C).

(4? LIMITATION ON INSURANCE AUTHORITY.—Using any
authority provided by appropriations Acts to insure mortgages
under the National Housing Act, the Secretary may enter into
commitments under this subsection with respect to mortgages
on not to exceed 30,000 units over fiscal years 1993, 1994,
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and 1995. The demonstration authorized under this subsection
shall not be expanded until the reports required under sub-
section (d) are submitted to the Congress.

(5) IDENTITY OF INTEREST.—Notwithstanding any other
provision of law, the Secretary shall not apply identity of.
interest provisions to agreements entered into with qualified
State housing finance agencies under this subsection.

(6) PROHIBITION ON GINNIE MAE SECURITIZATION.—The
Government National Mortgage Association shall not securitize
any multifamily loans insured under this subsection.

(7) QUALIFICATION AS AFFORDABLE HOUSING.—Multifamil
housing securing loans insured under this subsection shall qual-
ify as affordable only if the housing is eccupied by very low-
income families and bears rents not greater than the gross
rent for rent-restricted residential units as determined under
section 42(g)(2) of the Internal Revenue Code of 1986.

(8) REGULATIONS.—Not later than 90 days after the date
of enactment of this Act, the Secretary shall issue such regula-
tions as may be necessary to carry out this subsection.

(d) INDEPENDENT STUDIES AND REPORTS.—

(1) FEDERAL NATIONAL MORTGAGE ASSOCIATION.—The Fed-
eral National Mortgage Association, in consultation with rep-
resentatives of its seller-servicers and State housing finance
agencies, shall carry out an independent assessment of alter-
native methods for achieving the purposes of this section and
shall submit a report containing any findings and recommenda-
tions, including any recommendations for legislative or adminis-
trative action, simultaneously to the Secretary and the Congress
not later than 12 meonths after the date of the enactment
of this Act.

(2) FEDERAL HOME LOAN MORTGAGE CORPORATION.—The
Federal Home Loan Mortgage Corporation, in consultation with
representatives of its seller-servicers and State housing finance
agencies, shall carry out an independent assessment of alter-
native methods for achieving the purposes of this section and
shall submit a report containing any findings and recommenda-
tions, including any recommendations for legislative or adminis-
trative action, simultaneously to the Secretary and the Congress
not later than 12 months after the date of the enactment
of this Act.

(8) SECRETARY.—The Secretary shall submit to the Con-
gress, and publish, reports under this paragraph assessing
the activities carried out under each of the pilot programs.
The Secretary shall submit and publish a preliminary report
under this paragraph not later than 9 months after the date
of the implementation of each of the pilot programs, and a
final report not later than 24 months after the date of
implementation on which the pilot program is initiated, which
shall include any recommendations by the Secretary for legisla-
tive changes to achieve the purposes of this section.

(4) COMPTROLLER GENERAL.—The Comptroller General of
the United States shall carry out an evaluation of each of
the pilot programs under this section and shall submit to the
Congress, not later than 30 months after the date of
implementation for each of the pilot programs, a report regard-
ing the evaluation, together with any recommendations for
legislative changes to achieve the purposes of this section.
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The Comptroller General shall also submit to the Congress
a report containing a preliminary assessment of the pilot pro-
gram not later than 18 months after the date of enactment
of this Act.

(5) FEDERAL HOUSING FINANCE BOARD.—The Federal Hous-
ing Finance Board shall monitor and assess the activities car-
ried out under the pilot programs under this section. The
Federal Housing Finance anrd shall submit a preliminary
report containing any findings regarding such activities not
later than 9 months after the date of the enactment of this
Act, and a final report containing such findings not later than
24 months after the date on which the pilot program is initiated,
which shall include any recommendations by the Board for
legislative changes to achieve the purposes of this section.

SEC. 543. NATIONAL INTERAGENCY TASK FORCE ON MULTIFAMILY

HOUSING.
(a) PURPOSE.—The purpose of this section is to establish a

National Interagency Task Force on Multifamily Housing to develop
recommendations for establishing a national database on multifam-
ily housing loans.

(b) ESTABLISHMENT OF TASK FORCE.—There is established a

Task Force known as the National Interagency Task Force on
Multifamily Housing (hereafter in this section referred to as the
“Task Force”).

(¢) MEMBERSHIP OF TASK FORCE.—
. (1) FEDERAL OFFICIALS.—The Task Force shall be composed
o e—
(A) the Secretary of Housing and Urban Development;
B ((113) the Chairperson of the Federal Housing Finance
oard;
(C) the Comptroller of the Currency;
(D) the Chairman of the Board of Governors of the
Federal Reserve System; .
(E) the Director of the Office of Thrift Supervision;
(F) the Chairperson of the Federal Deposit Insurance
Corporation;
(G) the Chairperson of the Federal National Mortgage
Association; and
(H) the Chairperson of the Federal Home Loan Mort-
gage Corporation,
or their designees, and the persons appointed under paragraphs
(2) and (3).
(2) APPOINTMENTS BY THE SECRETARY.—The Secretary shall
appoint as members of the Task Force—
(A) 1 individual who is a representative of a State
housing finance agency;
(B) 1 individual who is a representative of a local
housing finance agency;
(C) 1 individual who is a representative of the building
industry with experience in multifamily housing; and
(D) 1 individual who is a representative of the life
insurance industry with experience in multifamily loan
performance data.
(3) APPOINTMENTS BY THE CHAIRPERSON OF THE FHFB.—
The Chairman of the Federal Housing Finance Board shall
appoint as members of the Task Force—
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(A) 1 individual who is a representative from the finan-
cial services industry with experience in multifamily hous-
ing underwriting;

(B) 1 individual who is a representative from the non-
profit housing development sector with experience in sub-
sidized multifamily housing development; and

(C) 1 individual who is a representative from a nation-
ally recognized rating agency.

(d) ADMINISTRATION.—

(1) CHAIRPERSONS.—The Task Force shall be chaired jointly
by the Secretary and the Chairman of the Federal Housing
Finance Board.

(2) MEETINGS.—The Task Force shall meet no less than
4 times, at the call of the Chairpersons of the Task Force.

(3) QUORUM.—A majority of the members of the Task Force
shall constitute a quorum for the transaction of business.

(4) VoTING.—Each member of the Task Force shall be
entitled to 1 vote, which shall be equal to the vote of every
other member of the Task Force.

(5) VACANCIES.—Any vacancy on the Task Force shall not
affect its powers, but shall be filled in the manner in which
the original appointment was made.

(6) PROHIBITION ON ADDITIONAL PAY.—Members of the Task
Force shall serve without compensation, but shall be
reimbursed for travel, subsistence, and other necessary
expenses incurred in the performance of their duties as mem-
bers of the Task Force.

(e) FUNCTIONS OF THE TASK FORCE.—

(1) In GENERAL.—The Task Force shall conduct a multifam-
ily housing financial data project in order to improve the avail-
ability and efficiency of financing for multifamily rental
housing. The project shall—

(A) analyze available data regarding the performance
of multifamily housing mortgage loans in all regions of
the country;

(B) prepare a comprehensive national database on the
operation and financing of multifamily housing that will
provide reliable information appropriate to meet the pro-
jected needs of lenders, investors, sponsors, property man-
agers, and public officials;

(C) identify important factors that affect the long-term
financial and operational soundness of multifamily housing
properties, including factors relating to project credit risk,
project underwriting, interest rate risk, real estate market
conditions, public subsidies, tax policies, borrower
characteristics, program management standards, and
government policies;

(D) develop common definitions, standards, and proce-
dures that will improve multifamily housing underwriting
and accelerate the development of a strong, competitive,
and efficient secondary market for multifamily housing
loans; and

(E) make available appropriate information to various
organizations in forms that will assist in improving multi-
family housing loan underwriting and servicin%.

(2) FINAL REPORT.—Not later than 1 year following the
enactment of this Act, the Task Force shall submit to the
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Congress a final report which shall contain the information,
evaluations, and recommendations specified in paragraph (1).
(f) AUTHORITY OF TASK FORCE.—

(1) RULES AND REGULATIONS.—The Task Force may adopt
such rules and regulations as may be necessary to establish
its procedures and to govern the manner of its operations,
organization and personnel.

(2) AcciEss TO DATA.—The members of the Task Force
representing the Comptroller of the Currency, the Office of
Thrift Supervision, the Board of Governors of the Federal
Reserve System, the Federal Deposit Insurance Corporation,
the Secretary of Housing and Urban Development, the Federal
Housing Finance Board, the Federal National Mortgage
Association, and the Federal Home Loan Mortgage Corporation
shall make available to the Task Force a representative sample
of multifamily housing mortgage loans in order for the Task
Force to make its findings and recommendations, except that—

(A) all information obtained shall be used only for
the purposes authorized in this section;

(B) the Task Force shall maintain the confidentiality
of all such information obtained in the manner established
for the material by the submitting entity, and such data
shall not be subject to release under section 552 of title
5, United States Code;

(C) only aggregate data shall be publicly released by
the Task Force unless it receives the explicit permission
of the mortgage originator or government-sponsored enter-
prise from which the information is obtained; and

(D) any officer or employee of the Secretary, the Office
of Thrift Supervision, the Board of Governors of the Federal
Reserve, the Office of the Comptroller of the Currency,
the Federal Deposit Insurance Corporation, or the Federal
Housing Finance Board shall be subject to the penalties
under section 1906 of title 18, United States Code, if—

(i) by virtue of employment or official position,
the officer or employee has possession of or access
to any book, record, or information made available
under this subsection and established as confidential
under subparagraph (C); and

(ii) the officer or employee discloses the material
in any manner other than to an officer or employee
of the same Federal agency employing the officer or
employee, or other than pursuant to the exemptions

under section 1906.

(3) SAMPLE DATA.—In order to ensure a representative
sample of multifamily housing data, the Department of Housing
and Urban Development, the Office of Thrift Supervision, the
Board of Governors of the Federal Reserve System, the Office
of the Comptroller of the Currency, and the Federal Deposit
Insurance Corporation are authorized to request loan data from
a representative sample of mortgage originators or the govern-
ment-sponsored enterprises regulated by these agencies, and
mortgages originated by housing finance agencies and life insur-
ance companies, except that—

(A) all information obtained shall be used only for
the purposes authorized in this section;
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(B) the Task Force shall maintain the confidentiality
of all such information obtained in the manner established
for the material by the submitting entity, and such data
shall not be subject to release under section 552 of title
5, United States Code;

(C) only aggregate data shall be publicly released by
the Task Force unless it receives the explicit permission
of the mortgage originator or government-sponsored enter-
prise from which the information is obtained; and

(D) any officer or employee of the Secretary, the Office
of Thrift Supervision, the Board of Governors of the Federal
Reserve, the Office of the Comptroller of the Currency,
the Federal Deposit Insurance Corporation, or the Federal
Housing Finance Board shall be subject to the penalties
under section 1906 of title 18, United States Code, if—

(i) by virtue of employment or official position,
the officer or employee has possession of or access
to any book, record, or information made available
under this subsection and established as confidential
under subparagraph (C); and

(ii) the officer or employee discloses the material
in any manner other than to an officer or employee
of the same Federal agency employing the officer or
employee, or other than pursuant to the exemptions

under section 1906.

(4) AGENCY RESOURCES.—The Task Force may, with the
consent of any Federal agency or department represenfed on
the Task Force, utilize the information, services, staff and
facilities of such agency or department on a reimbursable basis,
to assist the Task Force in carrying out its duties under this
section.

(5) MalLs.—The Task Force may use the United States
mails in the same manner and under the same conditions
as other Federal agencies.

(6) CONTRACTING.—The Task Force may, to such extent
and in such amounts as are provided in appropriations Acts,
enter into contracts with private firms, institutions, and individ-
uals for the purpose of discharging its duties under this section.

(7) STAFF.—The Task Force may appoint and fix the com-
pensation of such personnel as it deems advisable, in accordance
with the provisions of title 5, United States Code, governing
appointments to the competitive service, and the provisions
of chapter 51 and subchapter III of chapter 53 of such title,
relating to classification of General Schedule pay rates.

(g) INDEPENDENT EVALUATION.—The Comptroller General of
the United States shall be authorized to conduct an independent
analysis of the findings and recommendations submitted by the
Task Force to the Congress under this section.

(h) AUTHORIZATION OF APPROPRIATIONS.—There are authorized
to be appropriated to carry out this section not to exceed $6,000,000
for fiscal year 1993 and $6,252,000 for fiscal year 1994. Funds
appropriated under this subsection shall remain available until
expended.

SEC. 544. DEFINITIONS.
For purposes of this subtitle:
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(1) The term “multifamily housing” means a property
consisting of more than 4 dwelling units,

(2) The term “qualified housing finance agency” means
any State or local housing finance agency that—

(A) carries the designation of “top tier” or its equiva-
lent, as evaluated by Standard and Poors or any other
nationally recognized rating agenciy;

(B) receives a rating of “A” for its gemeral obligation
bonds from a nationally recognized rating agency; or

(C) otherwise demonstrates its capacity as a sound
and experienced agency based on, but not limited to, its
experience in financing multifamily housing, fund balances,
administrative capabilities, investment policy, internal con-
trols and ﬁnanciaPmanagement, portfolio quality, and State
or local support.

(3) The term “reinsurance agreement” means a contractual
obligation under which the Secretary, in exchange for appro-
priate compensation, agrees to assume a specified portion of
the risk of loss that a lender or other party has previously
assumed with respect to a mortgage on a multifamily housing
property.

(4) The term “Secretary” means the Secretary of Housing
and Urban Development.

TITLE VI—-HOUSING FOR ELDERLY PER-
SONS AND PERSONS WITH DISABIL-
ITIES

Subtitle A—Supportive Housing Programs

SEC. 601. FUNDING FOR SUPPORTIVE HOUSING FOR THE ELDERLY
AND FOR PERSONS WITH DISABILITIES.

Appropriation (a) AGGREGATE FUNDING.—There are authorized to be appro-

authorization. priated for the purpose of providing assistance in accordance with
section 202 of the Housing Act of 1959 and section 811 of the
Cranston-Gonzalez National Affordable Housing Act, $1,309,853,000
for fiscal year 1993 and $1,364,866,826 for fiscal year 1994.

(b) ALLOCATION.—Of any amounts made available for assistance
under the sections referred to in subsection (a), 70 percent of
such amount shall be used for assistance in accordance with section
202 of the Housing Act of 1959 and 30 percent of such amount
shall be used for assistance in accordance with section 811 of
the Cranston-Gonzalez National Affordable Housing Act.

{c) SUPPORTIVE HOUSING FOR THE ELDERLY.—Section 202(1) of
the Housing Act of 1959 (12 U.S.C. 1701q(1)) is amended—

(1) by striking “AUTHORIZATIONS.—” and inserting “ALLOCA-

TION OF FUNDS.—”;

(2) in paragraph (1)—

(A) by striking the first sentence and inserting the
following new sentence: “Of any amounts made available
for assistance under this section, such sums as may be
necessan&y shall be available for fundins capital advances
in accordance with subsection (c}{1).”; an

(B) in the second sentence, by striking “Amounts so
appropriated” and inserting “Such amounts”;
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(3) by striking paragraph (2) and inserting the following
new paragraph:

“(2) PROJECT RENTAL ASSISTANCE.—Of any amounts made
available for assistance under this section, such sums as may
be necessary shall be available for funding project rental assist-
ance in accordance with subsection (¢)(2).”; and

(4) in paragraph (3), by striking “under this subtitle” and
inserting “for assistance under this section”,

(d) SUPPORTIVE HOUSING FOR PERSONS WITH DISABILITIES.—
Section 811(1) of the Cranston-Gonzalez National Affordable Hous-
ing Act (42 U.S.C. 8013(])) is amended—

(1) by striking “AUTHORIZATIONS.—” and inserting “ALLOCA-
TION OF FUNDs.—;

(2) in paragraph (1)—

(A) by striking the first sentence and inserting the
following new sentence: “Of any amounts made available
for assistance under subsection (b), such sums as may
be necessary shall be available for funding capital advances
in accordance with subsection (c)(1).”; and

(B) in the second sentence, by striking “Amounts so
appropriated” and inserting “Such amounts”;

(3) by striking paragraph (2) and inserting the following
new paragraph:

“(2) PROJECT RENTAL ASSISTANCE.—Of any amounts made
available for assistance under subsection (b), such sums as
may be necessary shall be available for funding project rental
assistance in accordance with subsection (c)(2).”;

(4) by redesignating paragraphs (1) and (2) (as so amended)
as paragraphs (2) and (3), respectively; and

(5) by inserting before paragraph (2) (as so redesignated)
the following new paragraph:

“(1) ALLOCATION.—Of any amount made available for
assistance under this section in any fiscal year, an amount
shall be used for assistance under subsection (b) that is not
less than the amount made available in appropriation Acts
for such assistance in the preceding year, and the remainder
shall( I;e available for tenant-based assistance under subsec-
tion (n).”.

SEC. 602, SUPPORTIVE HOUSING FOR THE ELDERLY.

(a) TECHNICAL CORRECTIONS.—Section 202 of the Housing Act
of 1959 (12 U.S.C. 1701q), as amended by section 801(a) of the
Cranston-Gonzalez National Affordable Housing Act, is amended—

(1) in subsection (g)(1), by striking “and persons with
disabilities”; and

{(2) in subsection (i)(1)(A), by striking “persons with disabil-
ities” and inserting “elderly persons”.

(b) REPEAL OF REQUIREMENT FOR STATE AND LOCAL CERTIFI-
CATION OF SERVICES.—Section 202(e) of the Housing Act of 1959
(12 U.S.C. 1701g(e)), as amended by section 801(a) of the Cranston-
Gonzalez National Affordable Housing Act, is amended—

(1) by striking paragraph (5); and
(2) by redesignating paragraphs (6) and (7) as paragraphs

(5) and (6), respectively.

{c) SELECTION CRITERIA.—Section 202(f)(2) of the Housing Act
of 1959 (12 U.S.C. 1701q(f)2)) is amended by adding at the end
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“ taking into consideration the availability of public housing for
the elderly and vacancy rates in such facilities”.

ing

(d) ELDER COTTAGE HOUSING.—

(1) IMPLEMENTATION.—Section 806(b) of the Cranston-Gon-
zalez National Affordable Housing Act (12 U.S.C. 1701q note)
is amended to read as follows:

“(b) DEMONSTRATION PROGRAM.—

“(1) IN GENERAL.—The Secretary of Housing and Urban
Development shall carry out a program to determine the fea-
sibility of including, as an eligible development cost under
section 202 of the Housing Act of 1959, the cost of purchasing
and installing elder cottage housing opportunity units that
are small, freestanding, barrier-free, energy efficient, remov-
able, and designed to be installed adjacent to existing 1- to
4-family dwellings. In conducting the demonstration, the Sec-
retary shall determine whether the durability of such units
is appropriate for making such units generally eligible for
assistance under the programs under such sections.

“(2) ALLocATION.—Notwithstanding any other law, the Sec-
retary shall reserve from any amounts available for capital
advances and project rental assistance under section 202 of
the Housing Act of 1959, amounts sufficient in each of fiscal
years 1993 and 1994 to provide not less than 100 units under
the demonstration under this subsection in connection with
each such section. Any amounts reserved under this paragraph
shall be available only for carrying out the demonstration unfer
this subsection and, for purposes of the demonstration, the
cost of purchasing and installing an elder cottage housing
opportunity unit shall be considered an eligible development
cost under sections 202 of the Housing Act of 1959.

“(3) REPORT.—Not later than January 1, 1994, the Sec-
retary shall submit a report to the Congress on the results
of the demonstration under this subsection, which shall be
based on actual experience in implementing this subsection.

“(4) IMPLEMENTATION.—The Secretary shall issue regula-
tions to carry out the demonstration under this subsection
not later than the expiration of the 6-month period beginning
on the date of the enactment of the Housing and Community
Development Act of 1992.”.

(e) ACCESS TO RESIDUAL RECEIPTS.—Section 202(j) of the Hous-
Act of 1959 (12 U.S.C. 1701q(j)) is amended by adding at

the end the following new paragraph:

“(6) ACCESS TO RESIDUAL RECEIPTS.—The Secretary shall
authorize the owner of a project assisted under this section
to use any residual receipts held for the project in excess
of $500 per unit (or in excess of such other amount prescribed
by the Secretary based on the needs of the praject) for activities
to retrofit and renovate the project described under section
802(dX3) of the Cranston-Gonzalez National Affordable Housin,
Act, to provide a service coordinator for the project as describe
in section 802(d)(4) of such Act, or to provide supportive services
(as such term is defined in section 802(k) of such Act) to
residents of the project. Any owner that uses residual receipts
under this paragraph shall submit to the Secretary a report,
not less than annually, describing the uses of the residual
receipts. In determining the amount of project rental assistance
to be provided to a project under subsection (¢)(2) of this section,
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the Secretary may take into consideration the residual receipts

held for the project only if, and to the extent that, excess

residual receipts are not used under this paragraph.”.

() WAIVER OF OWNER DEPOSIT.—Section 202(G)(3)(B) of the
Housing Act of 1959 (12 U.S.C. 1701q(jX3)(B)) is amended by adding
at the end the following new sentence: “The Secretary shall reduce
or waive the requirement of the owner deposit under paragraph
(1) in the case of a nonprofit as licant that is not affihated with
a national sponsor, as determined by the Secretary.”.

(g) NONMETROPOLITAN ALLOCATION.—Section 202(1)(4) of the
Housing Act of 1959 (12 U.S.C. 1701%(1)(3)) is amended by striking
“20 percent” and inserting “15 percent”.

SEC. 603. SUPPORTIVE HOUSING FOR PERSONS WITH DISABILITIES.

Section 811(k)(6) of the Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 8013(k)(6)) is amended—

(1) by striking “incorporated private”;

(2) by redesignating subparagraphs (A), (B), and (C), as
subparagraphs (B), (C), and (D), respectively; and

(3) by inserting after “foundation—" the following new
subparagraph:

“(A) that has received, or has temporary clearance
to receive, tax-exempt status under section 501(c)3) of
the Internal Revenue Code of 1986;”.

SEC. 604. REVISED CONGREGATE HOUSING SERVICES PROGRAM.

(a) AUTHORIZATION OF APPROPRIATIONS.—Section 802(n)(1) of
the Cranston-Gonzalez National Affordable Housing Act (42 U.S.C.
8011(n)1)) is amended by striking the matter preceding subpara-
graph (A) and inserting the following:

“(1) AUTHORIZATION AND USE.—There are authorized to Appropriation
be appropriated to carry out this section $21,000,000 for fiscal avthorization.
year 1993, and $21,882,000 for fiscal year 1994, of which not
more than—".

(b) SUPPLEMENTAL CONTRIBUTIONS.—Section 802(i)1)B)(i) of
the Cranston-Gonzalez National Affordable Housing Act (42 U.S.C.
8011()(1XB)({i)) is amended by striking “3-year” each place it
appears and inserting “6-year”.

(c) REGULATIONS.— 42 USC 8011

(1) INTERIM REGULATIONS.—Not later than the expiration note.
of the 30-day period beginning on the date of the enactment
of this Act, the Secretary of Housing and Urban Development
and the Secretary of Agriculture shall submit to the Congress
a copy of proposed interim regulations implementing section
802 of the Cranston-Gonzalez National Affordable Housing Act
with respect to eligible federally assisted housing (as such
term is defined in section 802(k) of such Act) administered
by each such Secretary. Not later than the expiration of the
45-day period beginning on the date of the enactment of this
Act, but not before the expiration of the 15-day period beginning
upon the submission of the proposed interim regulations to
the Congress, each such Secretary shall publish interim regula-
tions implementing such section 802, which shall take effect
upon publication.

(2) FINAL REGULATIONS.—Not later than the expiration of
the 90-day period beginning upon the publication of interim
regulations under paragra{)h (1), each such Secretary shall
issue final regulations implementing section 802 of the Cran-
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Appropriation
authorization.

ston-Gonzalez National Affordable Housing Act after notice and -
opportunity for public comment regarding the interim regula-
tions, pursuant to the provisions of section 553 of title 5,
United States Code (notwithstanding subsections (a)(2), (b)}B),
and (d)(3) of such section). The duration of the period for
public comment under such section 553 shall be not less than
60 days, and the final regulations shall take effect upon
issuance,

(3) FAILURE UNDER 1990 ACT.—This subsection may not
be construed to authorize any failure to comply with the
requirements of section 802(m) of the Cranston-Gonzalez
National Affordable Housing Act.

SEC. 605. HOPE FOR ELDERLY INDEPENDENCE.

(a) SECTION 8 ASSISTANCE.—Section 803(j) of the Cranston-
Gonzalez National Affordable Housing Act (42 U.S.C. 8012()) is
amended to read as follows:

“(3) SECTION 8 FUNDING.—The budget authority available under
section 5(c) of the United States Housing Act of 1937 for assistance
under sections 8(b) and 8(o) of such Act is authorized to be increased
by $38,288,000 on or after October 1, 1992, and by $39,896,096
on or after October 1, 1993. The amounts made available under
this subsection shall be used only in connection with the demonstra-
tion under this section.

(b) SUPPORTIVE SERVICES AUTHORIZATION.—Section 803(k) of
the Cranston-Gonzalez National Affordable Housing Act (42 U.S.C.
8012(k)) is amended to read as follows:

“(k) FUNDING FOR SERVICES.—There are authorized to be appro-
priated for the Secretary to carry out the responsibilities for
supportive services under the demonstrations under this section
$10,000,000 to become available in fiscal year 1993, and $10,420,000
to become available in fiscal year 1994, Any such amounts appro-
priated under this subsection shall remain available until
expended.”.

(c) DEMONSTRATION PERIOD.—Section 803 of the Cranston-Gon-
zalez National Affordable Housing Act (42 U.S.C. 8012) is
amended—

(1) in subsection (a), by striking “beginning on the date
of the enactment of this Act” and inserting “determined by
the Secretary”; and

(2) by striking parag'raﬁh (1) of subsection (g) and inserting
the following new paragraph:

“(1) The term ‘demonstration period’ means the 5-year
period referred to in subsection (a).”.

SEC. 606. HOUSING OPPORTUNITIES FOR PERSONS WITH AIDS.

(a) AMENDMENT OF CRANSTON-GONZALEZ NATIONAL HOUSING
ACT.—Whenever in this section an amendment is expressed in
terms of an amendment to a section or other provision, the reference
shall be considered to be made to a section or other provision
of the Cranston-Gonzalez National Affordable Housing Act.

(b) AUTHORIZATION OF APPROPRIATIONS.—Section 863 (42 U.S.C.
12912) is amended to read as follows:

“SEC. 863. AUTHORIZATION OF APPROPRIATIONS.

“There are authorized to be appropriated to carry out this
subtitle $150,000,000 for fiscal year 1993 and $156,300,000 for
fiscal year 1994.”.
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(c) DEFINITIONS.—Section 853 (42 U.S.C. 12902) is amended—

(1) in paragraph (2), by striking “sponsor receiving assist-
ance from a grantee” and inserting “organization eligible to
receive assistance under this subtitle™;

(2) in paragraph (5), by striking “metropolitan area” and
inserting “metropolitan statistical area”; and

(3) by adding at the end the following new paragraphs:

“(11) The term ‘city’ has the meaning given the term in
section 102(a) of the Housing and Community Development
Act of 1974,

“(12) The term ‘eligible person’ means a person with
acquired immunodeficiency syndrome or a related disease and
the family of such person.

“(13) The term ‘nonprofit organization’ means any nonprofit
organization (including a State or locally chartered, nonprofit
organization) that—

“(A) is organized under State or local laws;

“(B) has no part of its net earnings inuring to the
benefit of any member, founder, contributor, or individual;

“C) complies with standards of financial accountability
acceptable to the Secretary; and

‘(D) has among its purposes significant activities
related to providing services or housing to persons with
acquired immunodeficiency syndrome or related diseases.

“(14) The term ‘project sponsor’ means a nonprofit organiza-
tion or a housing agency of a State or unit of general local
government that contracts with a grantee to receive assistance
under this subtitle.”.

(d) GRaNT ELIGIBILITY AND ALLOCATION.—Section 854 (42
U.S.C. 12903) is amended—

(1) in subsection (a), by striking “and units of general
local government” and inserting “, units of general local govern-
ment, and nonprofit organizations”;

(2) by striking subsection (b) and inserting the following
new subsection:

“(b) IMPLEMENTATION OF ELIGIBLE ACTIVITIES.—A grantee shall
carry out eligible activities under section 855 through project spon-
sors. Any grantee that is a State that enters into a contract with
a nonprofit organization to carry out eligible activities in a locality
shall obtain the approval of the unit of general local government
for the locality before entering into the contract.”;

(3) by striking paragraph (1) of subsection (c) and inserting
the following new paragraph:

“(1) FORMULA ALLOCATION.—The Secretary shall allocate
90 percent of the amounts approved in appropriation Acts under
section 863 among States and cities whose most recent com-
prehensive housing affordability strategy (or abbreviated strat-
egy) has been approved by the Secretary under section 105
of this Act. Such amounts shall be allocated as follows:

“(A) 75 percent among—

“(i) cities that are the most populous unit of gen-
eral local government in a metropolitan statistical area
having a population greater than 500,000 and more
than 1,500 cases of acquired immunodeficiency syn-
drome; and
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“(ii) States with more than 1,500 cases of acquired
immunodeficiency syndrome outside of metropolitan
statistical areas described in clause (i); and
“(B) 25 percent among cities that (i) are the most

populous unit of general local government in a metropolitan

statistical area having a population greater than 500,000

and more than 1,500 cases of acquired immunodeficiency

syndrome, and (ii) have a higher than average per capita
incidence of acquired immunodeficiency syndrome.

A single city may receive assistance allocated under subpara-
graph (A) and subparagraph (B). For purposes of allocating
amounts under this paragraph for any fiscal year, the number
of cases of acquired immunodeficiency syndrome shall be the
number of such cases reported to and confirmed by the Director
of the Centers for Disease Control of the Public Health Service
as of March 31 of the fiscal year immediately preceding the
fiscal year for which the amounts are appropriated and to
be allocated.”;

(4) in subsection (c)}3)—

(A) by striking the paragraph heading and inserting

“NONFORMULA ALLOCATION.—”; and

(B) by striking subparagraph (A) and inserting the
following new subparagraph:
“(A) IN GENERAL.—The Secretary shall allocate 10 per-

cent of the amounts appropriated under section 863

among—

“(i) States and units of general local government
that do not qualify for allocation of amounts under
paragraph (1); and

“(ii) States, units of general local government, and
nonprofit organizations, to fund special projects of
national significance.”;

(5) in the first sentence of subsection (d), by striking
“approvable applications submitted by eligible applicants” and
inserting “applications submitted by applicants and approved
by the Secretary”;

(6) in subsection (e), by striking “requirements of subsection
(b)” and inserting “other requirements of this section”; and

(7) by adding at the end the following new subsection:
“(f) ADDITIONAL REQUIREMENT FOR CITY FORMULA GRANTEES.—

In addition to the other requirements of this section, to be eligible
for a grant pursuant to subsection (¢)(1), a city shall provide such
assurances as the Secretary may require that any grant amounts
received will be allocated among eligible activities in a manner
that addresses the needs within the metropolitan statistical area
in which the city is located, including areas not within the jurisdic-
tion of the city. Any such city shall coordinate with other units
of general loca{ government located within the metropolitan statis-
tical area to provide such assurances and comply with the
assurances.”.

(e) LIMITATION ON SPENDING FOR OTHER ACTIVITIES.—Section
855(6) (42 U.S.C. 12904(6)) is amended by inserting before the
period at the end the following: “, except that activities developed
under this paragraph may be assisted only with amounts provided
under section 854(c)3)”.
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(f) FEES AND LIMITATION ON USE OF GRANT AMOUNTS FOR
ADMINISTRATIVE EXPENSES.—Section 856 (42 U.S.C. 12905) is
amended—

(1) by striking subsection (d) and inserting the following
new subsection:

“(d) PROHIBITION OF FEES.—The recipient shall agree that no
fee will be charged to any eligible person for any housing or services
provided with amounts from a grant under this subtitle.”; and

(2) by adding at the end the following new subsection:
“(g) ADMINISTRATIVE EXPENSES.—

“(1) GRANTEES.—Notwithstanding any other provision of
this subtitle, each grantee may use not more than 3 percent
of the grant amount for administrative costs relating to admin-
istering grant amounts and allocating such amounts to project
sponsors.

“(2) PROJECT SPONSORS.—Notwithstanding any other provi-
sion of this subtitle, each project sponsor receiving amounts
from grants made under this title may use not more than
7 percent of the amounts received for administrative costs
relating to carrying out eligible activities under section 855,
including the costs of staff necessary to carry out eligible
activities.”,

(g) SHORT-TERM SUPPORTED HOUSING AND SERVICES.—Section
858 (42 U.S.C. 12907) is amended—

(1) in subsection (a)—

(A) in paragraph (3), by inserting before the period
at the end the following: “(except that health services under
this paragraph may only be provided to individuals with
acquired immunodeficiency syndrome or related diseases),
and providing technical assistance to eligible persons to
provide assistance in gaining access to benefits and services
for homeless individuals provided by the Federal Govern-
ment and State and local governments”;

(B) by striking paragraphs (4) and (5); and

(C) by adding at the end the following new paragraphs:
“(4) OPERATION.—Providing for the operation of short-term

supported housing provided under this section, including the

costs of security, operation insurance, utilities, furnishings,
equipment, supplies, and other incidental costs.

“(5) ADMINISTRATION.—Providing staff to carry out the pro-

am under this section (subject to the provisions of section

856(g)).”; and

(2) in subsection (b)}—

(A) in paragraph (2)—

(i) by striking subparagraph (B);

(ii) in subparagraph (C), by striking “limitations
under subparagraphs (A) and (B)” and inserting
“limitation under subparagraph (A)”; and

(iii) by redesignating subparagraph (C) (as so
amended) as subparagraph (B); and
(B) in paragraph (3), by adding at the end the following

new subparagraph:

“(C) WATVER.—Notwithstanding subparagraphs (A) and
(B), the Secretary may waive the applicability of the
requirements under such subparagraphs with respect to
any individual for which the project sponsor has made
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a good faith effort to acquire permanent housing (in accord-
ance with paragraph (4)) and has been unable to do so.”.
(h) RENTAL ASSISTANCE.—
(1) IN GENERAL.—Section 859 (42 U.S.C. 12908) is
amended—
(A) by striking the section heading and inserting the
following new section heading:

“SEC. 859. RENTAL ASSISTANCE.”;

(B) in the first sentence of subsection (a)(1), by striking

“short-term”; and

(C) by adding at the end the following new subsection:

“(c) ADMINISTRATIVE COSTS.—A project sponsor providing rental
assistance under this section may use amounts tProm any grant
received under this section for administrative expenses involved
in providing such assistance, subject to the provisions of 856(g)(2).”.

(2) CONFORMING AMENDMENT.—Section 855(3) (42 U.S.C.
12904(3)) is amended by striking “short-term”.

(i) COMMUNITY RESIDENCES AND SERVICES.—Section 861(c) (42
U.S.C. 12910(c)) is amended—

(1) in paragraph (1)(C), by inserting before the period at
the end the following: “, and expenses relating to community
outreach and educational activities regarding acquired
immunodeficiency syndrome and related diseases provided for
individuals residing in proximity of eligible persons assisted
under this subtitle”; and

(2) by striking paragraph (3) and inserting the following
new paragraph:

“(3) ADMINISTRATIVE EXPENSES.—For administrative
expenses related to the planning and carrying out activities
under this section (subject to the provisions of section 856(g)).”.
(j) ELIGIBILITY OF FAMILIES.—

(1) Section 852 (42 U.S.C. 12901) is amended by inserting
“and families of such persons” before the period at the end.

(2) Section 854(c)(3) (42 U.S.C. 12903(c)3)) is amended
by striking “persons with acquired immunodeficiency syndrome”
and inserting “eligible persons” each place it appears.

(3) Section 855 (42 U.S.C. 12904) is amended—

(A) in the matter preceding paragraph (1), by striking

“such persons with acquired immunodeficiency syndrome”

and inserting “eligible persons”; and

(B) in paragraph (5), by striking “with acquired
immunodeficiency syndrome”.

(4) Section 856(c) (42 U.S.C. 12905(c)) is amended by strik-
ing “such individuals” and inserting “such eligible persons”.

(5) Section 858(a¥3) (42 U.S.C. 12907(a)3)) is amended
by striking “individuals” and inserting “eligible persons”.

(6) Section 859(b)(1) (42 U.S.C. 12908(b)?1)) is amended
by striking “individuals” and inserting “eligible persons”.

(7) Sections 859(b)2) and 860(b)2) (42 U.S.C. 12908(b),
12909(b}2)) are amended by inserting “with acquired
immunodeficiency syndrome or related diseases” after “any
individual” each place it appears.

(8) Section 861(a) (42 U.S.C. 12910(a)) is amended by strik-
ing “persons with acquired immunodeﬁciency syndrome or
related diseases” and inserting “eligible persons”,
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(9) Section 861(b)}1XAXiv) (42 U.S.C. 12910(bX1XAXiv))
is amended by striking “such individuals” and inserting “such
eligible persons”.

(10) Section 861(dX1) (42 U.S.C. 12910(dX1)) is amended—

(A) in subparagraph (A), by striking “individuals” and
inserting “eligible persons™; and

(B) in subparagraph (D), by inserting “with acquired
immunodeficiency syndrome or related diseases” after “any
individual”.

(11) Subtitle D of title VIII of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C. 12901 et seq.)
is amended by striking “individuals with acquired
immunodeficiency syndrome or related diseases” each place
it appears in the following provisions and inserting “eligible

persons™
(A) Section 856(c). 42 USC 12905.
(B) Section 857. 42 USC 12906.
(C) Section 858— 42 USC 12907.
(i) in subsection (a), in the matter preceding para-
graph (1); and
(ii) in subsection (b}1)(A);
(D) Section 859(a)1), 42 USC 12908,
(E) Section 861— 42 USC 12910.

(i) in subsection (b); and
(i) in subsection (d).
(k) REGULATIONS.— 42 USC 12901

(1) INTERIM REGULATIONS.—Not later than the expiration &ote-
of the 30-day period beginning on the date of the enactment
of this Act, the Secretary of Housing and Urban Development
shall submit to the Congress a copy of proposed interim regula-
tions implementing subtitle D of title VIII of the Cranston-
Gonzalez National Affordable Housing Act (as amended by
this section). Not later than the expiration of the 45-day period
beginning on the date of the enactment of this Act, but not
before the expiration of the 15-day period beginning upon the
submission of the proposed interim regulations to the Congress,
the Secretary shall publish interim regulations implementing
such subtitle (as amended), which shall take effect upon
publication.

(2) FINAL REGULATIONS.—Not later than the expiration of
the 90-day period beginning upon the publication of interim
regulations under paragraph (1), the Secretary shall issue final
regulations implementing subtitle D of title VIII of the Cran-
ston-Gonzalez National Affordable Housing Act (as amended
by this section) after notice and opportunity for public comment
regarding the interim regulations, pursuant to the provisions
of section 553 of title 5, United States Code (notwithstanding
subsections (a)X2), (b)XB), and (dX3) of such section). The dura-
tion of the period for public comment under such section 553
shall be not less than 60 days, and the final regulations shall
take effect upon issuance.
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Subtitle B—Authority for Public Housing
Agencies To Provide Designated Public
Housing and Assistance for Disabled
Families

SEC. 621. DEFINITIONS.

Paragraph 3 of section 3(b) of the United States Housing Act
of 1937 (42 U.S.C. 1437a(b)(3)) is amended to read as follows:
“(8) PERSONS AND FAMILIES.—

“(A) SINGLE PERSONS.—The term ‘families’ includes families
consisting of a single person in the case of (i) an elderly person,
(ii) a disabled person, (iii) a displaced person, (iv) the remaining
member of a tenant family, and (v) any other single persons.
In no event may any single person under clause (v) of the
first sentence be provided a housing unit assisted under this
Act of 2 or more bedrooms. In determining priority for admis-
sion to housing under this Act, the Secretary shall give pref-
erence to single persons who are elderly, disabled, or displaced
persons before single persons who are eligible under clause
(v) of the first sentence.

“(B) FAMILIES.—The term ‘families’ means families with
children, in the cases of elderly families, near-elderly families,
and disabled families, means families whose heads (or their
spouses), or whose sole members, are elderly, near-elderly, or
persons with disabilities, respectively. The term includes, in
the cases of elderly families, near-elderly families, and disabled
families, 2 or more elderly persons, near-elderly persons, or
persons with disabilities living together, and 1 or more such
persons living with 1 or more persons determined under the
regulations of the Secretary to be essential to their care or
well-being.

“(C) ABSENCE OF CHILDREN.—The temporary absence of
a child from the home due to placement in foster care shall
not be considered in determining family composition and family

e.
“(D) ELDERLY PERSON.—The term ‘elderly person’ means
a person who is at least 62 years of age.
“(E) PERSON WITH DISABILITIES.—The term ‘person with
disabilities’ means a person who—

“(i) has a disability as defined in section 223 of the
Social Security Act,

“(ii) is determined, pursuant to regulations issued by
the Secretary, to have a physical, mental, or emotional
impairment which (I) is expected to be of long-continued
and indefinite duration, (II) substantially impedes his or
her ability to live independently, and (III) is of such a
nature that such ability could be improved by more suitable
housing conditions, or

“(ii1) has a developmental disability as defined in sec-
tion 102 of the Developmental Disabilities Assistance and
Bill of Rights Act.

Such term shall not exclude persons who have the disease
of acquired immunodeficiency syndrome or any conditions aris-
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ing from the etiologic agent for acquired immunodeficiency
syndrome.

“(F) DisPLACED PERSON.—The term ‘displaced person’
means a person displaced by governmental action, or a person
whose dwelling has been extensively damaged or destroyed
as a result of a disaster declared or otherwise formally recog-
nized pursuant to Federal disaster relief laws.

“(G) NEAR-ELDERLY PERSON.—The term ‘near-elderly per-
son’ means a person who is at least 50 years of age but below
the age of 62.”.

SEC. 622. AUTHORITY.

(a) IN GENERAL.—Section 7 of the United States Housing Act
of 1937 (42 U.S.C. 1437¢) is amended to read as follows:

“DESIGNATED HOUSING

“SEC. 7. (a) AUTHORITY TO PROVIDE DESIGNATED HOUSING.—

“(1) IN GENERAL.—Notwithstanding any other provision of
law, a public housing agency whose allocation plan under sub-
section (f) (and any biannual update) has been approved by
the Secretary may, to the extent provided in the allocation
plan, provide public housing Xrojects (or portions of projects)
designated for occupancy by (A) only elderly families, (B) only
disabled families (subject to the provisions of subsection (e)),
or (C) elderly and disabled families.

“(2) PRIORITY FOR OCCUPANCY.—In determining priority for
admission to public housing projects (or portions of projects)
that are designated for occupancy as provided in paragraph
(1), the public housing agency may make units in such projects
(or portions) available only to the types of families for whom
the project is designated. Among such types of families, pref-
erence for occupancy in such projects (or portions) shall be
given according to the preferences for occupancy under section
6(c)(4)(A).

“(8) ELIGIBILITY OF NEAR-ELDERLY FAMILIES.—If a public
housing agency determines (in accordance with regulations
established by the Secretary) that there are insufficient num-
bers of elderly families to fill all the units in a project (or
portion of a project) designated under paragraph (1) for occu-
pancy by only elderly families, the agency may (pursuant to
the approved allocation plan under subsection (f) for the agency)
provide that near-elderly families who qualify for preferences
for occupancy under section 6(c)(4)(A) may occupy dwelling
units in the project (or portion).

“(4) VacaNcY.—Notwithstanding the authority under para-
graphs (1) and (2) to designate public housing projects (or

ortions of projects) for occupancy by only certain types of
amilies, a public housing agency shall make any dwelling
unit that is ready for occupancy in such a project (or portion
of a project) that has been vacant for more than 60 consecutive
days generally available for occupancy (subject to the require-
ments of this title) without regard to such designation.
*(b) AVAILABILITY OF HOUSING.—

“(1) TENANT CHOICE.—The decision of any disabled family
not to occupy or accept occupancy in an appropriate type of
project or assistance made available to the family under this
title shall not adversely affect the family with respect to a
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public housing agency making available occupancy in other
apf)ropriate projects in public housing or assistance under this
title

“(2) DISCRIMINATORY SELECTION.—Paragraph (1) shall not
apply to any family who decides not to occupy or accept an
appropriate dwelling unit in public housing or to accept assist-
ance under this Act on the basis of the race, color, religion,
sex, disability, familial status, or national origin of occupants
of housing or the surrounding area.

“(3) APPROPRIATENESS OF DWELLING UNITS.—This section
may not be construed to require a public housinf agency to
offer occupancy in any dwelling unit assisted under this Act
to any family who is not of appropriate family size for the
dwelling unit.

“(c) PROHIBITION OF EVICTIONS.—Any tenant who is lawfully
residing in a dwelling unit in the project may not be evicted or
otherwise required to vacate such unit because of the designation
of the project (or portion of a project) or because of any action
taken by the Secretary of Housing and Urban Development or
any Public housing agency pursuant to this section.

‘(d) ACCOMMODATION OF HOUSING AND SERVICE NEEDS.—In
designing, developinﬁ, otherwise acquiring and operating, designat-
ing, and providing housing and assistance under this title, each
Eublic housing agency shall meet, to the extent practicable, the

ousing and service needs of eligible families appl)l'ing for assistance
under this title, as provided in any allocation plan of the agency
approved under subsection (f). To meet such needs, public housing
agencies may, wherever practicable and in accordance with any
allocation plan of the agency—

“(1) provide housing in which supportive services are pro-
vided, facilitated, or coordinated, mixed housing, shared hous-
ing, family housing, group homes, congregate housing, and
other housing as the public housing agency considers
appropriate;

“(2) carry out major reconstruction of obsolete public hous-
ing projects and reconfiguration of public housing dwelling

units; and
“(3) provide tenant-based assistance under section
811(b)(1).
“(e) APPLICATION FOR DESIGNATED HOUSING FOR DISABLED
FAMILIES.—

“(1) REQUIREMENT.—A project (or portion of a project) may
be designated under subsection (a}1) for occupancy by only
disabled families only if the public housing agency administer-
ing the project complies with the other requirements of this
section and the Secretary approves an application under this
subsection for such designation. The Secretary shall establish
the form and procedures for submission and approval of applica-
tions under this subsection.

“(2) CONTENTS.—An application under this subsection shall
contain—

“(i) a description of the projects (or portions of
projects) to be designated (which may include group
homes, independent living facilities, units in multifam-
ily housing developments, condominium housing,
cooperative housing, and scattered site housing);

“(ii) a supportive service plan—
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“() describing the needs of persons with
disabilities that the housing is expected to serve;
“(II) providing for delivery of supportive serv-
ices appropriate to meet the individual needs of
persons with disabilities occupying the housing;
“(ITT) describing the experience of the applicant

(or service providers) in providing such services;

“(IV) describing the manner in which such
services will be provided to such persons; and

“(V) identifying any State, local, other Federal,
or other funds available for providing such
services; and

“(iii) any other information or certification that
the Secretary considers appropriate.

“(3) APPROVAL.—The Secretary may approve an application
under this subsection only if the Secretarly determines that—

“(i) the persons with disabilities occupying the.
housing will receive supportive services based on their
individual needs;

“(ii) the applicant (or service providers) have suffi-
cient experience in providing supportive services;

“(iii) residential supervision will be provided in
the housing sufficient to facilitate the provision of
supportive services; and

“(iv) the supportive services are adequately
designed to meet the special needs of the tenants.

“(4) SUPPORTIVE SERVICES.—For purposes of this sub-
section, the term ‘supportive services’ means services designed
to meet the special needs of tenants, and may include meal
services, healtﬁ-related services, mental health services, serv-
ices for nonmedical counseling, meals, transportation, personal
care, bathing, toileting, housekeeping, chore assistance, safety,
group and socialization activities, assistance with medications
(in accordance with any applicable State laws), case manage-
ment, personal emergency response, and other appropriate
services.

“(f) ALLOCATION PLANS.—

“(1) REQUIREMENT.—A public housing agency may not des-
ignate a project (or portion of a project) for occupancy under
subsection (a)(1) unless the agency submits an allocation plan
under this subsection and the plan is approved under paragraph
(4) of this subsection.

“(2) CONTENTS.—An allocation plan submitted under this
subsection by a public housing agency shall include—

“(A) a description of the projects (or portions of projects)
to be designatecf and the types of tenants occupying such
projects (or portions);

“(B) a description of the estimated pool of applicants
for such housing, based on the waiting lists for such hous-
ing, and any information collected in the comprehensive
housing affordability strategy under section 105 of the
Cranston-Gonzalez National Affordable Housing Act for the
jurisdiction within which the area served by the public
housing agency is located;

“C) a statement identifying the projects or portions
of projects (including the buildings or floors) to be des-
ignated for occupancy under subsection (a)(1) for only cer-
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tain types of families, the types of families who will be
eligible for occupancy in such projects (or portions), and
the reasons for the designation;

“D) documentation of the number of units in the
projects {or portions) identified under subparagraph (C)
which became vacant and available for occupancy during
the preceding year;

“(E) an estimate of the number of units in the projects
(or portions) identified under subparagraph (C) that will
become vacant and available for occupancy during the ensu-
ing 2-year period;

“(F) a description of the occupancy policies and proce-
dures, including procedures for maintaining waiting lists
for eligible applicants who are elderly families or disabled
families for occupancy in units in projects administered
by the agency sufficient to document the number and dura-
tion of instances in which housing assistance for eligible
a?plicants will be denied or delayed by the agency because
of a lack of appropriately designated units;

“(G) a plan for securing sufficient additional resources
that the agency owns, controls, or has received preliminary
notification that it will obtain, or for which the agency
plans to apply, that will be sufficient to provide assistance
to not less than the number of nonelderly disabled families
that would have been housed if occupancy in such units
were not restricted pursuant to this section; and

“(H) any comments of agencies, organizations, or per-
sons with whom the public housing agency consults under
paragraph (3).

“(3) DEVELOPMENT.—In preparing the initial allocation

plan, or updates of a plan under Earagraph (5), for submission
under this subsection, a public

with the State or unit of general local government in whose
jurisdiction the area served by the public housing agency is
located, public and private service providers, advocates for the
interest of eligible elderly families, disabled families, and fami-
lies with children, and other interested parties.

ousing agency shall consult

“(4) APPROVAL.—

“(A) CRITERIA.—The Secretary shall approve an alloca-
tion plan, or an updated plan, submitted under this sub-
section if the Secretary determines that, based on the plan
and comments submitted pursuant to paragraph (2)(H)—

“(i) the information contained in the plan is com-
plete and accurate and the projections are reasonable;

“ii) implementation of the plan will not resuli
in excessive vacancy rates in projects (or portions of
projects) identified in paragraph (2)(C); and

“(iii) the plan unger paragraph (2XG) can reason-
ably be achieved.

“(B) NOTIFICATION.—

“(i) IN GENERAL.—The Secretary shall notify each
public housing agency submitting an allocation plan
under this subsection in writing of approval or dis-
approval of the plan.

“(ii) TIMING.—A plan shall be considered to be
approved if the Secretary does not notify the public
housing agency of approval or disapproval of the initial
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or revised plan within (I) 90 days after the submission

of any plan that contains comments pursuant to para-

graph (2)(H), or (II) 45 days for any other plan.

“iii) RESUBMISSION.—If the Secretary disapproves
the plan, the Secretary shall, for a period of not less
than 45 days following the date of disapproval, permit
amendments to, or resubmission of, the plan.

“C) RULE OF CONSTRUCTION.—The approval of an
allocation plan or updated plan under this subsection may
not be construed to constitute approval of any request
for assistance for major reconstruction of obsolete grojects,
assistance for development or acquisition of public housing,
or assistance under section 811(b)(1) of the Cranston-Gon-
zalez National Affordable Housing Act, that are contained
in the plan pursuant to subparagraph (H).

“(5) BIANNUAL UPDATE.—

“(A) IN GENERAL.—Each public housing agency that
owns or operates a project (or portion of a project) that
is designated for occupancy under subsection (a)(1) shall
update the plan of the agency under this subsection not
less than once every 2 years, as the Secretary shall provide.
The Secretary shall notify each public housing agency
submitting an updated plan under this paragraph of
approval or disapproval of the updated plan as required
under paragraph (4)(B), and the provisions of such para-
graph shall apply to updated plans under this paragraph.

“(B) CONTENTS.—The updated plan shall include—

“(i) a review of the data and projections contained
in the allocation plan and the most recent update
submitted under this subsection;

“(ii) an assessment of the accuracy of the projec-
tions contained in such plan and update;

“(iii) a statement of the number of times a vacancy
was filled pursuant to subsection (a)(4);

“(iv) a statement of the number of times an applica-
tion for housing assistance by an eligible atpplicant
was denied or delayed because of a lack of appro-
priately designated units; and

“(v) a plan for adjusting the allocation, if necessary,
in accordance with the needs identified pursuant to
this subparagraph.

“(C) STANDARDS FOR APPROVAL.—The Secretary shall
establish standards for preparation, submission, and
approval of updated plans.

“(g) PROHIBITION OF COERCION.—No elderly or disabled family
residing in any public housing project may be required to accept
services.”,

(b) OccuPANCY PREFERENCES.—The matter preceding clause
(i) in section 6(c)(4)(A) of the United States Housing Act of 1937
(42 U.S.C. 1437d(c)(4)A)) is amended by striking “specifically des-
ignated for elderly families” and inserting “designated for occupancy
pursuant to section 7(a)”.

(c) DEFINITIONS.—Section 3(c) of the United States Housing
Act of 1937 (42 U.S.C. 1437a(c)) is amended by inserting after
“project.” the following new paragraphs:

“(4) The term °‘congregate housing’ means low-rent housing
with which there is connected a central dining facility where whole-
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some and economical meals can be served to occupants. Expendi-
tures incurred by a public housing agency in the operation of
a central dining facility in connection with congregate housing
(other than the cost of providing food and service) shall be consid-
ered a cost of operation of the project.

“(5) The terms ‘group home’ and ‘independent living facility’
have the meanings given such terms in section 811(k) of the Cran-
ston-Gonzalez National Affordable Housing Act.

SEC. 623. TENANT-BASED ASSISTANCE FOR PERSONS WITH
DISABILITIES.

(a) IN GENERAL.—Section 811 of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C. 8013) is amended—
(1) by amending the section heading to read as follows:

“SEC. 811. SUPPORTIVE HOUSING FOR PERSONS WITH DISABILITIES.”;

(2) in subsection (b)—

(A) in the matter following paragraph (2)—

d(i) by moving such matter 2 ems to the right;
an
(ii) by striking “Such assistance” and inserting

“agsistance under this paragraph”;

(B) by striking the subsection heading and all that
follows through the end of paragraph (2) and inserting
the following:

“(b) AUTHORITY TO PROVIDE ASSISTANCE.—The Secretary is
authorized—

“(1) to provide tenant-based rental assistance to eligible
pex('lsons with disabilities, in accordance with subsection (d}4);
an

“(2) to provide assistance to private, nonprofit organizations
to expand the supply of supportive housing for persons with
disabilities, which shall be provided as—

“(A) capital advances in accordance with subsection
(dX1), and

“(B) contracts for project rental assistance in accord-
ance with subsection (dX2);”;

(3) in subsection (d)—

(A) in paragraphs (1) and (3), by striking “this section”
and inserting “subsection (b)(2)”; and

(B) by adding at the end the following new paragraph—
“(4) TENANT-BASED RENTAL ASSISTANCE.—Tenant-based

rental assistance provided under subsection (b} 1) may be pro-
vided only through a public housing agency that has submitted,
and had apé;roved, an allocation plan under section 7(f) of
the United States Housing Act of 1937, and a public housing
agency shall be eligible to apply under this section only for
the purposes of providing such assistance. Such assistance shall
be made available to eligible persons with disabilities and
administered under the same rules that govern rental assist-
ance made available under section 8 of the United States Hous-
ing Act of 1937. In determining the amount of assistance
provided under subsection (b)1) for a public housing agency,
the Secretarg; shall consider the needs of the agency as
described in the allocation plan.”;

(4) in subsection (e)(1), by striking “this section” and insert-
ing “subsection (b}(2)”;
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(5) in subsection (f), in the first and second sentences,
by striking “this section” and inserting “subsection (b)2)”; and
(6) in subsection (g), by striking “this section” and inserting

“subsection (b)(2)".

(b) SECTION 8 ASSISTANCE.—Section 8 of the United States
Housing Act of 1937 (42 U.S.C. 1437f), is amended by inserting
after subsection (h) the following new subsection:

“(i) The Secretary may not consider the receipt by a public
housing agency of assistance under section 811(b)1) of the Cran-
ston-Gonzalez National Affordable Housing Act, or the amount
received, in approving assistance for the agency under this section
or determining the amount of such assistance to be provided.”.

SEC. 624. DEVELOPMENT AND RECONSTRUCTION OF HOUSING FOR
DISABLED FAMILIES.

(a) SET-ASIDE OF MAJOR RECONSTRUCTION FUNDS FOR
RECONFIGURATION OF PROJECTS.—Section 5(jX2) of the United
States Housing Act of 1937 (42 U.S.C. 1437c(j)}2)), as amended
by the preceding provisions of this Act, is further amended by
adding at the end the following new subparagraph:

“(G)(1) In fiscal years 1993 and 1994, the Secretary shall commit
for use under clause (ii) not less than 5 percent of any amounts
reserved under subparagraph (A) for each such fiscal year.

“(ii) The amounts referred to in clause (i) shall be available
to public housing agencies only for use for projects (or portions
of projects) designated for occupancy under section 7(a)(1) and (e)
by disabled families.

“(ii) In allocating amounts reserved under this subparagraph
among public housing agencies, the Secretary shall consider the
need for any such amounts as identified in the allocation plans
submitted by agencies under section 7(f).”.

(b) SET-ASIDE OF NEw CONSTRUCTION FUNDS FOR HOUSING
DESIGNED FOR DISABLED FAMILIES AND SINGLE PERSONS.—Section
5(j) of the United States Housing Act of 1937 (42 U.S.C. 1437¢(j»)
is amended by adding at the end the following new paragraph:

“3)A) In fiscal years 1993 and 1994, the Secretary shall reserve
for use under subparagraph (B) not less than 5 percent of any
amounts approved in appropriation Acts for each such fiscal year
for public housing grants under subsection (a)}2) that are not des-
ignated under such Acts for use under paragraph (2) of this
subsection for the substantial redesign, reconstruction, or redevelop-
ment of existing public housing projects, buildings, or units.

“(B) Any amount reserved under subparagraph (A) shall be
available only to public housing agencies that have designated
?rojects (or portions of projects) for occupancy under section 7(a}1)
or use only for the costs of development or acquisition of public
housing projects or buildings designated for occupancy under section
7(a)1) and (e) by disabled families. A building so assisted may
not contain more than 25 dwelling units, except that the Secretary
may (in the discretion of the Secretary) waive such limitation for
a building,.

“(C) The Secretary shall carry out a competition for budget
authority reserved under subparagraph (A) among eligible public
housing agencies and shall allocate such budget authority to public
housing agencies pursuant to the competition, based on (1) the
need of the agency for such assistance (taking into consideration
the allocation plans submitted under section 7(f) by agencies), and
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42 USC 1437a.

42 USC 1437d.

42 USC 14371.

42 USC 14370.

42 USC 1437a
note.

42 USC 13601.

(ii) the extent to which the public housing projects and buildings
to be developed or assisted meet the requirements of section 7(e).”.
(c) REQUIREMENT FOR USE OF NEW CONSTRUCTION FUNDS FOR
PROJECTS DESIGNATED FOR ELDERLY FAMILIES.—Section 5(j)(1) of
the United States Housing Act of 1937 (42 U.S.C. 1437c¢(jX1)) is
amended—
(1) in subparagraph (D), by striking “and” at the end;
- (2)d by redesignating subparagraph (E) as subparagraph
(F); an:
(3) by adding at the end the following new subparagraph:
“(E) in the case of an application for development of projects
(or portions of projects) designated under section 7(a)(1) for
occupancy for elderly families, only if the agency certifies to
the Secretary that the use of such assistance will assist in
expanding the housing available for eligible persons with
disabilities identified in the allocation plan for the agency
submitted under section 7(f); and”.

SEC. 625. CONFORMING AMENDMENTS.

(a) UNITED STATES HOUSING ACT OF 1937.—The United States
Housing Act of 1937 (42 U.S.C. 1437 et seq.) is amended—

(1) in section 3(b}5)B), by inserting “or disabled” after
“elderly”;

(2) in the last sentence of section 6(a), by striking “the
elderly” and inserting “elderly or disabled families”;

(3) in section 14(iX1XDXii), by striking “elderly families
and handicapped families” and inserting “elderly and disabled
families”; and

(4) in section 17(c)(2XG)i), by striking “the elderly” and
inserting “elderly families”.

(b) HOUSING AND COMMUNITY DEVELOPMENT ACT OF 1974.—
The first sentence of section 209 of the Housing and Community
Development Act of 1974 (42 U.S.C. 1438) is amended by striking
‘ffthe elderly or the handicapped” and inserting “elderly or disabled
amilies”.

SEC. 626. INAPPLICABILITY TO INDIAN PUBLIC HOUSING.

The amendments made by this subtitle shall not apply with
respect to lower income housing developed or operated pursuant
to a contract between the Secretary of Housing and Urban Develop-
ment and an Indian housing authority.

Subtitle C—Standards and Obligations of
Residency in Federally Assisted Housing

SEC. 641. COMPLIANCE BY OWNERS AS CONDITION OF FEDERAL
ASSISTANCE.

The Secretary of Housing and Urban Development shall require
owners of federally assisted housing (as such term is defined in
section 683(2)), as a condition of receiving housing assistance for
such housing, to comply with the procedures and requirements
established under this subtitle.
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SEC. 642. COMPLIANCE WITH CRITERIA FOR OCCUPANCY AS 42 USC 13602.
REQUIREMENT FOR TENANCY.

In selecting tenants for occupancy of units in federally assisted
housing, an owner of such housing shall utilize the criteria for
occupancy in federally assisted housing established by the Sec-
retary, by regulation, under section 643. If an owner determines
that an applicant for occupancy in the housing does not meet
such criteria, the owner may deny such applicant occupancy.

SEC. 843. ESTABLISHMENT OF CRITERIA FOR OCCUPANCY. 42 USC 13603.

(a) TASK FORCE.—

(1) ESTABLISHMENT.—To assist the Secretary in establish-
ing reasonable criteria for occupancy in federally assisted hous-
ing, the Secretary shall establish a task force to review all

es, policy statements, handbooks, technical assistance memo-
randa, and other relevant documents issued by the Department
of Housing and Urban Development on the standards and
obligations governing residency in federally assisted housing
and make recommendations to the Secretary for the establish-
ment of such criteria for occupancy.

(2) MEMBERS.—The Secretary shall appoint members to
the task force, which shall include individuals representing
the interests of owners, managers, and tenants of federally
assisted housing, public housing agencies, owner and tenant
advocacy organizations, persons with disabilities and disabled
families, organizations assisting homeless individuals, and
social service, mental health, and other nonprofit servicer
providers who serve federally assisted housing.

(3) COMPENSATION.—Members of the task force shall not
receive compensation for serving on the task force.

(4) DUTIES.—The task force shall—

(A) review all existing standards, regulations, and
guidelines governing occupancy and tenant selection poli-
cies in federally assisted housing;

(B) review all existing standards, regulations, and
guidelines governing lease provisions and other rules of
occupancy for federally assisted housing;

(C) determine whether the standards, regulations, and
guidelines reviewed under subparagraphs (A) and (B) pro-
vide sufficient guidance to owners and managers of feder-
ally assisted housing to—

(i) develop procedures for preselection inquiries
sufficient to determine the capacity of applicants to
comply with reasonable lease terms and conditions of
occupancy;

(ii) utilize leases that B}Jrohibit behavior which
endangers the health or safety of other tenants or
violates the rights of other tenants to peaceful enjoy-
ment of the premises;

(iii) assess the need to provide, and appropriate
measures for providing, reasonable accommodations
required under the Fair Housing Act and section 504
of the Rehabilitation Act of 1973 for persons with var-
ious types of disabilities; and

(iv) comply with civil rights laws and regulations;
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(D) propose criteria for occupancy in federally assisted
housing, standards for the reasonable performance and
behavior of tenants of federally assisted housing, compli-
ance standards consistent with the reasonable accommoda-
tion of the requirements of the Fair Housing Act and
section 504 of the Rehabilitation Act of 1973, standards
for compliance with other civil rights laws, and procedures
for the eviction of tenants not complying with such stand-
ards consistent with sections 6 and 8 of the United States
Housing Act of 1937; and

(E) report to the Congress and the Secretary of Housing
and Urban Development pursuant to paragraph (7).

(5) PROCEDURE.—In carrying out its duties, the task force
shall hold public hearings and receive written comments for
a period of not less than 60 days.

(6) SUPPORT.—The Secretary of Housing and Urban Devel-
opment shall cooperate fully with the task force and shall
provide support staff and office space to assist the task force
n carrying out its duties.

(7) REPORTS.—Not later than 3 months after the date of
enactment of this Act, the task force shall submit to the Sec-
retary and the Congress a preliminary report describing its
initial actions. Not later than 6 months after the date of enact-
ment of this Act, the task force shall submit a report to the
Secretary and the Congress, which shall include—

(A) a description of its findings; and

(B) recommendations to revise such standards, regula-
tions, and guidelines to provide accurate and complete guid-
ance to owners and managers of federally assisted housing
as determined necessary under paragraph (4).

(b) RULEMAKING.—

(1) AUTHORITY.—The Secretary shall, by regulation, estab-
lish criteria for selection of tenants for occupancy in federally
assisted housing and lease provisions for such housing.

(2) STANDARDS.—The criteria shall provide sufficient guid-
ance to owners and managers of federally assisted housin
to enable them to (A) select tenants capable of complying wit|
reasonable lease terms, (B) utilize leases Frohibiting behavior
which endangers the health or safety of others or violates
the right of other tenants to peaceful enjoyment of the Yremise,
(C) comply with legal requirements to make reasonable accom-
modations for persons with disabilities, and (D) comply with
civil rights laws. The criteria shall be consistent with the
requirements under subsections (k) and (1) of section 6 and
section 8(d)(1) of the United States Housing Act of 1937 and
any similar contract and lease requirements for federally
assisted housing. In establishing the criteria, the Secretary
shall take into consideration the report of the task force under
subsection (a}(7).

(3) PROCEDURE.—Not later than 90 days after the submis-
sion of the final report under subsection (a}7), the Secretary
shall issue a notice of proposed rulemaking of the regulations
under this subsection providing for notice and opportunity for
public comment regarding the regulations, pursuant to the
provisions of section 553 of title 5, United States Code (notwith-
standing subsections (aX2), (b)}B), and (dX3) of such section).
The duration of the period for public comment under such
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section 553 shall not be less than 60 days. The Secretary Regulations.
shall issue final regulations under this subsection not later

than the expiration of the 60-day period hl;eﬁinning upon the

conclusion of the comment period, which s take effect upon

issuance.

SEC. 844, ASSISTED APPLICATIONS. 42 USC 13604.

(a) AUTHORITY.—The Secretary shall provide that any individ-
ual or family applying for occupancy in federally assisted housing
may include in the application for the housing the name, address,
phone number, and other relevant information of a family member,
friend, or social, health, advocacy, or other organization, and that
the owner shall treat such information as confidential.

(b) MAINTENANCE OF INFORMATION.—The Secretary shall
require the owner of any federally assisted housing receiving an
application including such information to maintain such information
for any apF]jcants who become tenants of the housing, for the
purposes of facilitating contact by the owner with such person
or organization to assist in providing any services or special care
for the tenant and assist in resolving any relevant tenancy issues
arising during the tenancy of such tenant.

(¢) LIMITATIONS.—An owner of federally assisted housing may
not require any individual or family applying for occupancy in
th;.a housing to provide the information described in subsection
(a).

Subtitle D—Authority To Provide Pref-
erences for Elderly Residents and Units
for Disabled Residents in Certain Sec-
tion 8 Assisted Housing

SEC. 651. AUTHORITY. 42 USC 13611.

Notwithstanding any other provision of law, an owner of a
covered section 8 housing project (as such term is defined in section
659) designed primarily for occupancy by elderly families may,
in selecting tenants for units in the project that become available
for occupancy, give preference to elderly families who have applied
forb oci:upancy in the housing, subject to the requirements of this
subtitle.

SEC. 652. RESERVATION OF UNITS FOR DISABLED FAMILIES. 42 USC 13612.

(a) REQUIREMENT.—Notwithstanding any other provision of law,
for any project for which an owner gives preference in occupancy
to elderly families pursuant to section 651, such owner shall (subject
to sections 653, 654, and 655) reserve units in the project for
occupancy only by disabled families who are not elderly or near-
elderly families (and who have applied for occupancy in the housing)
in the number determined under subsection (b).

(b) NUMBER OF UNITS.—Each owner required to reserve units
in a project for occu%ancy under subsection (a) shall reserve a
nfgmber of units in the project that i8 not less than the lesser
o e—

(1) the number of units equivalent to the higher of—
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42 USC 13613.

42 USC 13614.

42 USC 13615,

42 USC 13616,

(A) the percentage of units in the project that were
occupied by such disabled families upon the date of the
enactment of this Act; or

(B) the percentage of units in the project that were
occupied by such families upon January 1, 1992; or
(2) 10 percent of the number of units in the project.

SEC. 653. SECONDARY PREFERENCES.

(a) INSUFFICIENT ELDERLY FAMILIES.—If an owner of a covered
section 8 housing project in which elderly families are given a
preference for occupancy pursuant to section 651 determines (in
accordance with regulations established by the Secretary) that there
are insufficient numbers of elderly families who have applied for
occupancy in the housing to fill all the units in the project not
reserved under section 652, the owner may give preference for
occupancy of such units to disabled families who are near-elderly
famifies and have applied for occupancy in the housing.

(b) INSUFFICIENT NON-ELDERLY DISABLED FAMILIES.—If an
owner of a covered section 8 housing project in which elderly fami-
lies are given a preference for occupancy pursuant to section 651
determines (in accordance with regulations established by the Sec-
retary) that there are insufficient numbers of disabled families
who are not elderly or near-elderly families and have applied for
occupancy in the housing to fill all the units in the project reserved
under section 652, the owner may give preference for occupanc,
of units so reserved to disabled families who are near-elderly fami-
lies and have applied for occupancy in the housing.

SEC. 654. GENERAL AVAILABILITY OF UNITS.

If an owner of a covered section 8 housing project in which
disabled families who are near-elderly families are given a pref-
erence for occupancy pursuant to subsection (a) or (b) of section
653 determines (in accordance with regulations established by the
Secretary) that there are an insufficient number of such families
to fill all the units in the project for which the preference is
applicable, the owner shall make such units generally available
for occupancy by families who have applied, and are eligible, for
occupancy in the housing, without regard to the preferences estab-
lished pursuant to this subtitle.

SEC. 655. PREFERENCE WITHIN GROUPS.

Among disabled families qualifying for occupancy in units
reserved under section 652, and among elderly families and near-
elderly families qualifying for preference for occupancy pursuant
to section 651 or 653, preference for occupancy in units that are
assisted under section 8 of the United States Housing Act of 1937
shall be given to disabled families according to the preferences
for occupancy referred to in section 8(dX1)(AXi) of the United States
Housing Act of 1937 and the first sentence of section 8(0)(3)(B)
of such Act, to elderly families according to such preferences, and
to near-elderly families according to such preferences, respectively.

SEC. 656. PROHIBITION OF EVICTIONS.

Any tenant who, except for reservation of a percentage of the
units of a project pursuant to section 652 or any preference for
occupancy established pursuant to this subtitle, is lawfully residing
in a dwelling unit in a covered section 8 housing project, may
not be evicted or otherwise required to vacate sucﬁ unit because
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of the reservation or preferences or because of any action taken
by the Secretary of Housing and Urban Development or the owner
of the project pursuant to this subtitle.

SEC. 657. TREATMENT OF COVERED SECTION 8 HOUSING NOT SUB- 42 USC 13617.
JECT TO ELDERLY PREFERENCE.

If an owner of any covered section 8 housing project designed
primarily for occupancy by elderly families does not give preference
in occupancy to elderly families as authorized in this subtitle,
then elderly families (as such term was defined in section 3 of
the United States Housing Act of 1937 before the date of the
enactment of this Act) shall be eligible for occupancy in such housing
to the same extent that such families were eligible before the
date of the enactment of this Act.

SEC., 658. TREATMENT OF OTHER FEDERALLY ASSISTED HOUSING. 42 USC 13618.

(a) RESTRICTED OCCUPANCY.—An owner of any federally
assisted project (or portion of a project) as described in subpara-
graphs (D), (E), and (F) of section 683(2) that was designed for
occupancy by elderly families may continue to restrict occupancy
in such project (or portion) to elderly families in accordance with
the rules, standards, and agreements governing occupancy in such
housing in effect at the time of the development of the housing.

(b) PROHIBITION OF EVICTIONS.—Any tenant who is lawfully
residing in a dwelling unit in a housing project described in sub-
section (a) may not be evicted or otherwise required to vacate
such unit because of any reservation or preferences under this
subtitle or because of any action taken by the Secretary of Housing
and Urban Development or the owner of the project pursuant to
this subtitle.

SEC. 6569. COVERED SECTION 8 HOUSING. 42 USC 18619.

For purposes of this subtitle, the term “covered section 8 hous-
ing” means housing described in section 683(2XG) that was origi-
nally designed for occupancy by elderly families.

SEC. 680. SECTION 8 PREFERENCE.

Section 8(d) of the United States Housing Act of 1937 (42
U.S.C. 1437f{d)) is amended by adding at the end the following
new paragraph:

“(4) A public housing agency that serves more than one unit
of general local government may, at the discretion of the agency,
in allocating assistance under this section, give priority to disabled
families that are not elderly families.”.

SEC. 661. STUDY. Reports.

The Secretary of Housing and Urban Development shall conduct 42 USC 18620.

a study to determine the extent to which Federal housing programs
serve elderly families, disabled families, and families with children,
in relation to the need of such families who are eligible for assist-
ance under such programs. The Secretary shall submit a report
to the Congress describing the study and the findings of the study
not later than the expiration of the 1-year period beginning on
the date of the enactment of this Act.
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42 USC 13631.

Subtitle E—Service Coordinators for El-
derly and Disabled Residents of Feder-
ally Assisted Housing

SEC. 671. REQUIREMENT TO PROVIDE SERVICE COORDINATORS.

(a) IN GENERAL.—To the extent that amounts are made avail-
able to carry out this subtitle pursuant to the amendments made
by this subtitle, the Secretary shall require owners of covered
federally assisted housing projects (as such term is defined in
subsection (d)) receiving such amounts to provide for employing
or otherwise retaining the services of one or more individuals to
coordinate the provision of supportive services for elderly and dis-
abled families residing in the projects (in this section referred
to as a “service coordinator”). No such elderly or disabled family
may be required to accept services.

(b) RESPONSIBILITIES.—Each service coordinator of a covered
federally assisted housing project provided pursuant to this subtitle
or the amendments made by this subtitle—

(1) shall consult with the owner of the housing, tenants,
any tenant organizations, any resident management organiza-
tions, service providers, and any other appropriate persons,
to identify the particular needs and characteristics of elderly
and disabled families who reside in the project and any support-
ive services related to such needs and characteristics;

(2) shall manafge and coordinate the provision of such serv-
ices for residents of the project;

(3) may provide training to tenants of the project in the
obligations of tenancy or coordinate such training;

(4) shall meet the minimum qualifications and standards
required under section 802(dX4) of the Cranston-Gonzalez
National Affordable Housing Act; and

(5) may carry out other appropriate activities for residents
of the project.

(c) INCLUDED SERVICES.—Supportive services referred to under
subsection (b)1) may include health-related services, mental health
services, services for nonmedical counseling, meals, transportation,
personal care, bathing, toileting, housekeeping, chore assistance,
safety, group and socialization activities, assistance with medica-
tions (in accordance with any applicable State laws), case manage-
ment, personal emergency response, and other appropriate services.
The services may be provided through any agency of the Federal
Government or any other public or private department, agency,
or organization.

(d) CovERED FEDERALLY ASSISTED HousING.—For purposes of
this subtitle, the term “covered federally assisted housing” means
housing that is federally assisted housing (as such term is defined
in section 683(2), except that such term does not include housing
described in subparagraphs (C) and (D) of such section.

SEC. 872. REQUIRED TRAINING OF SERVICE COORDINATORS.

Section 802(d)}4) of the Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 8011(dX4)) is amended by inserting after
the period at the end of the first sentence beginning after subpara-
graph (E) the following new sentence: “Such qualifications and
standards shall include requiring each service coordinator to be
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trained in the aging process, elder services, disability services,
eligibility for and procedures of Federal and applicable State entitle-
ment programs, legal liability issues relating to providing service
coordination, drug and aleohol use and abuse by the elderly, and
mental health issues.”.

SEC. 873. COSTS OF PROVIDING SERVICE COORDINATORS IN PUBLIC
HOUSING.

Section 9(a}1XB) of the United States Housing Act of 1937
(42 U.S.C. 1437g(a}1XB)) is amended—
(1) in the first sentence, by redesignating clauses (i) and
(ii) as subclauses (I) and (II), respectively;
(2) in the second sentence—
(A) by striking “subparagraph” and inserting “clause”;
(B) by inserting “or section 802 of the Cranston-Gon-
zalez National Affordable Housing Act” after “Congregate
Housing Services Act of 1978”; and
(C) by insertinlé a period after “section 811 of the
Cranston-Gonzalez National Affordable Housing Act™;
d(3) by inserting “(i)” after the subparagraph designation;

(4) by adding at the end the following new clause:

“(ii) Annual contributions under this section to any public hous-
ing agency for any project mafr be used, with respect to such
project, for (I) the cost of employing or otherwise retaining the
services of one or more service coordinators under section 661
of the Housing and Community Development Act of 1992 to coordi-
nate the provision of any suﬁportive services within the project
for residents of the project who are elderly families and disabled
families, and (II) expenses for the provision of such services for
such residents of the fproject. Not more than 15 gercent of the
cost of the provision of such services may be provided under this
section. Services may not be provided under this clause for any
person receiving assistance under the Congregate Housing Services
Act of 1978 or section 802 of the Cranston-Gonzalez National Afford-
able Housing Act. The budget authority available under section
5(c) for assistance under this section is authorized to be increased
by $30,000,000 on or after October 1, 1992, and by $30,000,000
on or after October 1, 1993. Amounts made available under this
clause shall be used to provide additional annual contributions
to public housing agencies only for the purpose of providing service
coordinators and services under this clause for public housing
projects.”.

SEC. 874. COSTS OF PROVIDING SERVICE COORDINATORS IN
PROJECT-BASED SECTION 8 HOUSING.

Section 8(dX2) of the United States Housing Act of 1937 (42
U.S.C. 1437f(dX2)) is amended by adding at the end the following
new subparagraph:

“(FXi) In determining the amount of assistance provided under
an assistance contract for project-based assistance under this para-
graph or a contract for assistance for housing constructed or
substantially rehabilitated pursuant to assistance provided under
section 8(bX2) of this Act (as such section existed immediately
before October 1, 1983), the Secretary may consider and annually
adjust, with respect to such project, for the cost of employing or
otherwise retaining the services of one or more service coordinators
under section 661 of the Housing and Community Development
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Act of 1992 to coordinate the provision of any services within
}:_he project for residents of the project who are elderly or disabled
amilies,

“(ii) The budget authority available under section 5(c) for assist-
ance under this section is authorized to be increased by $15,000,000
on or after October 1, 1992, and by $15,000,000 on or after October
1, 1993. Amounts made available under this subparagraph shall
be used to provide additional amounts under annual contributions
contracts for assistance under this section which shall be made
available through assistance contracts only for the purpose of
providing service coordinators under clause (i) for (frojects receiving
project-based assistance under this paragraph and to provide addi-
tional amounts under contracts for assistance for projects con-
structed or substantialli rehabilitated pursuant to assistance pro-
vided under section 8(bX2) of this Act (as such section existed
immediately before October 1, 1983) only for such purpose.”.

SEC. 675. COSTS OF PROVIDING SERVICE COORDINATORS FOR FAMI-
LIES RECEIVING FEDERAL TENANT-BASED ASSISTANCE.

Section 8(q) of the United States Housing Act of 1937 (42
U.S.C. 143;711()q)) isd amended— h @ h @ 4
(1) by redesignating paragrap as paragrap ; an
2) bK insert%:g a.ger paragraph (2) the %;llowing new
aragraph:

* 3)(5 ees under this subsection may be used for the costs
of employing or otherwise retaining the services of one or more
service coordinators under section 661 of the Housing and Commu-
nity Development Act of 1992 to coordinate the dprovision of supglort-
ive services for elderly families and disabled families on whose
behalf tenant-based assistance is provided under this section or
section 811(b)1). Such service coordinators shall have the same
responsibilities with respect to such families as service coordinators
of covered federally assisted housing projects have under section
661 of such Act with respect to residents of such projects.

“(B) To the extent amounts are provided in appropriation Acts
under subparagraph (C), the Secretary shall increase fees under
this subsection to provide for the costs of such service coordinators
for public housing agencies.

“(C) The budget authority available under section 5(c) for assist-
ance under this section is authorized to be increased by $5,000,000
on or after October 1, 1992, and by $5,000,000 on or after
October 1, 1993. Amounts made availabf; under this sub{aaragraph
shall be used to provide additional amounts under annual contribu-
tions contracts for increased fees under this subsection, which shall
be used only for the purpose of providing service coordinators for
public housing agencies described in subparagraph (A).”.

SEC. 676. GRANTS FOR COSTS OF PROVIDING SERVICE COORDINA-
TORS IN MULTIFAMILY HOUSING ASSISTED UNDER
NATIONAL HOUSING ACT.

(a) AUTHORITY.—The Secretary may make grants under this
section to owners of federally assisted housing projects described
in subg:ragraphs (E) and (F) of section 683(2). Any grant amounts
shall used for the costs of employing or otherwise retaining
the services of one or more service coordinators under section 661
to coordinate the provision of any services within the project for
residents of the project who are elderly families and disabled fami-
lies (as such terms are defined in section 683 of this Act).
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(b) APPLICATION AND SELECTION.—The Secretary shall provide
for the form and manner of applications for grants under this
section and for selection of applicants to receive such grants.

(c) AUTHORIZATION OF APPROPRIATIONS.—There are authorized
to be appropriated for fiscal years 1993 and 1994 such sums as
may be necessary for grants under this section.

(d) ELiGIBLE PROJECT EXPENSE.—For any federally assisted
housing project described in subparagraph (E) or (F) of section
683(2) that does not receive a grant under this section, the cost
of employing or otherwise retaining the services of one or more
service coordinators under section 661 and not more than 15 percent
of the cost of providing services to the residents of the project
shall be considered an eligible project expense, but only to the
extent that amounts are available from project rent and other
income for such costs.

SEC. 677. EXPANDED RESPONSIBILITIES OF SERVICE COORDINATORS
IN SECTION 202 HOUSING.

(a) SurPORTIVE HOUSING FOR THE ELDERLY.—Section 202(g)
of the Housing Act of 1959 (12 U.S.C. 1701q(g)), as amended by
section 801 of the Cranston-Gonzalez National Affordable Housing
Act, is amended—

(A) in paragraph (2), by striking the last sentence; and
(B) by adding at the end the following new paragraph:
“(8) SERVICE COORDINATORS.—Any cost associated with

employing or otherwise retaining a service coordinator in hous-
ing assisted under this section shall be considered an eligible
cost under subsection (cX2). If a project is receiving congregate
housing services assistance under section 802 of the Cranston-
Gonzalez National Affordable Housing Act, the amount of costs
provided under subsection (c)X2) for the project service coordina-
tor may not exceed the additional amount necessary to cover
the costs of providing for the coordination of services for resi-
dents of the project who are not eligible residents under such
section 802. To the extent that amounts are available pursuant
to subsection (cX2) for the costs of carrying out this paragraph
within a project, an owner of housing assisted under this section
shall provide a service coordinator for the housing to coordinate
the provision of services under this subsection within the hous-
ing.”.

(b) OLD SECTION 202 PROJECTS.— 12 USC 1701q

(1) AVAILABILITY OF SECTION 8 ASSISTANCE.—Subject to the 1o%
availability of appropriations for contract amendments for the
purpose of this paragraph, in determining the amount of assist-
ance under section 8 of the United States Housing Act of

1937 to be provided for a project assisted under section 202

of the Housing Act of 1959, as in effect before the effectiveness

of the amendments made by section 801 of the Cranston-Gon-
zalez National Affordable Housing Act, the Secretary shall con-
sider (and annually adjust for) the costs of-—

(A) employing or otherwise retaining the services of
one or more service coordinators under section 661 of this
Act to coordinate the provision of any services within the
project for residents of the project who are elderly families
and disabled families; and

(B) expenses for the provision of such services.
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Not more than 15 percent of the cost of the provision of services
under subparagraph (B) may be considered under this para-
grap}:i fgr purposes of determining the amount of assistance
provided.

(2) INAPPLICABILITY OF HUD REFORM ACT PROVISIONS.—Not-
withstanding section 102 of the Department of Housing and
Urban Development Reform Act of 1989, the provisions of para-
graphs (1), (2), and (3) of subsection (a) of such section shall
not apply to amendments to contracts under section 8 of the
United States Housing Act of 1937 made to carry out the
purposes of paragraph (1) of this subsection.

(3) LiMITATION.—If a project is receiving congregate hous-
ing services assistance under the Congregate Housing Services
Act of 1978 or section 802 of the Cranston-Gonzalez National
Affordable Housing Act, the amount of costs provided pursuant
to paragraph (1) for the project may not exceed the additional
amount necessary to cover the costs of providing for the
coordination of services for residents of the pr(ﬂect who are
not eligible residents under such section 802 or eligible Froject
residents under the Congregate Housing Services Act of 1978,
as applicable.

Subtitle F—General Provisions

SEC. 681, COMPREHENSIVE HOUSING AFFORDABILITY STRATEGIES.

Section 105(b) of the Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 12705(b)) is amended—

(1) in paraﬁra’l’ph (1) by inserting “persons with disabilities,”
after “the elderly,”; and

(2) by adding after paragraﬁh (16), as added by the preced-
ing provisions of this Act, the following new paragraph:

“(17) describe the jurisdictions activities to enhance
coordination between public and assisted housing providers
and private and governmental health, mental health, and serv-
ice agencies.”.

SEC. 682. CONFORMING AMENDMENTS.

(a) PuBLic HousING.—Section 6(c)4) of the United States Hous-
ing Act of 1937 (42 U.S.C. 1437d(c)(4)) is amended—

(1) by striking “and” at the end of subgaragraph D);

(2) by striking the geriod at the end of subparagraph (E)
and inserting “; and”; an

(3) by adding at the end the following new subparagraph:

“(F) requiring the public_housin ency to ensure
and maintain compliance with subtitle C ot title VI of

the Housing and Community Development Act of 1992

and any regulations issued under such subtitle.”.

(b) PROJECT-BASED SECTION 8 HOUSING.—Section 8(dX2) of the
United States Housing Act of 1937 (42 U.S.C. 1437fldX2)), as
amended by section 664 of this Act, is further amended by adding
at the end the following new subparagr:}phs:

“(G) An assistance contract for project-based assistance
under this paragraph shall provide that the owner shall ensure
and maintain compliance with subtitle C of title VI of the
Housing and Community Development Act of 1992 and any
regulations issued under such subtitle.



PUBLIC LAW 102-550—OCT. 28, 1992 106 STAT. 3831

“(H) Notwithstanding subsection (dX1XAXi), an owner of
a covered section 8 housing project (as such term is defined
in section 659 of the Housing and Community Development
Act of 1992) may give preference for occupancy of dwellin
units in the project, and reserve units for occupancy, in accord-
ance with subtitle D of title VI of the Housing and Community
Development Act of 1992.”.

(c) SuPPORTIVE HOUSING FOR THE ELDERLY.—Section 202 of
the Housing Act of 1959 (12 U.S.C. 1701q), as amended by section
801 of the Cranston-Gonzalez National Affordable Housing Act,
is amended—

{1) in subsection (iX1), by inserting after the first sentence
the following new sentence: “Such tenant selection procedures
shall comply with subtitle C of title VI of the Housing and
Community Development Act of 1992 and any regulations
issued under such subtitle.”; and

(2) in subsection (j), by adding after Baragraph (6) (as
addeﬂ by section 601(d) of this Act) the following new para-

aph:
“(7) COMPLIANCE WITH HOUSING AND COMMUNITY DEVELOP-
MENT ACT OF 1992.—Each owner shall operate housing assisted
under this section in compliance with subtitle C of title VI
of the Housing and Community Development Act of 1992 and
any regulations issued under such subtitle.”.

SEC. 683. DEFINITIONS. 42 USC 13641.

For p ses of this title:

(1) ELDERLY, DISABLED, AND NEAR-ELDERLY FAMILIES.—The
terms “elderly family”, “disabled family”, and “near-elderly fam-
ily” have the meanings given the terms under section 3(bX3)
of the United States Housing Act of 1937.

(2) FEDERALLY ASSISTED HOUSING.—The terms “federally
assisted housing” and “project” mean—

(A) a public housing project (as such term is defined
in section 3(b) of the United States Housing Act of 1937);

(B) housing for which tr.roject-based assistance is pro-
v}deg% ';mder section 8 of the United States Housing Act
of 1937;

© housin% that is assisted under section 202 of the
Housing Act of 1959 (as amended by section 801 of the
Cranston-Gonzalez National Affordable Housing Act);

(D) housing that is assisted under section 202 of the
Housing Act of 1959, as such section existed before the
enactment of the Cranston-Gonzalez National Affordable
Housing Act;

(E) housing financed by a loan or mortgage insured
under section 221(dX3) of the National Housing Act that
bears interest at a rate determined under the proviso of
section 221(d)X5) of such Act;

housing insured, assisted, or held by the Secretary
or a State or State agency under section 236 of the National

Housing Act; and

(G) housing constructed or substantially rehabilitated
pursuant to assistance provided under section 8(bX2) of
the United States Housing Act of 1937, as in effect before
October 1, 1983, that is assisted under a contract for assist-
ance under such section.

59-194 0—93—7:QL 3 (Pt. 5)
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(3) HOUSING ASSISTANCE.—The term “housing assistance”
means, with respect to federally assisted housing, the grant,
contribution, capital advance, loan, mortga:.ige insurance, or
other assistance provided for the housing under the provisions
of law referred to in paragraph (2). The term also includes
any related assistance provided for the housing by the Sec-
retary, including any rental assistance for low-income occu-
pants.
(4) OWNER.—The term “owner” means, with respect to fed-
erally assisted housini, the entity or private person, including
a cooperative or public housing agency, that has the legal
right to lease or sublease dwelling units in such housing.e

(5) SECRETARY.—The term “Secretary” means the Secretary
of Housing and Urban Development.

SEC. 684. APPLICABILITY.

Except as otherwise provided in subtitles B through F of this
title and the amendments made by such subtitles, such subtitles
and the amendments made by such subtitles shall apply upon
the expiration of the 6-month period beginning on the date of
the enactment of this Act.

SEC. 685. REGULATIONS.

The Secretary shall issue regulations necessary to carry out
subtitles B through F of this title and the amendments made
by such subtitles not later than the expiration of the 6-month
period beginnin ? on the date of the enactment of this Act. The
regulations shall be issued after notice and opportunity for public
comment pursuant to the glrgvisions of section 553 of tit{e 5, United
States Code (notwithstanding subsections (aX2), (b}B), and (dX3)
of such section).

TITLE VII—RURAL HOUSING

SEC. 701. PROGRAM AUTHORIZATIONS.

(a) INSURANCE AND GUARANTEE AUTHORITY.—Section 513(a)(1)
of the Housing Act of 1949 (42 U.S.C. 1483(a)(1)) is amended
to read as follows:

“(a) IN GENERAL.—(1) The Secre may, to the extent
approved in appropriation Acts, insure and guarantee loans under
this title during fiscal years 1993 and 1994, in aggregate amounts
?(itl; to exceed $2,446,855,600 and $2,549,623,535, respectively, as
ollows:

“(A) For insured or guaranteed loans under section 502
on behalf of low-income borrowers receiving assistance under
section 521(a}1), $1,676,484,000 for fis year 1993 and
$1,746,896,328 for fiscal dyear 1994,

“(B) For guaranteed loans under section 502(h) on behalf
of low- and moderate-income borrowers, such sums as may
be appropriated for fiscal years 1993 and 1994.

“(C) For loans under section 504, $12,400,000 for fiscal
year 1993 and $12,920,800 for fiscal year 1994.

“(D) For insured loans under section 514, $16,821,600 for
fiscal year 1993 and $17,528,107 for fiscal year 1994,

“(E) For insured loans under section 515, $739,500,000
for fiscal year 1993 and $770,559,000 for fiscal year 1994.
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“F) For loans under section 523(b)X1XB), $800,000 for fiscal

year 1993 and $833,600 for fiscal year 1994.

“(G) For site loans under section 524, $850,000 for fiscal

year 1993 and $885,700 for fiscal year 1994.”.

{b) AUTHORIZATION OF APPROPRIATIONS.—Section 513(b) of the
}-Iﬁusing Act of 1949 (42 U.S.C. 1483(b)) is amended to read as

ollows:

“(b) AUTHORIZATION OF APPROPRIATIONS.—There are authorized
to be af)propriated for fiscal years 1993 and 1994, and to remain
available until expended, the following amounts:

“(1) For srants under section 502(f)1), $1,100,000 for fiscal

year 1993 and $1,146,200 for fiscal year 1994,

“(2) For dgranl:s under section 504, $21,100,000 for fiscal

year 1993 and $21,986,200 for fiscal year 1994.

“(3) For purposes of section 509(c), $600,000 for fiscal year

1993 and $625,200 for fiscal year 1994,

“(4) For project preparation grants under section 509(f}6),

?3&00,000 in fiscal year 1998 and $5,522,600 in fiscal year

“5) In fiscal years 1993 and 1994, such sums as may
be necessary to meet payments on notes or other obligations
issued by the Secretary under section 511 equal to—

“(A) the aggregate of the contributions made by the
Secretary in the form of credits on principal due on loans
made Eursuant to section 503; and

“(B) the interest due on a similar sum represented
by notes or other obligations issued by the Secretary.

“é) For grants for service coordinators under section 515(y),

%&00,000 in fiscal year 1993 and $1,042,000 in fiscal year

“(7) For financial assistance under section 516—

“(A) for low-rent housing and related facilities for
domestic farm labor under subsections (a) through (j) of
such section, $21,700,000 for fiscal year 1993 and
$22,611,400 for fiscal year 1994; and

“(B) for housing for rural homeless and migrant farm-
workers under subsection (k) of such section, $10,500,000
for fiscal year 1993 and $10,941,000 for fiscal year 1994.
“8) For gra.nts under section 523(f), $13,900,000 for fiscal

year 1993 and $14,483,800 for fiscal year 1994.

“(9) For grants under section 533, $30,800,000 for fiscal

year 1993 and $32,093,600 for fiscal year 1994.”,

(c) RENTAL ASSISTANCE PAYMENT CONTRACTS.—Section
513(cX1) of the Housing Act of 1949 (42 U.S.C. 1483(cX1)) is
amended to read as follows:

“(c) RENTAL ASSISTANCE.—(1) The Secretary, to the extent
approved in appropriations Acts for fiscal years 1993 and 1994,
may enter into rental assistance payment contracts under section
521(a¥2)A) aggregating $414,100,000 for fiscal year 1993 and
$431,492,200 for fiscal year 1994.”,

(d) SUPPLEMENTAL RENTAL ASSISTANCE PAYMENT CONTRACTS.—
Section 513(d) of the Housing Act of 1949 (42 U.S.C. 1483(d))
is amended to read as follows:

“(d) SUPPLEMENTAL RENTAL ASSISTANCE CONTRACTS.—The Sec-
retary, to the extent approved in appropriations Acts for fiscal
years 1993 and 1994, may enter into 5-year supplemental rental
assistance contracts under section 502(c)(5)8)) aggregating
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%3:1138,000 for fiscal year 1993 and $12,689,476 for fiscal year
(e) RENTAL HOUSING LOAN AUTHORITY.—Section 515(bX4) of
the Housing Act of 1949 (42 U.S.C. 1485(b)X4)) is amended b’y
striking “September 30, 1992” and inserting “September 30, 1994".
(f) RURAL HOUSING VOUCHER PROGRAM.—Section 513(e) of the
gli)lusing Act of 1949 (42 U.S.C. 1483(e)) is amended to read as
ollows:
“(e) AUTHORIZATION OF APPROPRIATIONS.—There are authorized
to be appropriated for rural housing vouchers under section 542,
31%32,900,000 for fiscal year 1993 and $140,000,000 for fiscal year
(g) DEFERRED MORTGAGE DEMONSTRATION.—Section 502(g)3)
of the Housing Act of 1949 (42 U.S.C. 1472(gX3)) is amended
by striking “1991 and 1992” and inserting “1993 and 1994”.

SEC. 702. ELIGIBILITY OF HOMES ON LEASED LAND OWNED BY
COMMUNITY LAND TRUSTS FOR SECTION 502 LOANS.

(a) ELIGIBILITY.—Section 502(a) of the Housing Act of 1949
(42 U.S.C. 1472(a)) is amended by adding at the end the following
new paragraph:

“(3)A) Notwithstanding any other provision of this title, a
loan may be made under this section for the purchase of a dwelling
located on land owned by a community land trust, if the borrower
and the loan otherwise meet the requirements applicable to loans
under this section.

“(B) For purposes of this paragraph, the term ‘community land
trust’ means a community housing development organization as
such term is defined in section 104 of the Cranston-Gonzalez
National Affordable Housing Act (except that the requirements
under section 104(6)(C) and section 104(6XD) shall not apply for
purposes of this paragraph)—

“(i) that is not sponsored by a for-profit organization;
“(ii) that is established to carry out the activities under

clause (iii);

“(iii) that—
“(I) acquires parcels of land, held in perpetuity, pri-
marily for conveyance under long-term ground leases;
“(II) transfers ownership of any structural improve-
ments located on such leased parcels to the lessees; and
“(III) retains a preemptive option to purchase any such
structural improvement at a price determined by formula
that is designed to ensure that the improvement remains
aﬁ'orda:ible to low- and moderate-income families in perpetu-
ity; an
“(iv) that has its corporate membership open to any adult
resident of a particular geographic area specified in the bylaws
of the organization.”.

(b} RECAPTURE.—Section 521(a}1)XD) of the Housing Act of

1949 (42 U.S.C. 1490a(a)1)(D)) is amended—
(1) by inserting “(i)” after “(D)”; and
(2) by adding at the end the following new clause:
“(ii) In determining the amount recaptured under this subpara-
aph with respect to any loan made pursuant to section 502(aX3)
glrr the purchase of a dwelling located on land owned by a commu-
nity land trust, the Secretary shall determine any appreciation
of the dwelling based on any agreement between the borrower
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and the community land trust that limits the sale price or apprecia-
tion of the dwelling.”,

SEC. 703. MAXIMUM INCOME OF BORROWERS UNDER GUARANTEED
LOANS,

Section 502(h)2) of the Housing Act of 1949 (42 U.S.C.
1472(hX2)) is amended by inserting “115 percent of” after “exceed”.

SEC. 704. REMOTE RURAL AREAS,

Section 502(f) of the Housing Act of 1949 (42 U.S.C. 1472(f)
is amended—
(1) in paragraph (1), by inserting “or on tribal allotted
or Indian trust land” after “area”; and
(2) in paragn:.ieh (2), by inserting “or on tribal allotted
or Indian trust land” before the period.

SEC. 705. DESIGNATION OF UNDERSERVED AREAS AND RESERVATION
OF ASSISTANCE.

(a) REAUTHORIZATION OF DESIGNATION.—Section 509(f) of the
Housing Act of 1949 (42 U.S.C. 1479(f)) is amended—

(1) in paragr?h (1), by striking “in each of fiscal years

1991 and 1992” and inserting “in each fiscal year”;

(2) in paragraph (2), by inserting at the end the following
new flush sentence:

“In designating underserved areas under paragraph (1), in each

fiscal year the Secretary shall designate not less than 5 counties

or communities that contain tribal allotted or Indian trust
land.”; and
(3) in paragraph (4), by striking “an amount equal to 3.5

percent in fiscal year 1991 and 5.0 percent in fiscal year 1992”

and inserting “an amount equal to 5.0 percent in fiscal years

1993 and 1994”.

(b) DEFINITION OF COLONIAS.—Section 509(fX8) of the Housing
Act of 1949 (42 U.S.C. 1479(fX8)) is amended—

(1) by striking subparagraph (C);
© (2)dby redesignating subparagraph (D) as subparagraph
); an
(3) by strikinﬁ subparagraph (E) and inserting the following
new subparagraph:

“D) was in existence as a colonia before the date
of the enactment of the Cranston-Gonzalez National Afford-
able Housing Act.”,

(c) CoLONIAS REFINEMENTS.—Section S509(f}4XBXii) of the
Housing Act of 1949 (42 U.S.C. 1479(f}(4)XB)(ii)) is amended by
inserting before “a colonia”, the following “, or in close proximity
to, and serving the residents of,”.

SEC. 706. RURAL HOUSING VOUCHER PROGRAM.

Title V of the Housing Act of 1949 (42 U.S.C. 501 et seq.)
is amended—

(1) in the last sentence of section 533(a) (42 U.S.C.
1490m(a)), by inserting after “1937” the following: “or section
542 of this title”; and

{(2) by adding at the end the following new section:

“SEC. 542. RURAL HOUSING VOUCHER PROGRAM. 42 USC 1490r.

“(a) IN GENERAL.—To such extent or in such amounts as are
approved in appropriation Acts, the Secretary shall carry out a
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rural housing voucher program to assist very low-income families
and persons to reside in rental housing in rural areas. For such
purposes, the Secretary may provide assistance using a payment
standard based on the fair market rental rate established by the
Secre for the area. The monthly assistance payment for any
family shall be the amount by which the payment standard for
the area exceeds 30 per centum of the family’s monthly adjusted
income, except that such monthly assistance payment shall not
exceed the amount which the rent for the dwelling unit (including
the amount allowed for utilities in the case of a unit with separate
utility metering) exceeds 10 per centum of the family’s monthly
gross income.
“(b) COORDINATION AND LIMITATION.—In carrying out the rural
housing voucher program under this section, the Secretary shall—
“(1) coordinate activities under this section with activities
assisted under sections 515 and 533 of this title; and
“(2) enter into contracts for assistance for not more than
5000 units in any fiscal year.”.

SEC. 707. RENTAL HOUSING LOANS.

(a) DEVELOPMENT COSTS.—Section 515(e}(4) of the Housing Act
of 1949 (42 U.S.C. 1485(e)(4)) is amended—

(1) by striking “and” before “initial”;

(2) by inserting before the first period the following:
impact fees, local charfes for installation, provision, or use
of infrastructure, and local assessments for public improve-
meélts and services imposed by State and local governments”;
an

(8) by inserting after the period at the end the following
new sentence: “Notwithstanding the first sentence of this para-
graph, the term ‘development cost’ shall not include any initial
operating expenses in the case of any nonprofit corporation
or consumer cooperative that is financing housing under this
section and has been allocated a low-income housing tax credit
by a housing credit agency pursuant to section 42 of the
Internal Revenue Code of 1986.”.

(b) COORDINATION OF LOANS AND RENTAL ASSISTANCE PAY-
MENTS.—Section 515 of the Housing Act of 1949 (42 U.S.C. 1485)
is amended—

(1) in subsection (1), by striking paragraph (1) and inserting
the following new paragraph:

“(1) in the case of any applicant who applies for rental
assistance payments under section 521 in connection with such
project, the Secretary shall consider the availability of such
rental assistance payments with respect to the project and
shall require such applicant to demonstrate that a market
exists for persons and families eligible for such rental assistance
payments; and”; and

(2) in subsection (p)—

(1) in paragraph (4), by striking “, except” in the first
sentence and all that follows through the end of the para-
graph and inserting a period; and

(2) by inserting at the end the following new
paragraph:

“(5) The Secretary shall coordinate the processing of any
application for a loan under this section for a project and the
processing of any application for assistance under section 521(aX2)
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with respect to housing units in the same project in an economical
and efficient manner. At the time the gecretary enters into a
commitment to make or insure a loan under this section the Sec-
retary shall obligate amounts for assistance gayments under section
521(aX2) for the project, to the extent that such amounts are
available and the Secretary determines such assistance is necessary
for the market feasibility of the project.”.

(¢) EQurty CONTRIBUTION. ction 515(rX2) of the Housing
Act of 1949 (42 U.S.C. 1485(rX2)) is amended by inserting before
the period at the end the following: “, except that the Secretary
shall reciuire a 5 percent contribution in the case of a project
that is allocated a low-income housing tax credit pursuant to section
42 of the Internal Revenue Code of 1986".

(d) UN1FOrRM PROJECT COSTS AND COORDINATION OF HOUSING
RESOURCES AND TAX BENEFITS.—Section 515 of the Housing Act
of 1949 (42 U.S.C. 1485) is amended by adding at the end the
following new subsection:

“(x) UNIFORM PROJECT Co0STS; COORDINATION OF HOUSING
RESOURCES AND TAX BENEFITS.—The Secreta.rty shall—

“(1) establish standard guidelines for State offices that
describe allowable development costs which are required for
development of all projects under this section, without regard
to whether the project was allocated a low-income housing
tax credit;

“(2) require each State to establish a process for coordinat-
ing the selection of projects under this section with the housing
needs and priorities as established in a State comprehensive
housing affordability strategy under section 105 of the Cran-
ston-Gonzalez National Affordable Housing Act and a low-
income housing tax credit allocation plan under section 42
of the Internal Revenue Code of 1986; and

“(3) develop, in consultation with housing credit agencies
(as that term is defined under section 42 of the Internal Reve-
nue Code of 1986), uniform procedures for identifying and shar-
ing information on project costs, builder profit, identity of
interests relationships, and other factors, as appropriate, with
the relevant housing credit agency for projects that are allocated
a low-income housing tax credit pursuant to section 42(h) of
the Internal Revenue Code of 1986 for the purpose of achieving
compliance with section 102(d) of the Department of Housin;
and Urban Development Reform Act of 1989 (42 U.S.C.
3545(d)).”.

(e) GRANTS FOR COSTS OF PROVIDING SERVICE COORDINATORS.—
Section 515 of the Housing Act of 1949 (42 U.S.C. 1485), as amended
by this séction, is further amended by adding at the end the
following new subsection:

“(y) SERVICE COORDINATORS.—

“(1) GRANTS.—The Secretary may make grants under this
subsection, with respect to any project that the Secretary deter-
mines has a sufficient number of frail elderly residents, for
the cost of employing or otherwise retaining the services of
one or more individuals to coordinate services provided to frail
elderly residents of the project (in this subsection referred
to as a ‘service coordinator’), who shall be responsible for—

“(A) assessing the supportive service needs of frail
elderly residents of the project, based on objective criteria
and interviews with such residents;



106 STAT. 3838

PUBLIC LAW 102-550—OCT. 28, 1992

“(B) working with service providers to design the provi-
sion of services to meet the needs of frail elderly residents
of the project, taking into consideration the needs and
desires of such residents and their ability and willingness
to pay for such services, as expressed by the residents;

“(C) mobilizing public and private resources to obtain
funding for such services for such residents;

“D) monitoring and evaluating the impact and
effectiveness of any supportive services provided for such
residents;

“(E) consulting and coordinating with any appropriate
public and private agencies regarding the provision of
supportive services; and

“(F) performing such other duties that the Secretary
deems appropriate to enable frail elderly persons residing
in federally assisted housing to live with dignity and
independence.

“(2) QUALIFICATIONS.—Individuals employed as service
coordinators pursuant to this subsection shall meet the mini-
mum qualifications and standards established under section
802(d)X(4) of the Cranston-Gonzalez National Affordable Housing
Act for service coordinators under a congregate housing services
program.

“(3) APPLICATION AND SELECTION.—The Secretary shall pro-
vide for the form and manner of applications for grants under
this subsection and for the selection of applicants to receive
the grants.

“(4) DEFINITION OF FRAIL ELDERLY.—For purposes of this
subsection, the term ‘frail elderly’ has the meaning given the
term in section 802(k) of the Cranston-Gonzalez National
Affordable Housing Act.”.

(f) PROHIBITIONS REGARDING CONSIDERATIONS IN MAKING

LOANS.—

(1) IN GENERAL.—Section 515 of the Housing Act of 1949
(42 U.S.C. 1485), as amended by this section, is further
amended by adding at the end the following new subsection:
“(z) PROHIBITIONS.—

“(1) REMOTE RURAL AREAS.—The Secretary may not refuse
to make a loan that otherwise complies with the requirements
under this section solely because the housing and related facili-
ties involved are located in an area that is excessively rural
in character or excessively remote.

“(2) ESSENTIAL SERVICES.—In making loans under this sec-
tion, the Secretary may not provide any preference for any
project based on the availability of any particular essential
service. For purposes of this paragraph, an essential service
shall include post offices (and postal services), grocery stores,
pharmacies, schools, and health service facilities (and health
services).

“(8) GEOGRAPHIC LOCATION.—In making loans under this
section, the Secretary may not grant or deny approval based
on the geographic location of the proposed project if the project
is located in a rural area, as such term is defined in section
520, except that the Secretary shall give preference to any
application for a project that will serve the needs of a rural
community located 20 or more miles from an urban area.”.
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(2) REGULATIONS.—The Secretary of Agriculture shall issue 42 USC 1485
any regulations necessary to carry out the amendment made "°te
by paragraph (1) not later than the expiration of the 45-day
period beginning on the date of the enactment of this Act.

Not later than the expiration of the 30-day period begim;,i:ﬁ

on the date of the enactment of this Act, the Secretary s

submit a copy of any regulations to be issued under this sub-

section to the Congress. The uirements of section 534(d)

of the Housing Act of 1949 and subsections (b) and (c) of
section 553 of title 5, United States Code, shall apply to any
such regulations.

(g) INDEPENDENT COST CERTIFICATIONS.—Section 517(jX3) of
the Housing Act of 1949 (42 U.S.C. 1487(jX3)) is amended by
inserting r “industry,” the following: “independent audits of
project expenses,”.

SEC. 708. NONPROFIT SET-ASIDE.

(a) IN GENERAL.—Section 515(w) of the Housing Act of 1949
(42 U.S.C. 1485(w)) is amended—

(1) in paragraph (1), by striking “not less than 7 percent
of the amounts available in fiscal year 1991 and not less than
9 percent of the amounts available in fiscal year 1992” and
inserting “not less than 9 ?ereent of the amounts available
in fiscal years 1993 and 1994”;

(2) in paragraph (1), in the second sentence by strikin
“or under whole or partial control with a for-profit entity”;

(3) in paragraph (1), by adding at the end the following
new sentence: “A partnership, that has as its general partner
a nonprofit entity or the nonprofit entity’s for-profit subsidiary,
is eligible to receive funds set aside under this subsection
to sponsor a tEroject which is receiving low-income housing
tax credits authorized under section 42 of the Internal Revenue
Code of 1986. For the purposes of this subsection, a nonprofit
entity is an organization that—

“(A) will own an interest in a project to be financed
under this section and will materially participate in the
development and the operation of the project;

“(B) is a private organization that has nonprofit, tax
exempt status under section 501(cX3) or section 501(cX4)
of the Internal Revenue Code of 1986;

“(C) has among its purposes the planning, develop-
ment, or management of low-income housing or community
development projects; and

“(B) is not affiliated with or controlled by a for-profit
organization.”;

(4) in paragraph (2), by adding at the end the following:
“The Secreta.r{ may provide amounts available for reallocation
under this subsection in excess of $750,000 in a given State,
if such amounts are necessary to finance a project under this
section.”; and

(5) by striking paragraph (3) and inserting the following:

“(3) UNUSED AMOUNTS.—

“(A) EQUITABLE DISTRIBUTION.—Any amounts set aside
under this subsection from the allocation for any State
that are not obligated by 9 months after the allocation,
shall first be led and made available to any other
eligible nonprofit entity in any State as defined in this
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subsection. The Secretary shall make reasonable efforts
to ensure that pooled funds are distributed under this
subparagraph in an equitable manner.

“(B) RETURN TO THE STATES.—After funds have been
pooled and obligated for 30 days, the Secretary shall return
any remaining funds to the States on a proportional basis
fonjt_use” by any other eligible entity as defined in this
section.”.

(b) EFFECTIVE DATE.—The amendment made by subsection
(a)(5) shall take effect on October 1, 1993, and shall apply to
fiscal year 1994 and each fiscal year thereafter.

SEC. 709. CONSIDERATION OF CERTAIN AREAS AS RURAL AREAS.

Section 520 of the Housing Act of 1949 (42 U.S.C. 1490) is
amended by adding at the end the following new sentence: “Notwith-
standing any other provision of this section, the city of Plainview,
Texas, shall be considered a rural area for purposes of this title.”.
SEC. 710. PERMANENT AUTHORITY FOR SECTION §23.

Section 523 of the Housing Act of 1949 (42 U.S.C. 1490c)
is amended—

(1) in subsection (b}1XA), by inserting after “efforts” the
following: “, includinﬁ the repair of units financed under section
502 that are being held in inventory”; and

(2) by striking subsection (f).

SEC. 711. HOUSING PRESERVATION GRANTS FOR REPLACEMENT OF
HOUSING.

Section 533 of the Housing Act of 1949 (42 U.S.C. 1490m)
is amended—

(1) in subsection (a)—

(A) by inserting “or replace” after “rehabilitate” each
place it appears; and

(B) in the second sentence, by inserting “or replaced”
after “rehabilitated™;

(2) in subsection (b)—

(A) by striking “Rehabilitation programs” and inserting
“Preservation programs”;

(B) in paragragh (3), by inserting “or replacement”
after “rehabilitation” each place it appears;

(C) in paragraph (4), bzy" striking “repair and reha-
bilitation” and inserting “repair, rehabilitation, and
replacement”;

(D) by redesignating paragraphs (2) through (6) (as
amended by this paragraph) as paragraphs (3) through
(7), respectively; and

(E) by inserting after paragraph (1) the following new
para aph:

(2) used to provide loans or grants, not to exceed
$15,000 ;};:n- unit, to owners of single family housing to replace
existing housing if repair or rehabilitation of the housing is
determined by the Secremrg not to be practicable and the
owner of the housing is unable to afford a loan under section
502 for replacement housing;”;

(3) in the first sentence of subsection (cX1), by striking
“rehabilitation grant funds” and inserting “grant funds under
this section”; and

(4) in subsection (d)—
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(A) in paragraph (1), by striking “rehabilitation pro-
gram” and inserting “preservation program”;
(B) in (Faragra hs (3XA), (3)(Bg. and (3XD), by striking
“repair and rehabilitation” each place it appears and insert-
ing “repair, rehabilitation, and replacement”;
(C) in paragraph (4), by inserting “, or replacement,”
after “regan'an rehabilitation”; and
(D) by adding at the end the following new paragragh:
“(5) A grantee may use housing preservation grant funds under
this section for replacement housing only after providing docu-
mentation to the Secretary that—
“(A) the existing housing is in such poor condition that
rehabilitation is not economically feasible;
“(B) the owner of the housing lacks the income or repay-
ment ability necessary to qualify for a loan under section 502;

and
“(C) the grantee will extend assistance to the owner of
the housing under terms that the owner can afford.”.

SEC. 712. PRESERVATION.

(a) APPLICABILITY.—Section 502(c) of the Housing Act of 1949
(42 U.S.C. 1472(c)) is amended—

(1) in subparagraph (2), by striking “before December 21,

1979,” and inserting “prior to the date of enactment of the

Dfefggst)ment of Housing and Urban Development Reform Act

o &

(2) in subparagraph (4XA), by striking “before December

21, 1979” and inserting “prior to the date of enactment of

the Department of Housing and Urban Development Reform

Act of 1989”;

(3) in subparagraph (5XF), by striking “before December

21, 1979” and inserting “prior to the date of enactment of

the Department of Housing and Urban Development Reform

Act of 1989”; and

(4) in subparagraph (5XG), by striking “before December

21, 1979” andp inserting “prior to the date of enactment of

the Department of Housing and Urban Development Reform

Act of 1989”.

(b) INCENTIVES.—Section 502(cX4XB) of the Housing Act of
1949 (42 U.S.C. 1472(cX4)XB)) is amended by adding the following
new clause;

“(vi) In the case of a project that has received
rental assistance under section 8 of the United States
Housing Act of 1937, permitting the owner to receive
rent in excess of the amount determined necessary
by the Secretary to defray the cost of long-term repair
or maintenance of such a project.”.

(¢) OFFICE OF RURAL HOUSING PRESERVATION.—Title V of the
Housing Act of 1949 (42 U.S.C. 1471 et seq.) is amended by inserting
after section 536 the following:

“SEC. 537. OFFICE OF RURAL HOUSING PRESERVATION.

“(a) ESTABLISHMENT.—There is established within the Farmers
Home Administration an Office of Rental Housing Preservation
(hereafter in this section referred to as the ‘Office’). The Office
shall be headed by a Director designated by the Secretary of
Agriculture.

“(b) PURPOSES.—The purposes of the Office are:

a

42 USC 1490p-1.
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“(1) to review and process applications under section 502(c)

lz:nd section 515(t) related to the preservation of rural rental
ousing;

“(2) to provide technical or financial assistance to any other
projects needing such assistance;

“3) to coordinate and direct all other activities related
to the preservation of rural housing; and

“(4) to monitor compliance of }rrojects prepaid or receiving
incentives under the Housing Act of 1949.”.

SEC. 713. DISASTER ASSISTANCE.

Section 541(aX1) of the Housing Act of 1949 (42 U.S.C.
1490q(aX1)) is amended in the first sentence by striking “amounts
available under this title” and inserting “amounts made available
to the Secretary by an appropriations Act for such purpose”.

SEC. 714. PROHIBITION ON TRANSFER OF RURAL HOUSING PRO-
GRAMS.

Section 501 of the Housing Act of 1949 (42 U.S.C. 1471) is
amended by adding at the end the following new subsection:

“(j) PROGRAM TRANSFERS.—Notwithstanding any other provi-
sion of law, the Secretary shall not transfer any program authorized
by this title to the Rural Development Administration.”.

SEC. 715. SITE ACQUISITION AND DEVELOPMENT.

Section 524(a) of the Housing Act of 1949 (42 U.S.C. 1490d(a))
is amended—

(1) by inserting “(1) IN GENERAL.—” before “The Secretary”
in the first sentence; and

(2) by adding at the end the following:

“(2) REVOLVING FUNDS.—The Secretary may make grants
to nonprofit housing agencies to establish revolving loan funds
for the acquisition and preparation of building sites for low-
income housing. Any proceeds and repayments from such loans
shall be returned to the revolving ﬁ)an fund to be used for
purposes related to this section. Loan funds and interest pay-
ments shall be used solely for the acquisition of land; the
preparation of land for building sites; the payment of reimburs-
able legal and technical costs; and technical assistance and
administrative costs, not to exceed 10 percent of the fund.”.

SEC. 716. RECIPROCITY IN APPROVAL OF HOUSING SUBDIVISIONS
AMONG FEDERAL AGENCIES.

(a) EXTENSION OF AUTHORITY.—Section 535(b) of the Housing
Act of 1949 (42 U.S.C. 14900(b)) is amended by striking the last
sentence and inserting the following new sentence: “This subsection
shall not apply after June 15, 1993.”. '

(b) RETROACTIVITY.—Any administrative approval of any hous-
ing subdivision made after the expiration of the 18-month period
beginning on the date of the enactment of the Department of
Housing and Urban Development Reform Act of 1989 and before
the date of the enactment of this Act is agsroved and shall be
considered to have been lawfully made, but only if otherwise made
in accordance with the provisions of section 535(b) of‘the Housing
Act of 1949,

(c) APPROVAL BY LOCAL, COUNTY, OR STATE AGENCIES.—Section
535 of the Housing Act of 1949 (42 U.S.C. 14900) is amended
by adding at the end the following new subsection:
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“(d) For loans made under this title, the Secretary may accept
subdivisions that have been approved by local, county, or State
agencies.”.

TITLE VIII—-COMMUNITY
DEVELOPMENT

Subtitle A—Community Development
Block Grants

SEC. 801. COMMUNITY DEVELOPMENT AUTHORIZATIONS.

(a) COMMUNITY DEVELOPMENT BLOCK GRANTS.—Section 103 Appropriation
of the Housing and Community Development Act of 1974 (42 U.S.C. authorization.
5303) is amended by striking the second and third sentences and
inserting the following: “For purposes of assistance under section
106, there are authorized to be atppropriated $4,000,000,000 for
fiscal year 1993 and $4,168,000,000 for fiscal year 1994.

(b) LIMITATION ON LOAN GUARANTEES.—The fifth sentence of
section 108(a) of the Housing and Community Development Act
of 1974 (42 U.S.C. 5308(a)) is amended to read as follows: “Notwith-
standing any other provision of law and subject only to the absence
of qualified applicants or proposed activities and to the authority
provided in this section, to the extent approved or provided in
appropriation Acts, the Secretary shall enter into commitments
to guarantee notes and obligations under this section with an aggre-

ate principal amount of 52,000,000,000 for fiscal year 1993 and
%2,000,000,000 for fiscal year 1994.”.

(c) SPECIAL PURPOSE GRANTS.—

(1) SET-ASIDE.—Section 107 of the Housing and Community
Development Act of 1874 (42 U.S.C. 5307) is amended by strik-
ini “SEC. 107. (a)” and all that follows through the end of
subsection (a) and inserting the following:

“SEC. 107. (a) SET-ASIDE.—

“(1) IN GENERAL.—For each fiscal year (except as otherwise
provided in this paragraph), of the total amount provided in
appropriation Acts under section 103 for the fiscal year,
$60,000,000 shall be set aside for grants under subsection (b)
for such year for the following Furposes:

“(A) $7,000,000 shall be available for grants under
subsection (b)(1);

“(B) $6,500,000 shall be available for grants under
subsection (b)(3);

“(C) $6,000,000 shall be available for grants under
subsection (b)(5);

“(D) $6,000,000 shall be available in fiscal year 1993
for grants under subsection (b)7);

“(E) $3,000,000 shall be available for grants under
subsection (¢);

“(F) such sums as may be necessary shall be available
for grants under paragraphs (2), (4), and (6) of sub-
section (b);

“G) $2,000,000 shall be available in fiscal year 1993
for a grant to the City of Bridgeport, Connecticut, subject
to the approval of sufficient amounts in an apﬁropriation
Act and to binding commitments made by the City of
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Bridgeport and the State of Connecticut that the city and
State, respectively, will supplement such amount with
$2,000,000 of additional funds;

“(H) $15,000,000 shall be available for grants under
the Removal of Regulatory Barriers to Affordable Housing

Act of 1992; and

“I) $7,500,000 shall be available to carry out the

Community Outreach Partnership Act of 1992.

“(2) TREATMENT OF GRANTS.—Any grants made under this
section shall be in addition to any other grants that may
be made under this title to the same entities for the same
purposes.”.
(2) OTHER PURPOSES.—Section 107(b) of the Housing and
Community Development Act of 1974 (42 U.S.C. 5307(b)) is
amended—

(A) in paragraph (3), by striking “and” at the end;
(B) in paragraph (4), by striking the period at the
end and inserting a semicolon; and
(C) by adding at the end the following:
“(5) to States and units of general local government and

* institutions of higher education having a demonstrated capacity

to carry out eligible activities under this title, except that
the Secretary may make a grant under this paragraph only
to a State or unit of general local government that jointly,
with an institution of higher education, has prepared and
submitted to the Secretary an application for such grant, as
the Secretary shall by regulation require;

“(6) to units of general local government in nonentitlement
areas for planning community adjustments and economic diver-
sification activities, which may include any eligible activities
under section 105, required—

“(A) by the proposed or actual establishment, realign-
ment, or closure of a military installation,

“(B) by the cancellation or termination of a Department
of Defense contract or the failure to proceed with an
approved major weapon system program, or

“(C) by a publicly announced planned major reduction
in Department of Defense spending that would directly
and adversely affect a unit of general local government
and will result in the loss of 1,000 or more full-time Depart-
ment of Defense and contractor employee positions over
a 5-year period in the unit of general local government
and the surrounding area, or

if the Secretary (in consultation with the Secretary of Defense)
determines that an action described in sub aragrash (4), (B),
or (C) is likely to have a direct and significant adverse con-
sequence on the unit of general local government; and

“(7) for the purposes of rebuilding and revitalizing dis-
tressed areas of the Los Angeles metropolitan area.”.

(3) REGULATIONS.—Not later than the expiration of the
60-day period beginning on the date of the enactment of this
Act, the Secretary of Housing and Urban Development shall
issue proposed regulations to carry out section 107(b}6) of
the Housing and Community Development Act of 1974, as
added by subsection (c}2) of this section. The Secretary shall
issue final regulations to carry out section 107(bX6) not later
than the expiration of the 120-day period beginning on the



PUBLIC LAW 102-550—OCT. 28, 1992 106 STAT. 3845

date of the enactment of this Act and after notice and oppor-
tunity for public comment pursuant to the provisions of section
553 of title 5, United States Code (notwithstanding subsections
(a)(2), (bXB), and (dX3) of such section). Such final regulations
shall take effect 30 days after issuance.

(4) CONFORMING AMENDMENT.—Section 107(c) of the Hous-
ing and Community Development Act of 1974 (42 US.C.
5307(c)) is amended by striking “to the extent” and all that
follows up to “grants to institutions” and inserting “make”.
(d) GRaNT AcTIviTIES.—The special purpose grant of the City

of Dubuque, Iowa, under Public Law 102-139 may be used for
land acquisition, new construction, relocation assistance payments,
and rehabilitation for housing of low- and moderate-income families.

SEC. 802. UNITS OF GENERAL LOCAL GOVERNMENT.

(a) DEFINITION.—Section 102(aX1) of the Housing and Commu-
nity Development Act of 1974 (42 U.S.C. 5302(aX1)) is amended
by striking “recognized by the Secretary” and inserting the follow-
iglgt:h“tlsxgt, except as provided in section 106(dX4), is recognized

y the creta.r;JE.

(b) GRANTS TO NONENTITLEMENT AREAS.—Section 106(d) of the
Housing and Community Development Act of 1974 (42 U.S.C.
5306(d)) is amended by inserting after paragraph (3) the following
new paragraph:

“(4) Any combination of units of general local governments
may not be required to obtain recognition by the Secretary pursuant
to section 102(a)(1) to be treated as a single unit of general local
government for purposes of this subsection.”.

SEC. 803. URBAN COUNTIES.

Section 102(aX6XD) of the Housing and Community Develop-
ment Act of 1974 (42 U.S.C. 5302(aX6XD)) is amended-—
(1) in clause (iii), by striking “or” at the end;
(2) in clause (iv), by striking the period at the end and
inserting “; or”; and
3) bX adding at the end the following new clause:

(vXI) has a population of 175,000 or more (including
the population of metropolitan cities therein), (II) before
January 1, 1975, was designated by the Secretary of
Defense l1..‘)u.rsua.nt to section 608 of the Military Construc-
tion Authorization Act, 1975 (Public Law 93-552; 88 Stat.
1763), as a Trident Defense Impact Area, and (III) has
located therein not less than 1 unit of general local govern-
ment that was classified as a metropolitan city and (a)
for which county each such unit of general local government
therein has relinquished its classification as a metropolitan
city under the 6th sentence of paragraph (4), or (b) that
has entered into cooperative agreements with each metro-
politan city therein to undertake or to assist in the under-
taking of essential community development and housing
assistance activities.”.

SEC. 804. RETENTION OF PROGRAM INCOME.

The first sentence of section 104(j) of the Housing and Commu-

nity Development Act of 1974 (42 U.S.C. 5304(j)) is amended—

(1) by striking “while the unit of general local government

is participating in a community development program under
thie title”; and
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Regulations.

(2) by inserting before the period at the end the following:
“ except that the Secretary may, by regulation, exclude from
consideration as program income any amounts determined to
be s0 small that compliance with this subsection creates an
unreasonable administrative burden on the unit of general
local government”.

SEC. 805. ECONOMIC DEVELOPMENT.

(b) Section 105 of the Housing and Community Development
Act of 1974 (42 U.S.C. 5305) is amended by adding at the end
the following new subsection:

“(d) TRAINING PROGRAM.—The Secretary shall implement, using
funds recaptured pursuant to section 119(o), an on-%oing education
and training program for officers and employees of the Department,
especially officers and employees of area and other field offices
of the Department, who are responsible for monitoring and admin-
istering activities pursuant to ?arag'raphs (14), (15), and (17) of
subsection (a) for the purpose of ensuring that (A) such personnel
possess a thorough understanding of such activities; and (B) regula-
tions and guidelines are implemented in a consistent fashion.”.

SEC. 806. EVALUATION, SELECTION, AND REVIEW OF ECONOMIC
DEVELOPMENT PROJECTS.

(a) GUIDELINES.—Section 105 of the Housing and Community
Development Act of 1974 (42 U.S.C. 5305), as amended by section
805, is amended by adding at the end the following new subsection:

“(e) GUIDELINES FOR EVALUATING AND SELECTING ECONOMIC
DEVELOPMENT PROJECTS.—

“(1) EsTABLISHMENT.—The Secretary shall establish, by
regulation, guidelines to assist grant recipients under this title
to evaluate and select activities described in section 105(a)
(14), (15), and (17) for assistance with grant amounts. The
Secretary shall not base a determination of eligibility of the
use of funds under this title for such assistance solely on
the basis that the recipient fails to achieve one or more of
the guidelines’ objectives as stated in paragraph (2).

“(2) PROJECT COSTS AND FINANCIAL REQUIREMENTS.—The

idelines established under this subsection shall include the
ollowing objectives:

“(A) The project costs of such activities are reasonable.

“(B) To the extent practicable, reasonable financial sup-
port has been committed for such activities from non-Fed-
eral sources prior to disbursement of Federal funds.

“(C) To the sxtent practicable, any lgrant amounts to
be provided for such activities do not substantially reduce
the amount of non-Federal financial support for the
activity.

“(D) Such activities are financially feasible.

“(E) To the extent practicable, such activities provide
not more than a reasonable return on investment to the
owner.

“(F) To the extent practicable, grant amounts used
for the costs of such activities are disbursed on a pro
rata basis with amounts from other sources.

“@3) PuBLIC BENEFIT.—The guidelines established under
this subsection shall provide that the public benefit provided
by the activity is appropriate relative to the amount of assist-
ance provided with grant amounts under this title.”.
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(b) ASSISTANCE TO FOR-PROFIT ENTITIES.—Section 105 of the
Housing and Community Development Act of 1974 (42 U.S.C. 5305),
as amended by subsection (a), is amended by inserting at the
end the following new subsection:

“(f) ASSISTANCE TO FOR-PROFIT ENTITIES.—In any case in which
an activity described in paragra:ﬁh (17) of subsection (a) is provided
assistance such assistance shall not be limited to activities for
which no other forms of assistance are available or could not be
accomplished but for that assistance.”.

{c) GAO StUDY.—The Comptroller General of the United States 42 USC 5305
shall conduct a study of the use of grant amounts under title note
I of the Housing and Community Development Act of 1974 for
activities described in paragraphs (14), (15), and (17) of section
105(a) of such Act. The study shall evaluate whether the activities
for which such amounts are being used under such paragraphs
further the goals and objectives of such program, as established
in section 101 of such Act. The Comptroller General shall submit Reports.
a report to the Congress regarding the findings of the study not
later than the expiration of the 18-month period beginning on
the date of the enactment of this Act. The report shall include
recommendations of—

(1) any administrative or legislative actions that may be
taken to ensure that such grant amounts are properly and
efficiently used for economic development activities; and

(2) criteria by which to evaluate the effectiveness of activi-
ties assisted under paragraphs (14), (15), and (17) of such
section 105(a).

(d) ENHANCING JOB QUALITY.—Not later than 1 year after Reports.
the date of enactment of this Act, the Comptroller General shall 42 USC 5305
submit to the Congress a report on the types and quality of jobs ™%
created or retained through assistance provided pursuant to title
I of the Housing and Community Development Act of 1974 and
the extent to which projects and activities assisted under that
title enhance the upward mobility and future earning capacitg
of low- and moderate-income persons who are benefited by suc
projects and activities.

{e) REBUILDING DiISTRESSED NEIGHBORHOODS.—Section 105(c)
of the Housing and Community Development Act of 1974 (42 U.S.C.
5305(c)) is amended by adding at the end the following new
paragra[i:l‘l:

“(4) For the purposes of subsection (cX1XC)—

“(A) if an employee resides in, or the assisted activity
through which he or she is employed, is located in a census
tract that meets the Federal enterprise zone eligibility criteria,
the employee shall be presumed to be a person of low- or
moderate-income; or

“B) if an employee resides in a census tract where not
less than 70 percent of the residents have incomes at or below
80 percent of the area median, the employee shall be presumed
to be a person of low or moderate income.”.

SEC. 807. ELIGIBLE ACTIVITIES.

{a) ADDITIONAL ELIGIBLE ACTIVITIES.—Section 105(a) of the
Housing and Community Development Act of 1974 (42 U.S.C.
5305(a)) is amended—

(1) in paragraf)h (8), by inserting before the semicolon
at the end the following: “, and except that of any amount
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of assistance under this title (including program income) in
each of fiscal years 1993 through 1997 to the City of Los
Angeles and County of Los Angeles, each such unit of general
government may use not more than 25 percent in each such
fiscal year for activities under this paragraph”;

(2) in paragraph (19), by striking “and” at the end;

d(3) by redesignating paragraph (20) as paragraph (25);
an

(4) by inserting after paragraph (19) the following new
paragraphs:

“(20) provision of technical assistance to public or nonprofit
entities to increase the capacity of such entities to carry out
eligible neighborhood revitalization or economic development
activities, which assistance shall not be considered a planning
cost as defined in paragraph (12) or administrative cost as
defined in paragraph (13);

“(21) housing services, such as housing counseling, energy
auditing, preparation of work specifications, loan processing,
inspections, tenant selection, management of tenant-based
rental assistance, and other services related to assisting owners,
tenants, contractors, and other entities, participating or seeking
to participate in housing activities authorized under this sec-
tion, or under title II of the Cranston-Gonzalez National Afford-
able Housing Act, except that activities under this paragraph
shall be subject to any limitation on administrative expenses
imposed by any law;

“(22) provision of assistance by recipients under this title
to institutions of higher education having a demonstrated
capacity to carry out eligible activities under this subsection
for carrying out such activities;

“(23) provision of assistance to public and private organiza-
tions, agencies, and other entities (including nonprofit and for-
profit entities) to enable such entities to facilitate economic
development by—

“(A) providing credit (including providing direct loans
and loan guarantees, establishing revolving loan funds,
and facilitating peer lending programs) for the establish-
ment, stabilization, and expansion of microenterprises;

“(B) providing technical assistance, advice, and busi-
ness support services (including assistance, advice, and
support relating to developing business plans, securing
funding, conducting marketing, and otherwise engaging in
microenterprise activities) to owners of microenterprises
and persons developing microenterprises; and

“(C) providing general support (such as peer support
programs and counseling) to owners of microenterprises
and persons developing microenterprises;

“(24) activities necessary to make essential repairs and
to pay operating expenses necessary to maintain the habit-
ability of housing units acquired through tax foreclosure
proceedings in order to prevent abandonment and deterioration
of such housing in primarily low- and moderate-income
neighborhoods; and”.

(b) DIRECT HOMEOWNERSHIP ASSISTANCE.—Section 907(b)(2) of

the Cranston-Gonzalez National Affordable Housing Act (42 U.S.C.
5305 note) is amended—
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1 (5}) by striking “October 1, 1992” and inserting “October
1,19947;

(2) by striking “October 1, 1993” and inserting “October
1, 1995”; and

(3) by striking “(18)”, “(19)", and “(20)” and inserting “(23)",
“(24)”, and “(25)”, respectively.

(¢) MICROENTERPRISE AND SMALL BUSINESS DEVELOPMENT
INITIATIVE.—

(1) IN GENERAL.—Section 105 of the Housing and Commu-
nity Development Act of 1974 (42 U.S.C. 5305), as amended
by section 806, is further amended by adding at the end the
following new subsection:

“(g@) MICROENTERPRISE AND SMALL BUSINESS PROGRAM
REQUIREMENTS.—In developing program requirements and provid-
ing assistance pursuant to paragraph (17) of subsection (a) to a
microenterprise or small business, the Secretary shall—

“(1) take into account the special needs and limitations
arising from the size of the entity; and

“(2) not consider training, technical assistance, or other
support services costs provided fo small businesses or
microenterprises or to grantees and subgrantees to develop
the capacity to provide such assistance, as a planning cost
pursuant to section 105(aX12) or an administrative cost pursu-
ant to section 105(a)13).”.

(2) DEFINITIONS.—Section 102(a) of the Housing and
Community Development Act of 1974 (42 U.S.C. 5302(a)) is
amended by adding at the end the following new paraa.fraphs:

“(22) 'ﬂ‘;e term ‘microenterprise’ means a commercial enter-
prise that has 5§ or fewer employees, 1 or more of whom owns
the enterprise.

“(23) The term ‘small business’ means a business that
gxeet,s the criteria set forth in section 3(a) of the Small Business

ct.”.

(3) SENSE OF THE CONGRESS.—It is the sense of the Con-
gress that each grantee under title I of the Housing and
Community Development Act of 1974 should reserve 1 percent
of any grant amounts the grantee receives in each fiscal year
for the purpose of providing assistance under section 105(a}23)
of such Act to facilitate economic development through commer-
cial microenterprises.

(4) REPORT.—Not later than 18 months after the date of 42 USC 5305
enactment of this Act, the Secretary shall submit to the Con- 1°t:
gress a report on the effectiveness of assistance provided
through title I of the Housing and Community Development
Act of 1974 in promoting development of microenterprises,
including a review of any statutory or regulatory provision
that impedes the development of microenterprises.

(d) Loans oF CDBG FuNDS.-—Section 105(a)(14) of the Housing
and Community Development Act of 1974 (42 U.S.C. 5305(aX14))
is amended by inserting before “activities” the following: “provision
of assistance including loans (both interim and long-term) and
grants for”.

(e) CDBG CobE ENFORCEMENT.—Section 105(a)X3) of the Hous-
ing and Community Development Act of 1974 is amended by strik-
ir:.g “improvements and” and inserting “or private improvements
or’,
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(f) NEIGHBORHOOD-BASED NONPROFIT ORGANIZATIONS.—Section
105(a}15) of the Housing and Community Development Act of
1974 (42 U.S.C. 5305(a)(15)) is amended by inserting after “corpora-
tions,” the following: “nonprofit organizations serving the develop-
ment needs of the communities in nonentitlement areas,”.

SEC. 808. REFERENCE TO FAIR HOUSING ACT.

Sections 104(b}2), 106(dX5XB), and 107(eX1) of the Housing
and Community Development Act of 1974 (42 U.S.C. 5304(b}2),
5306(d)5XB), and 5307(eX1)) are each amended by striking “Public
Law 88-352 and Public Law 90-284” and inserting “the Civil Rights
Act of 1964 and the Fair Housing Act”.

SEC. 808. ELIGIBILITY OF ENTERPRISE ZONES.

Section 105(a)(13) of the Housing and Community Development
Act of 1974 is amended by inserting immediately after “(13)” the
following: “payment of reasonable administrative costs related to
estgblishing and administering federally approved enterprise zones
and”,
SEC. 810. ASSISTANCE FOR COLONIAS.

(a) ELIGIBLE ACTIVITIES.—Section 916 of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C. 5306 note) is amended—
(1) by adding at the end of subsection (b) the following

new paragraph:

“(3) OTHER IMPROVEMENTS.—QOther activities eligible under
section 105 of the Housing and Community Development Act
of (211974 designed to meet the needs of residents of colonias.”;
an

(2) in subsection (f), by striking “and 1993” and inserting
“1993, and 1994”.

(b) DEFINITION OF COLONIA.—Section 916(e}(1) of the Cranston-
Gonzalez National Affordable Housing Act (42 U.S.C. 5306 note)
is amended—

(1) by striking subparagraph (C); .
© (2)d by redesignating subparagraph (D) as subparagraph

); an

(3) by strikinﬁ subparagraph (E) and inserting the following
new subparagraph:

“(D) was in existence as a colonia before the date
of the enactment of the Cranston-Gonzalez National
Affordable Housing Act.”.

SEC. 811. STATE SET-ASIDE FOR TECHNICAL ASSISTANCE.

Section 106(d) of the Housing and Community Development
Act of 1974 (42 U.S.C. 5306(d)) is amended by inserting after
paragraph (4), as added by section 802, the following:

“5) From the amounts received under paragraph (1) for dis-
tribution in nonentitlement areas, the State may deduct an amount,
not to exceed 1 percent of the amount so received, to provide
technical assistance to local governments and nonprofit program
recipients.”.

SEC. 812. COMMUNITY DEVELOPMENT PLANS AND REPORTS.

(a) IN GENERAL.—Subsection (1) of section 104 of the Housing

and Community Development Act of 1974, as added by section

922 of the Cranston-Gonzalez National Affordable Housing Act (42
U.S.C. 5304(1)), is amended to read as follows:
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“(m) COMMUNITY DEVELOPMENT PLANS.—
“(1) IN GENERAL.—Prior to the receipt in any fiscal year Regulations.
of a grant from the Secretary under subsection (b), (dX1),
or (dX2XB) of section 106, each recipient shall have Jn'epared
and submitted in accordance with this subsection and in such
standardized form as the Secretary shall, by regulation, pre-
scribe a description of its priority nonhousing community devel-
opment needs eligible for assistance under this title.
“(2) LOCAL GOVERNMENTS.—In the case of a recipient that
is a unit of general local government—
(A) prior to the submission required by garagraph
(1), the recipient shall, to the extent practicable, notify
adjacent units of general local government and solicit the
views of citizens on priority nonhousing community devel-
opment needs; and
“(B) the descrigtion required under paragraph (1) shall Regulations.
be submitted to the Secretary, the State, and any other
unit of general local government within which the recipient
is located, in such standardized form as the Secretary
shall, by regulation, prescribe.
“(8) STATES.—In the case of a recipient that is a State,
the description required by paragraph (1)}—
“(A) shall include only the needs within the State that
affect more than one unit of general local government
and involve activities typically funded by such States under
this title; and ]
“(B) shall be submitted to the Secretary in such stand- Regulations.
ard form as the Secretary, by regulation, shall prescribe.
“(4) EFFECT OF SUBMISSION.—A submission under this sub-
section shall not be binding with respect to the use or distribu-
tion of amounts received under section 106.”.
(b) CONFORMING AMENDMENTS.—Section 104(bX4) of the Hous-
ing and Community Development Act of 1974 (42 U.5.C. 5304(bX4))
is amended—
(1) by inserting “pursuant to subsection (m)” before the
first comma; and
(2) by striking “and housing”.
SEC. 813. DELAY USE OF 1990 CENSUS HOUSING DATA TO EXAMINE
EFFECT ON TARGETING FOR CDBG FORMULA.

Notwithstanding ani_oother provision of law, for fiscal year
1993, no data derived m the 1990 Decennial Census, except
those relating to population and poverty, shall be taken into account
for ﬁurposes of the allocation of amounts under section 106 of
the Housing and Community Development Act of 1974.

Subtitle B—Other Community
Development Programs

SEC. 831. NEIGHBORHOOD REINVESTMENT CORPORATION.

(a) AUTHORIZATION OF APPROPRIATIONS.—The first sentence of
section 608(a)1) of the Neighborhood Reinvestment Corporation
Act (42 U.S.C. 8107(a)) is amended to read as follows: “There
are authorized to be appropriated to the corporation to carry out
this tits'.’lg4$29,476,000 for fiscal year 1993 and $30,713,992 for fiscal
year 1994.”.
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42 USC 5318a.

Appropriation
authorization.

42 USC 5318a.

Reports.

John Heinz
Neighborhood
Development
Act.

42 USC 5318a.

(b) EXPANDED PROGRAMS.—The matter preceding subparagraph
(A) of section 608(aX2) of the Neighborhood Reinvestment Corpora-
tion Act (42 U.S.C. 8107(aX2)) i1s amended by striking “each of
the fiscal years 1991 and 1992” and inserting “any fiscal year”.

SEC. 832. NEIGHBORHOOD DEVELOPMENT PROGRAM.

(a) AUTHORIZATION.—Section 123(g) of the Housing and Urban-
Rural Recovery Act of 1983 (42 U.S.C. 5318 note) is amended
to read as follows:

“(g) AUTHORIZATION.—Of the amounts made available for assist-
ance under section 103 of the Housing and Community Development
Act of 1974, $1,000,000 for fiscal year 1993 (in addition to other
amounts provided for such fiscal year) and $3,000,000 for fiscal
year 1994 shall be available to out this section.”.

(b) PERMANENT PROGRAM.—Section 123 of the Housing and
Urban-Rural Recovery Act of 1983 (42 U.S.C. 5318 note) is
amended—

(1) by striking the section heading and inserting the follow-
ing new heading:

“JOHN HEINZ NEIGHBORHOOD DEVELOPMENT PROGRAM”;

(2) by striking “demonstration program” each place it
appears and inserting “program”;

(8) in subsection (b)X1), by striking “determine the feasibil-
ity of supporting” and inserting “support”;

(4) in subsection (eX3), by inserting after “year” the follow-
ing: “, except that, if appropriations for this section exceed
$3,000,000, the Secretary 1::3' ay not more than $75,000 to
any participating neighborh evelopment organization”;

5) in subsection (eX6)—

(A) in subparagraph (C), by inserting “and” after the
semicolon at the end;

(B) by striking subparagraph (D);

(C) by redesignating subparagraph (E) as subpara-
graph (D); and

(D) in subparagraph (D), as so redesignated, by striking

“demonstration” and inserting “program”;

(6) by striking subsection (5 and inserting the following
new subsection:

“(f) The Secretary shall submit a report to the Congress, not
later than 3 months after the end of each fiscal year in which
payments are made under this section, regarding the ?rogram under
this section. The report shall contain a summary of the activities
carried out under this section during such fiscal year and any
findings, conclusions, and recommendations for legislation regarding
the program.”; and

(7) by adding at the end the following new subsection:
“h) SHORT TITLE.—This section may be cited as the ‘John

Heinz Neighborhood Development Act’.”.

(¢c) COMPLIANCE WITH CHAS AND COMMUNITY DEVELOPMENT
PLANS.—Section 123(eX5XA) of the Housing and Urban-Rural
Recovery Act of 1983 (42 U.S.C. 5318 note) is amended by striking
“housing and community development plans of such unit” an
insertiléﬁ “comprehensive housing affordability strategy of such unit
approved under section 105 of the Cranston-Gonzalez National
Affordable Housing Act or the statement of community development
activities and community development plans of the unit submitted
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chit;lelt: section 104(m) of the Housing and Community Development
of 1974”,

(d) ELIGIBLE NEIGHBORHOOD DEVELOPMENT ORGANIZATION.—
Section 123(a)(2) of the Housing and Urban-Rural Recovery Act
of 1983 (42 U.S.C. 5318 note) is amended— 42 USC 5318a.

(1) in subparagraph (A), by inserting “(i)” after “(A)”;

(2) in subparagraph (E), by striking the period at the
end and inserting ; or”;

(3) by redesignating subparagraphs (B) through (E) as
clauses (i1) through (v), respectively; and

4 b‘y adding at the end the following new subparagraph:

(B) any facility that provides small entrepreneurial

business with affordable shared support services and busi-

ness development services and meets the requirements of

subparagraph (A).”.

(e) DEFINITIONS.—Section 123(a) of the Housing and Urban-
Rural Recovery Act of 1983 (42 U.S.C. 5318 note) is amended— 42 USC 5318a.

(1) by striking subparagraph (2XAXiv) (as so redesignated

by subsection (d) of this section) and inserting the following

new clause:

“(iv) an organization that operates within an area
that—

“(I) meets the requirements for Federal assistance
under section 119 of the Housing and Community
Develoi)ment Act of 1974;

“(II) is designated as an enterprise zone under
Federal law;

“(III) is designated as an enterprise zone under
State law and recognized by the Secretary for purposes
of this section as a State enterprise zone; or

“IV) is a qualified distressed community within
the meaning of section 233(bX1) of the Bank Enterprise
Act of 1991; and”;

(2) by redesignating paragraph (8) as paragraph (4); and

(3) by inserting before paragraph (4) (as so redesignated)
the following new parairaph:

“(3) The term ‘neighborhood development funding organiza-
tion’ means—

“(A) a depository institution the accounts of which are
insured pursuant to the Federal Deposit Insurance Act
or the Federal Credit Union Act, and any subsidiary-(as
such term is defined in section 3(w) of the Federal Deposit
Insurance Act) thereof;

“(B) a depository institution holding company and any
subsidiary thereof (as such term is defined in section 3(w)
of the Federal Deposit Insurance Act); or

“C) a company at least 75 percent of the common
stock of which is owned by one or more insured depositor”y
institutions or depository institution holding companies.”.

() CooRDINATION WITH COMMUNITY DEVELOPMENT ING
ORGANIZATIONS.—Section 123 of the Housing and Urban-Rural
Recovery Act of 1983 (42 U.S.C. 5318 note) is amended— 42 USC 5318a.

(1) in subsection (bX1), by inserting “, and from neighbor-
Llooog development funding organizations,” after “neighbor-
oods”;
(2) in subsection (bX3)—
(A) in subparagraph (B), by striking “and” at the end;
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42 USC 5318a.

(B) in subparagraph (C), by striking the peried and
inserting the following: “, esgigially in cooperation with
a neighborhood development ding organization, except
that an eligible neighborhood development organization
shall be deemed to have the full benefit of the cooperation
of a neighborhood development funding organization if the
eligible neighborhood development organization—

“(i) is located in an area described in subsection
(aX2)YAXiv) that does not contain a neighborhood develop-
ment funding organization; or

“(ii) demonstrates to the satisfaction of the Secretary
that it has been unable to obtain the cooperation of ang
neighborhood development funding organization in suc
area despite having made a faith effort to obtain
such cooperation; and”; and

(l? y adding at the end the following new subpara-
graph:

“D) specify a strategy for increasing the capacity of the
organization.”;

(3) in subsection (cX3), by inserting before the semicolon
the following: “and by the extent of participation in the proposed
activities by a neighborhood development funding organization
that has a branch or office in the neighborhood, except that
an eligible neighborhood development organization shall be
deemed to have the full benefit of the particl:}pation of a
neighborhood development funding organization if the eligible
neighborhood development organization—

“(A) is located in an neighborhood that does not contain
a branch or office of a neighborhood development funding
organization; or

“(B) demonstrates to the satisfaction of the Secretary
that it has been unable to obtain the participation of any
neighborhood development funding organization that has
a branch or office in the neighborhood despite having made
a good faith effort to obtain such participation”; and
(4) in subsection (e)1), by inserting “, and from neighbor-

hood development funding organizations,” after “neighborhood”.

(g) ADMINISTRATIVE CHANGES.—Section 123 of the Housing and
Urban-Rural Recovery Act of 1983 (42 U.S.C. 5318 note) is
amended—

(1) in subsection (a}2)AXiii), as so redesignated by sub-
section (d) of this section, by striking “three years” and inserting
“one year”; and

é) in subsection (bX2), by striking “Not more than 30
per centum” and insertin,g “For fiscal year 1993 and thereafter,
not more than 50 percent”.

SEC. 833. STUDY REGARDING HOUSING TECHNOLOGY RESEARCH.

(a) STUDY.—The Secretary of Housing and Urban Development,
through the Assistant Secretary for Policy Development and
Research, shall conduct a study of—

(1) the extent of Federal, other public, and private basic
research in the United States in housing technologf, including
desii; and construction techniques and methodology, smart
building technology, area and neighborhood planning, and other
areas relating to the preservation and production of affordable

housing and livable communities;
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(2) the extent of competitiveness of the United States in
the field of basic housing technology research in comparison
with other countries that are substantially involved in trade
with the United States, taking into consideration the balance
of trade, the degree of government support of private research
activities, and the degree of fragmentation of research; and

(3) the types of research projects regarding basic housing
technology conducted by such other countries, the results of
such research, and the extent of success in applying and
marketing such results.

(b) REPORT.—The Secretary of Housing and Urban Development
shall submit a report to the Congress describing the results of
tl(l)e sgggy conducted under this section not later than September
30, 1993.

SEC. 834. DESIGNATION OF ENTERPRISE ZONES.

(a) IN GENERAL.—Section 701 of the Housing and Community
Development Act of 1987 (42 U.S.C. 11501) is amended—

(1) in subsection (a}4)XB), by striking “the effective date
of the regulations described in subparagraph (A) occurs” and
inserting “the date of the enactment of the Housing and
Community Development Act of 1992 occurs”; and

(2) in subsection (¢X3)B), by striking “this Act” and insert-
ing “the Housing and Community Development Act of 1992”,
(b) REPORT.—Section 702 of the Housing and Community Devel-

opment Act of 1987 (42 U.S.C. 11502) is amended bﬁ ingerting
“pursuant to the amendments made by section 834 of the Housing
and Community Development Act of 1992” before the first comma.

Subtitle C—Miscellaneous Programs

SEC. 851. COMMUNITY OUTREACH ACT. 8o?mur;lity
(a) SHORT TITLE.—This section may be cited as the “Community p;’r{fii‘fshap Act
f 1992

Outreach Partnership Act of 1992”, o .
(b) PURPOSE.—The Secretary shall carry out, in accordance 42 USC 5307
with this section, a 5-year demonstration program to determine "
the feasibility of facilitating partnerships between institutions of
higher education and communities to solve urban problems through
research, outreach, and the exchange of information.
(c) GRANT PROGRAM.—

(1) IN GENERAL.—The Secretary is authorized to make
grants to public and private nonprofit institutions of higher
education to assist in establishing or carrying out research
and outreach activities addressing the problems of urban areas.

(2) USE OF GRANTS.—Grants under this Act shall be used
to establish and operate Community Outreach Partnership Cen-

t?xl:ll (hereafter in this section referred to as “Centers”) which
B —

(A) conduct competent and qualified research and

investigations on theoretical or practical problems in large

and small cities; and

(B) facilitate partnerships and outreach activities
between institutions of higher education, local commu-
nities, and local governments to address urban problems.

(3) SPECIFIC PROBLEMS.—Research and outreach activities
assisted under this Act shall focus on problems associated with
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housing, economic development, neighborhood revitalization,

infrastructure, health care, job training, education, crime

prevention, planning, community organizing, and other areas
deemed appropriate by the Secretary.

(d) APPLICATION.—Any public or private nonprofit institution
of higher education may submit an application for a grant under
this section in such form and containing such information as the
Secretary may require by regulation.

{e) SELECTION CRITERIA.—

(1) IN GENERAL.—The Secretary shall select recipients of
grants under this section on the basis of the following criteria:

(A) The demonstrated research and outreach resources
available to the applicant for carrying out the purposes
of this section.

(B) The capability of the applicant to provide leadership
in solving community problems and in making national
contributions to solving long-term and immediate urban
problems.

(C) The demonstrated commitment of the applicant
to supporting urban research and outreach programs by
providing matching contributions for any Federal assist-
ance received.

(D) The demonstrated ability of the applicant to
disseminate results of research and successful strategies
developed through outreach activities to other Centers and
communities served through the demonstration program.

(E) The projects and activities that the applicant pro-
poses to carry out under the grant.

(F) The effectiveness of the applicant’s strategy to pro-
vide outreach activities to communities.

(G) The extent of need in the communities to be served
by the Centers.

(H) Other criteria deemed appropriate by the Sec-
retary.

(2) PREFERENCE.—The Secretary shall give preference to
institutions of higher education that undertake research and
outreach activities by bringing together knowledge and exper-
tise in the various social science and technical disciplines that
relate to urban problems.

(f) FEDERAL SHARES,—The Federal share of a grant under this
section shall not be more than—

(1) 50 percent of the cost of establishing and operating
a Center’s research activities; and

(2) 75 percent of the cost of establishing and operating
a Center’s outreach activities.

(g) NON-FEDERAL SHARES.—The non-Federal share of a grant
may include cash, or the value of non-cash contributions, equipment,
or other in-kind contributions deemed appropriate by the Secretary.

(h) RESPONSIBILITIES.—A Center established under this section

shall—

(1) employ the research and outreach resources of its
sponsoring institution of higher education to solve specific
urban problems identified by communities served by the Center;

(2) establish outreach activities in areas identified in the
grant application as the communities to be served;

(3) establish a community advisory committee comprised
of representatives of local institutions and residents of the
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communities to be served to assist in identifying local needs

and advise on the development and implementation of strate-

gies to address those issues;

(4) coordinate outreach activities in communities to be
served by the Center;

(5) facilitate public service projects in the communities
served by the Center; )

(6) act as a clearinghouse for the dissemination of
information;

(7) develop instructional programs, convene conferences,
and provide training for local community leaders, when appro-
priate; and

(8) exchange information with other Centers.

(i) NATIONAL ADVISORY COUNCIL.—

(1) EsSTABLISHMENT.—The Secretary shall establish a
national advisor;r council (hereafter in this section referred
to as the “council”) to—

(A) disseminate the results of research and outreach
activities carried out under this section;

(B) act as a clearinghouse between grant recipients
and other institutions of higher education; and

(C) review and evaluate programs carried out by grant
recipients.

(2) MEMBERS.—The council shall be composed of 12 mem-
bers to be appointed by the Secretary as follows—

(A) 3 representatives of State and local governments;

(B) 3 representatives of institutions of higher education
that receive grants under this section;

(C) 3 individuals or representatives of organizations
that possess significant expertise in urban issues; and

(D) 3 representatives from community advisory
committees created pursuant to this section.

(3) VACANCIES.—A vacancy in the membership of the coun-
cil shall be filled in the manner in which the original appoint-
ment was made.

(4) COMPENSATION.—Members of the council shall serve
without pay.

(6) CHAIRMAN.—The council shall elect a member to serve
as chairperson of the council.

(6) MEETINGS.—The council shall meet at least biannually
and at such other times as the chairman may designate.

(j) NATIONAL CLEARINGHOUSE.—The Secretary shall establish Establishment.
a national clearinghouse to disseminate information resulting from
the research and successful outreach activities developed through
the Centers to grant recipients and other interested institutions
of higher education.

(k) AUTHORIZATIONS.—The sums set aside by section 107 of
the Housing and Community Development Act of 1974 for the
purpose of this section shall be available—

(1) to enable Centers to carry out research and outreach
activities;

(2) to establish and operate the national clearinghouse
to be established under subsection (j).

(1) REPORTING.—

(1) IN GENERAL.—The Secretary of Housing and Urban
Development shall submit an annual report to the Committee
on Banking, Housing, and Urban Affairs of the Senate and
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the Committee on Banking, Finance and Urban Affairs of the
House of Representatives.

(2) CONTENTS.—The report under paragraph (1) shall con-
tain a summary of the activities carried out under this section
during the preceding fiscal year, and findings and conclusions
drawn from such activities.

SEC. 852. COMPUTERIZED DATABASE OF COMMUNITY DEVELOPMENT
NEEDS.

(a) ESTABLISHMENT OF DEMONSTRATION PROGRAM.—Not later
than the expiration of the 1-year period beginning on the date
appropriations for the purposes of this section are made available,
the Secretary of Housing and Urban Development (hereafter in
this section referred to as the “Secretary”) shall establish and
implement a demonstration program to determine the feasibility
of assisting States and units of general local i(;lvemment to develop
methods, utilizing contemporary computer technology, to—

(1) monitor, inventory, and maintain current listings of
the community development needs of the States and units
of general local government; and

(2) coordinate strategies within States (especially among
van;iaus units of general local government) for meeting such
needs.

T (b) INTEGRATED DATABASE SYSTEM AND COMPUTER MAPPING
OOL.—

(1) DEVELOPMENT AND PURPOSES.—In carrying out the pro-
gram under this section, the Secretary shall provide for the
development of an integrated database system and computer
mapping tool designed to efficiently (A) collect, store, process,
and retrieve information relating to priority nonhousing
community development needs within States, and (B) coordi-
nate strategies for meeting such needs. The integrated database
system and computer mapping tool shall be designed in a
manner to coordinate and facilitate the preparation of commu-
nity development plans under section 104(m)1) of the Housing
and Community Development Act of 1974 and to process any
information necessary for such plans.

(2) AVAILABILITY TO STATES.—The Secretary shall make
the integrated database system and computer mapping tool
developed pursuant to this subsection available to States with-
out charge.

(3) COORDINATION WITH EXISTING TECHNOLOGY.—The Sec-
retary shall, to the extent practicable, utilize existing tech-
nologies and coordinate such activities with existing data sys-
tems to prevent duplication.

(c) TECHNICAL ASSISTANCE.—Under the program under this
section, the Secretary shall provide consultation and advice to States
and units of general local government regarding the capabilities
and advantages of the integrated database system and computer
mapping tool developed pursuant to subsection (b) and assistance
in installing and using the database system and mapping tool.

(d) GRANTS.—

(1) AUTHORITY AND PURPOSE.—The Secretary shall, to the
extent amounts are made available under appropriation Acts
pursuant to subsection (g), make grants to States for capital
costs relating to installation and use of the integrated database
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gystem and computer mapping tool developed pursuant to sub-

section (b).

(2) LIMITATIONS.—The Secretary may not make more than
one grant under this subsection to any single State. The Sec-
retary may not make a grant under this subsection to any
single State in an amount exceeding $1,000,000.

(3) APPLICATION AND SELECTION.—The Secretary shall pro-
vide for the form and manner of applications for grants under
this subsection. The Secretary shall establish criteria for the
selection of States which have submitted applications to receive
grants under this section and shall select recipients according
to such criteria, which shall give e(s:riority to States having,
on a long-term basis (as determined by the Secretary), levels
of unemployment above the national average level.

(e) STATE COORDINATION OF LocAL NEEDS.—Each State that
receives a grant under subsection (d) shall annually submit to
the Secretary a report containing a summary of the priority
nonhousing community development needs within the State.

(f) REPORTS BY SECRETARY.—The Secretary shall annually sub-
mit to the Committees on Banking, Finance and Urban Affairs
of the House of Representatives and Banking, Housing, and Urban
Affairs of the Senate, a report containing a summary of the informa-
tion submitted for the year by States pursuant to subsection (e),
which shall describe the priority nonhousing community develop-
ment needs within such States.

(g) AUTHORIZATION OF APPROPRIATIONS.—There are authorized
to be appropriated for each of the fiscal years 1993 and 1994,
$10,000,000 to carry out the program established under this section.

SEC. 853. COMMUNITY INVESTMENT CORPORATION DEMONSTRATION, Community

ves
(a) SHORT TiTLE.—This section may be cited as the “Community g:)rpot::fgtn
Investment Corporation Demonstration Act”. Demonstration
(b) COMMUNITY INVESTMENT CORPORATION DEMONSTRATION.— 2\20%80 5305
(1) FINDINGS.—The Congress finds that— note.

(A) the Nation’s urban and rural communities face
critical social and economic problems arising from lack
of growth; growing numbers of low-income persons and
persons living in poverty; lack of employment and other
opportunities to improve the quality of life of these resi-
dents; and lack of capital for business located in, or seeking
to locate in these communities;

(B) the future well-being of the United States and
its residents depends on the restoration and maintenance
of viable local economies, and will require increased public
and private investment in low-income housing, business
development, and economic and community development
activities, and technical assistance to local organizations
carrying out revitalization strategies;

(C) lack of expertise and technical capacity can signifi-
cantly limit the ability of residents and I institutions
to effectively carry out revitalization strategies;

(D) the Federal Government needs to develop new
models for facilitating local revitalization activities;

(E) indigenous community-based financial institutions
play a significant role in identifying and responding to
community needs; and
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(F) institutions, such as South Shore Bank (Chicago,
Illinois), Southern Development Bancorporation
(Arkadelphia, Arkansas), Center for Community Self Hel
(Durham, North Carolina), and Community Capital Ba
(Brooklyn, New York), with a primary mission of promoting
community development have proven their ability to
promote revitalization and are appropriate models for
restoring economic stability and growth in distressed
communities and neighborhoods.

(2) PURPOSES.—The demonstration program carried out

under this section shall—

(A) improve access to capital for initiatives which bene-
fit dresident,s and businesses in targeted geographic areas;
an

(B) test new models for bringing eredit and investment
capital to targeted geographic areas and low-income per-
sons in such areas through the provision of assistance
for capital, development services, and technical assistance
(3) DEFINITIONS.—As used in this section—

(A) the term “Federal financial supervisory agency
means—

(i) the Comptroller of the Currency with respect
to national banks;

(ii) the Board of Governors of the Federal Reserve
System with respect to State-chartered banks which
are members of the Federal Reserve System and bank
holding companies;

(iil) the Federal Deposit Insurance Corporation
with respect to State-chartered banks and savings
banks which are not members of the Federal Reserve
System and the deposits of which are insured by the
Federal Deposit Insurance Corporation;

(iv) the National Credit Union Administration
Bogrd with respect to insured credit union associations;

»

(v) the Office of Thrift Supervision with respect
to insured savings associations and savings and loan
holding companies that are not bank holding
companies;

(B) the term “community investment corporation”
means an eligible organization selected by the Secretary
to receive assistance pursuant to this section;

(C) the term “development services” means activities
that are consistent with the purposes of this section and
which support and strengthen the lending and investment
activities undertaken by eligible organizations including—

(i) the development of real estate;

(ii) administrative activities associated with the
extension of credit or necessary to make an investment;

(iii) marketing and management assistance;

(iv) business planning and counseling services; and

{v) other capacity building activities which enable
borrowers, prospective borrowers, or entities in which
eligible organizations have invested, or expect to invest,
to improve the likelihood of success of their activities;
(D) the term “eligible organization” means an entity—

(i) that is organized as—
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(I) a depository institution holding company
as defined in section 3 of the Federal Deposit
Insurance Act (12 U.S.C. 1813); or

(II) a nonprofit organization—

(an) that is organized under State law;

(bb) has no part of its net earnings inuring
to the benefit of any member, founder,
contributor, or other person;

(cc) complies with standards of financial
accountability acceptable to the Secretary; and

(dd) is affiliated with a nondepository
lending institution; or is affiliated with a regu-
lated financial institution but is not a subsidi-
ary thereof;

(ii) that has as its primary mission the revitaliza-
tion of a targeted geographic area;

(iii) that maintains, through significant represen-
tation on its governing board and otherwise, account-
ability to community residents;

(iv) that has principals active in the implementa-
tion of its programs who possess significant experience
in lending and the development of affordable hous-
jng',;'small business development, or community revital-
ization;

(v) that directly or through a subsidiary or affiliate
carries out development services; and

(vi) that will match any assistance received dollar-
for-dollar with non-Federal sources of funds;

(E) the term “equity investment” means a capital con-
tribution through the purchase of nonvoting common stock
or through equity grants or contributions to capital reserves
or surplus, subject to terms and conditions satisfactory
to the Secretary;

(F) the term “low-income person” means a person in
a family whose income does not exceed 80 percent of the
median income for the area, as determined by the Secretary
with adjustments for smaller and larger families;

(G) the term “regulated financial institution” means
an insured depository institution (as defined in section
3 of the Federal Deposit Insurance Act (12 U.S.C. 1813),
or an insured credit union as defined in section 101 of
the Federal Credit Union Act (12 U.S.C. 1752));

(H) the term “Secretary” means the Secretary of Hous-
ing and Urban Development;

(I) the term “targeted geotgraphic area” means a geo-
graphically contiguous area of chronic economic distress,
as measured by unemployment, growth lag, poverty, lag
in growth of per caslita income, extent of blight and dis-
investment, fiscal distress, or other indicators deemed
appropriate by the Secretary, that has been identified by
andelig'ible organization as the area to be served by it;
an

(J) an entity is an “affiliate” of another entity if the
first entity controls, is controlled by, or is under common
control with the other entity.

(4) SELECTION CRITERIA.—The Secretary shall select eligible
organizations from among applications submitted to participate
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in the demonstration program, using selection criteria based
on—

(A) the capacity of the eligible organizations to carry
out the purposes of this section;

(B) the range and comdprehensiveness of lending,
investment strategies, and development services to be
offered by the organizations directly or through subsidiaries
and affiliates thereof;

(C) the types of activities to be pursued, including
lending and development of small business, agriculture,
industrial, commercial, or residential projects;

(D) the extent of need in the targeted geopraphic area
to be served;

(E) the experience and background of the principals
at each eligible organization responsible for carrying out
the purposes of this section;

(F) the extent to which the eligible organizations
directly or through subsidiaries and affiliates has success-
fully implemented other revitalization activities;

(G) an appropriate distribution of eligible organizations
among regions of the United States; and

(H) other criteria determined to be appropriate by the
Secretary and consistent with the purposes of this section.
(5) PROGRAM ASSISTANCE.—The Secretary shall—

(A) carry out, in accordance with this section, a pro-

am to improve access to capital and demonstrate the
easibility of facilitating the revitalization of targeted
geographic areas by providing assistance to eligible
organizations;

(B) accept applications from eligible organizations; and

(C) select eligible organizations to receive assistance

ursuant to this section.

6) ACTIVITIES REQUIRED.—All eligible organizations receiv-
ing assistance pursuant to this section are required to engage
in activities that provide access to capital for initiatives which
benefit residents and businesses in targeted geographic areas.

(7) CAPITAL ASSISTANCE.—

(A) IN GENERAL.—

(i) IN GENERAL.—The Secretary shall make grants
and loans to eligible organizations.

(ii) LoANS.—Assistance provided to a depository
institution holding company that is an eligible
organization as defined in paragraph (3XD)XiXI) shall
be in the form of a loan to be repaid to the Secretary.
The terms and conditions of each loan shall be deter-
mined by the Secretary based on the ability of such
entity to repay, except that interest shall accrue at
the current ury rate for obligations of comparable
maturity.

(iii) GRANTS OR LOANS.—Assistance provided to an
eligible organization that is a nonprofit organization,
as defined in paragraph (3}DXiXIl), may be in the
form of a grant or a loan. If an eligible organization
that is a nonprofit organization uses assistance that
it received under this section to provide assistance
to a for-profit entity, the assistance provided by the
nonprofit organization must be in the form of a loan
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with interest to be repaid to the nonprofit organization

and the nonprofit organization must use the proceeds

of the loan for activities consistent with this section.

(B) ELIGIBLE ACTIVITIES.—Capital assistance may only
be used to suplport the following activities that facilitate
revitalization of targeted %eographic areas or that provide
economic opportunities for ow-incom:l{)ersons—

(i) increasing the capital availal

of making loans;

(ii) providing funds for equity investments in
projects;

(iii) (f)roviding a portion of loan loss reserves of
regulated financial institutions; and

(iv) providing credit enhancement.

(C) CAPITAL REQUIREMENTS.—AnNy investment derived
from assistance provided by the Secretary and made by
an eligible organization to a regulated financial institution
shall not be included as an asset in calculating compliance
with applicable capital standards. Such standards shall
be satisfied from sources other than assistance provided
under this section.

(D) AUTHORIZATION.—There are authorized to be appro- Appropriation
priated to carry out this paragraph $25,000,000 for fiscal =2uthorization.
year 1993 and $26,000,000 for fiscal year 1994 to be used
to provide capital assistance to eligible organizations.

Funds appropriated pursuant to this subparagraph shall

remain available until expended.

(8) DEVELOPMENT SERVICES AND TECHNICAL ASSISTANCE
GRANTS.—

(A) IN GENERAL.—The Secretary shall—

(i) provide grants or loans to eligible organizations

for the provision of development services that support

and contribute to the success of the mission of such

organizations; and

(ii) provide, or contract to provide, technical assist-
ance to eligible organizations to assist in establishing
program activities that are consistent with the pur-
oses of this section. o
B) AUTHORIZATION.—There are authorized to be appro- Appropriation
priated to canz' out this paragraph, $15,000,000 for fiscal 2uthorization.
year 1993 and $15,600,000 for fiscal year 1994. Funds
appropriated pursuant to this subparagraph shall remain
available until expended.
(9) TRAINING PROGRAM.—

(A) IN GENERAL.—The Secretary shall establish, or con- Establishment.
tract to establish, an ongoing training program to assist
eligible organizations and their staffs in developing the
capacity to carry out the purposes of this section.

(B) AUTHORIZATION.—There are authorized to be agpto- Appropriation
priated to out this paragraph $2,000,000 for fiscal 2uthorization.
year 1993 and $2,100,000 for fiscal year 1994. Funds appro-
priated pursuant to this subparagraph shall remain avail-
able until expended.

(10) REPORTS.—The Secre shall determine the appro-
priate reporting requirements with which eligible organizations
receiving assistance under this section must comply.

(11) ADVISORY BOARD.—

ble for the purpose

59-194 0—93——8: QL 3(Pt. §)
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(A) IN GENERAL.—In establishing requirements to carry
out the provisions of this section, and in considering
applications under this section, the Secretary shall consult
with an advisory board comprised of the following members:

(i) the Administrator of the Small Business
Administration;

(ii) two representatives from among the Federal
financial supervisory agencies who possess expertise
in matters related to extending credit to persons in
low-income communities;

(iii) two representatives of or%anizations that pos-
sess expertise in development of low-income housing;

(iv) two representatives of organizations that pos-
sess expertise in economic development;

(v) two representatives of organizations that pos-
sess expertise in small business development;

(vi) two representatives from organizations that
possess expertise in the needs of low-income commu-
nities; and

(vii) two representatives from community invest-
ment corporations receiving assistance under this
section.

(B) CHAIRPERSON.—The Board shall elect from among
its members a chairperson who shall serve for a term
of 2 years.

(C) TERMS.—The members shall serve for terms of
3 years which shall expire on a staggered basis.

(D) REIMBURSEMENT.—The members shall serve with-
out additional compensation but shall be reimbursed for
travel, per diem, and other necessary expenses incurred
in the performance of their duties as members of the
advisory board, in accordance with sections 5702 and 5703
of title 5, United States Code.

(E) DESIGNATED REPRESENTATIVES,—A member who is
necessarily absent from a meeting of the board, or of a
committee of the board, may participate in such meeting
through a duly designated representative who is serving
in the same agency or organization as the absent member.

(F) QuorUM.—The presence of a majority of members,
or their representatives, shall constitute a quorum.

(12) EVALUATION AND REPORT.—The Secretary shall submit
to the Committee on Banking, Housing, and Urban Affairs
of the Senate and the Committee on Banking, Finance and
Urban Affairs of the House of Representatives an annual report
containing a summary of the activities carried out under this
section during the fiscal year and any preliminary findings
or conclusions drawn from the demonstration program.

(13) No BENEFIT RULE.—To the extent that assistance is
provided to an eligible organization that is a depository institu-
tion holding company, the Secretary shall ensure, to the exteat
practicable, that such assistance does not inure to the benefit
of directors, officers, employees and stockholders.

(14) REGULATIONS.—(A) The Secretary shall issue such
regulations as may be necessary to carry out the provisions
of this subsection.

(B) The appropriate Federal financial supervisory agency,
by regulation or order—
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(i) may restrict any regulated financial institution’s
receipt of an extension of credit from, or investment by,
an eligible organization;

(ii) may restrict the making, by a regulated financial
institution or holding company, of an extension of credit
to, or investment in, an eligible organization; and

(iii) shall prohibit any transaction that poses an undue
risk to the affected deposit insurance fund.

(C) To the extent practicable, the Secretary and the Federal
financial supervisory agencies shall coordinate the development
of regulations and other program guidelines.

(15) SAFETY AND SOUNDNESS OF INSURED DEPOSITORIES.—
Nothing in this section shall limit the applicability of other
law relating to the safe and sound operation and management
of a regulated financial institution (or a holding company) affili-
ated with an eligible organization or receiving assistance pro-
vided under this section.

(16) EFFECTIVE DATE.—This section shall become effective
6 months from the date of enactment of this Act.

SEC. 854. EMERGENCY ASSISTANCE FOR LOS ANGELES.

(a) IN GENERAL.—Of the funds made available under 107(b)
of the Housing and Community Development Act of 1974 for pur-
poses of this section, $3,000,000 shall be made available to each
of the following:

(1) A nonprofit community-based public benefit corporation
which was created in response to the civil disturbances of
April 29, 1992, through May 6, 1992, in Los Angeles, California,
with the support of the Speaker of the California State Assem-
bly and community elected officials representing the affected
areas.

(2) A nonprofit public benefit corporation established by
the Mayor of Los Angeles and the Governor of California.
(b) Use oF FunDs.—Such funds shall be used to carry out

a community revitalization strategy in areas for which the Presi-
dent, pursuant to title IV or V of the Robert T. Stafford Disaster
Relief and Emergency Assistance Act, declared that a major disaster
or emergency existed for the purposes of such Act, as a result
of the civil disturbances involving acts of violence occurring on
or after April 29, 1992, and before May 6, 1992,

(c) STRATEGY.—Such strategy shall—

(1) include efforts to create jobs in distressed neighbor-
hoods, spur community-based economic development, improve
housing accessibility and affordability, and address other
community development needs; and

(2) be developed in consultation with low-income residents
and community leaders in the distressed areas.

(d) ELIGIBLE ACTIVITIES.—Funds made available under this
subsection may be used for eligible activities pursuant to section
105 of the Housing and Community Development Act of 1974 or
to provide seed capital to nonprofit community development corpora-
tions to carry out the strategy developed in subsection (cX2).

(e) MATCH REQUIRED.—Funds provided under this section shall
be matched with private or public non-Federal funds in an amount
not less than 50 percent of the funds provided under this section.
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Appropriation
authorization.

42 USC 3533
note.

TITLE IX—REGULATORY AND
MISCELLANEOUS PROGRAMS

Subtitle A—Miscellaneous

SEC. 801. HUD RESEARCH AND DEVELOPMENT.

Section 501 of the Housing and Urban Development Act of
1970 (12 U.S.C. 1701z-1) is amended by striking the second sen-
tence and all that follows and inserting the following new sentence:
“There is authorized to be appropriated to carry out this title
$3321000’000 for fiscal year 1993 and $36,470,000 for fiscal year
1994.”,

SEC. 902. ADMINISTRATION OF DEPARTMENT OF HOUSING AND
URBAN DEVELOPMENT.

(a) SPECIAL ASSISTANT FOR INDIAN AND ALASKA NATIVE PRo-
GRAMS,—
(1) RESPONSIBILITIES.—Section 4(e)(1) of the Department
of Housing and Urban Development Act (42 U.S.C. 3533(e)(1))
is amended—

(A) by inserting “(A)” after “(1)”;

(B) in the first sentence, by striking “responsible” and
all that follows through “development” and inserting
“located in the Office of the Assistant Secretary for Public
and Indian Housing”; and

(C) by adding at the end the following new subpara-

graphs:

“(B) The Special Assistant for Indian and Alaska Native Pro-
grams shall be appointed based solely on merit and shall be covered
under the provisions of title 5, United States Code, governing
appointments in the competitive service.

“(C) The Special Assistant for Indian and Alaska Native Pro-
grams shall be responsible for—

“(i) administering, in coordination with the relevant office
in the Department, the provision of housing assistance to Indian
tribes or Indian housing authorities under each program of
the Department that provides for such assistance;

“(i1) administering the community development block grant
program for Indian tribes under title I of the Housing and
Community Development Act of 1974 and the provision of
assistance to Indian tribes under such Act;

“(iii) directing, coordinating, and assisting in managing
any regional offices of the Department that administer Indian
programs to the extent of such programs; and

“(iv) coordinating all programs of the Department relating
to Indian and Alaska Native housing and community develop-
ment.

(D) The Secretary shall include in the annual report under
section 8 a description of the extent of the housing needs for
Indian families and community development needs of Indian tribes
in the United States and the activities of the Department, and
extent of such activities, in meeting such needs.”.

(2) TRANSFER OF FUNCTIONS.—Not later than the expiration
of the 180-day period beginning on the date of the enactment
of this Act, the Secretary of Housing and Urban Development
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shall transfer to the Special Assistant for Indian and Alaska

Native Programs any functions and duties described in section

4(eX1XB) of the Department of Housing and Urban Develop-

ment Act (as added by paragraph (1) of this subsection).

(3) STAFF.—Not later than the expiration of the l-year 42 USC 3533
period beginning on the date of the enactment of this Act, note
the Secretary of Housing and Urban Development shall transfer
from offices within the Department of Housing and Urban
Development to the office of the Special Assistant for Indian
and Alaska Native Programs such staff, having experience and
capacity to administer Indian housing and community develop-
ment programs, as may be necessary and appropriate to assist
the Special Assistant in carrying out the responsibilities under
gection 4(eX1XB) of the Department of Housing and Urban
Development Act (as added by paragraph (1) of this subsection).
(b) AVOIDANCE OF FORECLOSURE ON MORTGAGES HELD BY SEC-

RETARY.—Section 7(i) of the Department of Housing and Urban
Development Act (42 U.S.C. 3535(1)) is amended—

(1) in paragraph (5), by inserting before the semicolon
the following: “ except that with respect to any mortgage
held by the Secretary, the Secretary shall, subject to the avail-
ability of amounts provided in appropriation Acts, implement
the authority under this paragraph to reduce the interest rate
on the mortgage to a rate not less than the rate for recently
issued marketable obligations of the Treasury having a com-
parable maturity if (and to the extent that) such a reduction,
when taken together with other actions authorized under the
National Housing Act, is necessary to avoid foreclosure on
the mortgage; and except that for any mortgage for which
the interest rate is reduced pursuant to an appropriation under
the preceding clause, if the Secretary determines that the
income or ability of the mortgagor to make interest payments
has increased, the Secretary may (not more than once for
each such mortgage) increase such interest rate to a rate not
exceeding the prevailing market rate, as determined by the
Secretary”; and

(2) in paragraph (6), by inserting before the period the
following: ¢, including any provisions relating to the authority
or requirements under paragraph (5)”.

(c) PROGRAM MONTITORING AND EVALUATION.—The first sentence Appropriation
of section 7(rX6) of the Department of Housing and Urban Develop- 2uthorization.
ment Act (42 U.S.C, 3535(rX6)) is amended to read as follows:
“There are authorized to be appropriated to carry out this subsection
such 13913125 as may be necessary for fiscal year 1993 and fiscal
year .

SEC. 903. PARTICIPANT'S CONSENT TO RELEASE OF INFORMATION.

(a) IN GENERAL.—Section 904 of the Stewart B. McKinney
Homeless Assistance Amendments Act of 1988 (42 U.S.C. 3544)
is amended by adding at the end the following new subsection:

“(e) CONDITIONS OF RELEASE OF INFORMATION BY THIRD PAR-
TIES.—An applicant or participant under any program of the Depart-
ment of Housing and Urban Development may not be required
or requested to consent to the release of information by third
parties as a condition of initial or continuing eligibility for participa-
tion in the program unless—



106 STAT. 3868

42 USC 3544
note.

PUBLIC LAW 102-550—OQCT. 28, 1992

“(1) the request for consent is made, and the information
secured is maintained, in accordance with this section, section
552a of title 5, United States Code; and

“(2) the consent that is requested is appropriately limited,
with reigect to time and information relevant and necessary
to meet the requirements of this section.”.

(b) FORMS.—

(1) NEw FORM.—Not later than the expiration of the 180-
day period beginning on the date of the enactment of this
Act, the Secretary of Housing and Urban Development shall
develop a release form that meets the requirements of section
904 of the Stewart B. McKim::iy Homeless Assistance Amend-
ments Act of 1988, as amended by this section. In developing
the form, the Secretary shall consult with interested ?arties,
which shall include not less than 2 representatives of public
housing agencies, 1 representative of a national tenant
organization, 1 representative of a State tenant organization,
and 1 representative of a legal group representing tenants.

(2) EFFECT OF OoLD FORM.—During the period inni
upon the date of the enactment of this Act and ending upon
implementation of the use of the form developed under para-
gr?h (1), the benefits provided to an applicant or participant
under any program of the Department of Housing and Urban
Development, or eligibility for such benefits, may not be termi-
nated, denied, suspended, or reduced because of any failure
to sign any form authorizing the release of information from
any third party (including Form HUD-9886), if the applicant
or participant otherwise discloses all financial information
relating to the application or recertification.

SEC. 804. NATIONAL INSTITUTE OF BUILDING SCIENCES.

(a) TECHNICAL CORRECTION TO HOUSING AND COMMUNITY

DEVELOPMENT ACT OF 1974.—Section 809 of the Housing and
Comn:lu:llity Development Act of 1974 (12 U.S.C. 1701j-2) is
amended—

12 USC 1748h-1.

(1) by redesignating subsections (h) and (i) as subsections
(i) and (j), respectively; and

(2) by inserting after subsection (g) the material inserted
by the amendment made by section 952(bX2) of the Cranston-
dﬁnzalez National Affordable Housing Act (Public Law 101-
625; 104 Stat. 4418).
(b) TECHNICAL CORRECTION TO NATIONAL HOUSING ACT.—Sec-

tion 809 of the National Housing Act is amended by striking sub-
section (h) (as added by section 952(b) of the Cranston-Gonzalez
National Affordable Housing Act).

Discrimination.  SEC. 805. FAIR HOUSING INITIATIVES PROGRAM.

42 USC 3616a
note.

(a) FINDINGS.—The Congress finds that—

(1) in the past half decade, there have been major legisla-
tive and administrative changes in Federal fair housing and
fair lending laws and substantial improvements in the Nation’s
understanding of discrimination in the housing markets;

(2) in response to evidence of continuing housing discrimi-
nation, the Congress passed the Fair Housing Act Amendments
of 1988, to provide for more effective enforcement of fair housing
rights through judicial and administrative avenues and to
expand the number of protected classes covered under Federal
fair housing laws;



PUBLIC LAW 102-550—O0CT. 28, 1992 106 STAT. 3869

(3) in the Financial Institutions Reform, Recovery and
Enforcement Act of 1989, the Congress expanded the disclosure
provisions under the Home Mortgage Disclosure Act to provide
increased information on the mortgage lending patterns of
financial institutions;

(4) in the Americans with Disabilities Act of 1990, the
Congress provided a clear and comprehensive national mandate
for the ehmination of discrimination against individuals with
disabilities;

(5) in 1991, data collected under the Home Mortgage Disclo-
sure Act disclosed evidence of pervasive discrimination in the
Nation’s mortgage lending markets;

(6) the Housing Discrimination Survey, released by the
Department of Housglfiand Urban Development in 1991, found
that Hispanic and ican-American homeseekers experience
some form of discrimination in at least half of their encounters
with sales and rental agents;

(7) the Fair Housing Initiatives Program should be revised
and expanded to reflect the significant changes in the fair
housing and fair lending area that have taken place since
the Program’s initial authorization in the Housing and Commu-
nity Development Act of 1987;

(8) continuing educational efforts by the real estate indus-
try are a useful way to increase understanding by the public
of their fair housing rights and responsibilities; and

(9) the proven efficacy of private nonprofit fair housing
enforcement organizations and community-based efforts makes
support for these organizations a necessary component of the
fair housing enforcement system.

(b) IN GENERAL.—Section 561 of the Housing and Community
Development Act of 1987 (42 U.S.C. 3616 note) is amended— 42 USC 3616a.

(1) by redesignating subsections (b) through (e) as sub-
sections (e) through (h), respectively;

(2) by inserting after subsection (a) the following new sub-
sections:

“(b) PRIVATE ENFORCEMENT INITIATIVES.—

“(1) IN GENERAL.—The Secretary shall use funds made
available under this subsection to conduct, through contracts
with private nonprofit fair housing enforcement organizations,
investigations of violations of the rights granted under title
VIII of the Civil Rights Act of 1968, and such enforcement
activities as appropriate to remedy such violations. The Sec-
retary may enter into multiyear contracts and take such other
action as is appropriate to enhance the effectiveness of such
investigations and enforcement activities.

“(2) AcTIviTIES.—The Secretary shall use funds made avail-
able under this subsection to conduct, through contracts with
private nonprofit fair housing enforcement organizations, a
range of investigative and enforcement activities designed to—

“(A) carry out testing and other investigative activities
in accordance with subsection (b)1), including building the
capacity for housing investigative activities in unserved
or underserved areas;

“(B) discover and remedy discrimination in the public
and private real estate markets and real estate-related
transactions, including, but not limited to, the making or
purchasing of loans or the provision of other financial
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assistance sales and rentals of housing and housing

advertising;

“(C) carry out special projects, including the develop-
ment of prototypes to respond to new or sophisticated forms
of discrimination against persons protected under title VIII
of the Civil Rights Act of 1968;

“(D) provide technical assistance to local fair housing
organizations, and assist in the formation and development
of new fair housing organizations; and

“(E) provide funds for the costs and expenses of litiga-
tion, including expert witness fees.

“(c) FUNDING OF FAIR HOUSING ORGANIZATIONS.—

“(1) IN GENERAL.—The Secretary shall use funds made
available under this section to enter into contracts or coopera-
tive agreements with qualified fair housing enforcement
organizations, other private nonprofit fair housing enforcement
organizations, and nonprofit groups organizing to build their
capacity to provide fair housing enforcement, for the purpose
of supporting the continued development or imglementation
of initiatives which enforce the rights granted under title VIII
of the Civil Rights Act of 1968, as amended. Contracts or
cooperative agreements may not provide more than 50 percent
of the operating budget of the recipient organization for any
one year,

*(2) CAPACITY ENHANCEMENT.—The Secretary shall use
funds made available under this section to help establish, orga-
nize, and build the capacity of fair housing enforcement
organizations, particularly in those areas of the country which
are currently underserved by fair housing enforcement
organizations as well as those areas where large concentrations
of protected classes exist. For purposes of meeting the objectives
of this paragraph, the Secretary may enter into contracts or
cooperative agreements with qualified fair housing enforcement
orﬁanizations. The Secretary shall establish annual goals which
reflect the national need for private fair housing enforcement
organizations.

“(d) EDUCATION AND QUTREACH.—

“(1) IN GENERAL.—The Secretary, through contracts with
one or more qualified fair housing enforcement organizations,
other fair housing enforcement organizations, and other non-
profit organizations representing groups of persons protected
under title VIII of the Civil Rights Act of 1968, shall establish
a national education and outreach program. The national pro-
gram shall be designed to provide a centralized, coordinated
effort for the development and dissemination of fair housing
media products, including—

" “(A) public service announcements, both audio and
video;

“(B) television, radio and print advertisements;

“(C) posters; and

“(D) pamphlets and brochures.

The Secretary shall designate a Yortion of the amounts provided
in subsection (g)(4) for a national program specifically for activi-
ties related to the annual national fair housing month. The
Secretary shall encourage cooperation with real estate industry
organizations in the national education and outreach program.
The Secretary shall also encourage the dissemination of edu-
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cational information and technical assistance to support compli-

ance with the housing adaptability and accessibility guidelines

contained in the Fair Housing Act Amendments of 1988.

“(2) REGIONAL AND LOCAL PROGRAMS.—The Secretary, Contracts.
through contracts with fair housing enforcement organizations,
other nonprofit organizations representing groups of persons
protected under title VIII of the Civil Rights Act of 1968,
State and local agencies certified by the Secretary under section
810(f) of the Fair Housing Act, or other public or private entities
that are formulating or carrying out programs to prevent or
eliminate discriminatory housing practices, shall establish or
fup lrt eiducation and outreach programs at the regional and

evels.

“8) COMMUNITY-BASED PROGRAMS.—The Secretary shall
provide funding to fair housing organizations and other non-
profit organizations representing groups of persons protected
under title VIII of the Civil Rights Act of 1968, or other public
or private entities that are formulating or carrying out pro-
grams to prevent or eliminate discriminatory housing practices,
to support community-based education and outreach activities,
including school, church, and community presentations, con-
ferences, and other educational activities.”;

(3) in subsection (g), as redesignated by paragraph (1)
by striking all in the first sentence after “section,” and inserting
the following: “$21,000,000 for fiscal year 1993 and $26,000,000
for fiscal year 1994, of which—

“(1) not less than $3,820,000 for fiscal year 1993 and
$8,500,000 for fiscal year 1994 shall be for private enforcement
initiatives authorized under subsection (b), divided equally
between activities specified under subsection (bX1) and those
specified under subsection (bX2);

“(2) not less than $2,230,000 for fiscal year 1993 and
$8,500,000 for fiscal year 1994 shall be for qualified fair housing
enforcement organizations authorized under subsection (c)1);

“(3) not less than $2,010,000 for fiscal year 1993 and
$4,000,000 for fiscal year 1994 shall be for the creation of
new fair housing enforcement organizations authorized under
subsection (cX2); and

“(4) not less than $2,540,000 for fiscal year 1993 and
$5,000,000 for fiscal year 1994 shall be for education and out-
reach programs authorized under subsection (d), to be divided
equally between activities specified under subsection (d)1) and
those specified under subsections (dX2) and (dX3).”; and

(4) by striking subsection (h), as redesignated by paragraph
(1), and inserting the following:

“(h) QUALIFIED FATR HOUSING ENFORCEMENT ORGANIZATION.—
(1) The term ‘qualified fair housing enforcement organization’ means
any organization that—

“(A) is organized as a private, tax-exempt, nonprofit, chari-
table organization;

“(B) has at least 2 years experience in complaint intake,
complaint investigation, testing for fair housing violations and
enforcement of meritorious claims; and

“(C) is engaged in all the activities listed in paragraph
(1XB) at the time of application for assistance under this
section.
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104 Stat. 4413.

An organization which is not solely engaged in fair housing enforce-
ment activities may qualify as a qualified fair housing enforcement
organization, provided that the organization is actively engaged
in each of the activities listed in subparagraph (B).
“(2) The term fair housing enforcement organization’ means
any organization that—
“(A) meets the requirements specified in paragr:sh (IXA);
‘;E](Bi )i(sB ;:urrently engaged in the activities specified in para-
grap H
“(C) upon the receipt of funds under this section will become
ensaged in all of the activities specified in paragraph (1XB);
an

“(D) for purposes of funding under subsection (b), has at
%i?(s];)l year of experience in the activities specified in paragraph
“(i) PROHIBITION ON USE OF FUNDS.—None of the funds author-

ized under this section may be used by the Secretary for purposes
of settling claims, satisfying judgments or fulfilling court orders
in any litigation action involving either the Department or housinﬁ
providers funded by the Department. None of the funds authorize
under this section may be used by the Department for administra-
tive costs.

“(j) REPORTING REQUIREMENTS.—Not later than 180 days after
the close of each fiscal year in which assistance under this section
is furnished, the Secre shall prepare and submit to the Congress
a comprehensive report which shall contain—

“(1) a description of the progress made in accomplishing
the objectives of this section;

“(2) a summary of all the private enforcement activities
carried out under this section and the use of such funds during
the preceding fiscal year;

“3) a hist of all fair housing enforcement organizations
funded under this section during the preceding fiscal year,
identified on a State-by-State basis;

“(4) a summary of all education and outreach activities
funded under this section and the use of such funds during
the preceding fiscal year; and

“(6) any findings, conclusions, or recommendations of the
Secretary as a result of the funded activities.”.

SEC. 806. NATIONAL COMMISSION ON MANUFACTURED HOUSING.

(a) AUTHORIZATION OF APPROPRIATIONS.—Section 943(f) of the
Cranston-Gonzalez National Affordable Housing Act is amended
to read as follows:

“(f) AUTHORIZATION.—Of the amount appropriated pursuant to
section 501 of the Housing and Urban Development of 1970
(12 U.S.C. 1701z-1), there shall be set aside to carry out this
section $1,000,000 for fiscal year 1993. Any amounts provided
pursuant to this section shall remain available until expended.”.

(b) FUNCTIONS OF THE COMMISSION.—Section 943(dX1) of the
Cranston-Gonzalez National Affordable Housing Act is amended—

(1) in subparagraph (G), by strikixg “and” at the end;
(2) by adding after subparagraph (G) the following new

subpara%rﬂ)hs:

(H) evaluate the extent to which manufacturers in
compliance with Federal standards do and should comply
with State implied or expressed warranty requirements;
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“(I) examine the feasgibility of expanding and establish-
ing standards governing manufactured home sales includ-
ing transportation and on-site set up; and”; and

> (3) by redesignating subparagraph (H) as subparagraph

(c) EXTENSION OF TERMINATION DATE.—Section 943(g) of the
Cranston-Gonzalez National Affordable Housing Act is amended 104 Stat. 4413.
by striking “upon the expiration of the 9 months following the
appointment of all the members under subsection (c)” and inserting

“on October 1, 1993". )

(d) STaFF.—Section 943(e) of the Cranston-Gonzalez National
Affordable Housing Act (Public Law 101-625; 104 Stat. 44134) 104 Stat. 4413.
is amended by adding at the end the following new paragraph:

“(7) STAFF.—

“(A) EXECUTIVE DIRECTOR.—The Commission shall
appoint an executive director of the Commission who shall
be compensated at a rate fixed by the Commission, but
which may not exceed the rate established for level V
(éf;;he Executive Schedule under title 5, United States

e.

“(B) PERSONNEL.—In addition to the executive director,
the Commission may appoint and fix the compensation
of such personnel as the Commission deems advisable,
in accordance with the provisions of title 5, United States
Code, governing appointments to the competitive service,
and the provisions of chapter 51 and subchapter III of
chapter 53 of such title, relating to classification and Gen-
eral Schedule pay rates.

“(C) LiMiTATION.—This paragraph shall be effective
only ko the extent amounts are made available in appropria-
tion Acts.”.

SEC. 807. MANUFACTURED HOUSING.

Section 604 of the Housing and Community Development Act
of 1974 (42 U.S.C. 5403) iz amended by adding at the end the
following new subsection:

“() The Secretary shall develop a new standard for hardboard
panel siding on manufactured housing taking into account durabil-
ity, longevity, consumer’s costs for maintenance and any other
relevant information pursuant to subsection (f). The Secre shall
consult with the National Manufactured Home Advisory Council
and the National Commission on Manufactured Housing in
establishing the new standard. The new performance standard
developed shall ensure the durability of hardboard sidings for at
least a normal life of a mortgage with minimum maintenance
required. Not later than 180 days from the date of enactment
of this subsection, the Secretary shall update the standards for
hardboard siding.”.

SEC. 808. REAL ESTATE SETTLEMENT PROCEDURES ACT OF 1974,

(a) APPLICABILITY TO MORTGAGE ORIGINATION.—Section 3(3)
of the Real Estate Settlement Procedures Act of 1974 (12 U.S.C.
2602(3)) is amended by inserting after “broker,” the following: “the
origination of a federally related mortﬁage loan (including, but
not limited to, the taking of loan applications, loan processing,
and the underwriting and funding of loans),”.
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12 USC 2602
note.

12 USC 2602
note.

12 USC 2903.

12 USC 2907.

12 USC 2901
note.

(b) APPLICABILITY TO SECOND MORTGAGES AND REFINANCINGS.—
Section 3(1)(A) of the Real Estate Settlement Procedures Act of
1974 (12 U.S.C. 2602(1)A)) is amended—

(1) by inserting “or subordinate” after “first”; and

(2) by inserting before the semicolon the following: “, includ-
ing any such secured loan, the proceeds of which are used
to prepay or pay off an existing loan secured by the same

roperty’.

?c) GULATIONS.—The Secretary of Housing and Urban Devel-
opment shall issue regulations to implement the amendments made
by this section not later than the expiration of the 180-day period
beginning on the date of the enactment of this Act. The regulations
shall be issued after notice and opportunity for public comment
gursuant to the provisions of section 553 of title 5, United States

ode (l;otwithstanding subsections (aX2), (bXB), and (dX3) of such
section).

(d) EFFECTIVE DATE.—This section shall take effect on the
date of enactment of this Act and shall not apply retroactively.

SEC. 909. COMMUNITY REINVESTMENT ACT OF 1977.

The Community Reinvestment Act of 1977 (12 U.S.C. 2901
et seq.) is amended—

(1) in section 804—

(A) by inserting before the first sentence the following:

“(a) IN GENERAL.—"; and

(B) by adding at the end the following new subsection:

“(b) MAJORITY-OWNED INSTITUTIONS.—In assessing and taking
into account, under subsection (a), the record of a nonminority-
owned and nonwomen-owned financial institution, the appropriate
Federal financial supervisory agency may consider as a factor cap-
ital investment, loan participation, and other ventures undertaken
by the institution in cooperation with minority- and women-owned
financial institutions and low-income credit unions provided that
these activities help meet the credit needs of local communities
in which such institutions and credit unions are chartered.”; and

(2) in section 808(a), by striking “shall be treated as” and
inserting “may be a factor in determining whether the deposi-
tory institution is”.

SEC. 810. REPORT ON COMMUNITY DEVELOPMENT LENDING.

(a) IN GENERAL.—Not later than 12 months after the date
of enactment of this section, the Board of Governors of the Federal
Reserve System, in consultation with the Comptroller of the Cur-
rency, the Chairman of the Federal Deposit Insurance Corporation,
the Director of the Office of Thrift Supervision, and the irman
of the National Credit Union Administration, shall submit a report
to the Congress comparing residential, small business, and com-
mercial lending by insured depository institutions in low-income,
minority, and distressed neighborhoods to such lending in other
neighborhoods.

) g;)ﬂCONTENTS OF REPORT.—The report required by subsection
a) shall—

(1) compare the risks and returns of lending in low-income,
minority, and distressed neighborhoods with the risks and
returns of lending in other neighborhoods;

(2) analyze the reasons for any differences in risk and
return between low-income, minority, and distressed neighbor-
hoods and other neighborhoods; and



PUBLIC LAW 102-550—OCT. 28, 1992 106 STAT. 3875

(3) if the risks of lending in low-income, minority, and
distressed neighborhoods exceed the risks of lending in other
neighborhoods, recommend ways of mitigating those risks.

SEC. 911, SUBSIDY LAYERING REVIEW. 42 USC 3545

(a) IN GENERAL.—The Secretary shall establish guidelines for note.
housing credit agencies, as defined under section 42 of the Internal
Revenue Code of 1986, to implement the requirements of section
102(d) of the Department of Housing and Urban Development
Reform Act of 1989 (42 U.S.C. 3545(d)) for projects receiving assist-
ance within the jurisdiction of the Department of Housing and
Urban Development and under section 42 of the Internal Revenue
Code of 1986.

(b) IN PARTICULAR.—The guidelines established pursuant to
subsection (a) shall—

(1) require that the amount of equity capital contributed
by investors to a project partnership is not less than the amount
generally contributed by investors in current market conditions,
as determined by the housing credit agency; and

(2) require that project costs, including developer fees, are
within a reasonable range, taking into account project size,
project characteristics, project location and project risk factors,
as determined by the housing credit agency.

(c) EFFECTIVE DATE.—As of January 1, 1993, a housing credit
agency shall carry out the responsibilities of section 102(d) of the
Housing and Urban Development Reform Act for projects allocated
a low-income housing tax credit pursuant to section 42 of the
Internal Revenue Code of 1986 if such agency certifies to the
Secretary that it is pro erlhimglementing the guidelines estab-
lished under subsection (a). The Secretary may revoke the respon-
sibility delegated in the preceding sentence if the Secretary deter-
mines that a housing credit agency has failed to properly implement
such guidelines.

(d) APPLICABILITY.—Section 102(d) of the Department of Hous-
ing and Urban Development Reform Act of 1989 (42 U.S.C. 3545(d))
shall apply only to projects for which an application for assistance
or insurance was filed after the date of enactment of the Housing
and Urban Development Reform Act.

SEC. 912, SOLAR ASSISTANCE FINANCING ENTITY. 42 USC 5511a.

(a) ESTABLISHMENT.—The Secretary of Housing and Urban
Development shall establish within the Department of Housing
and Urban Development the Solar Assistance Financing Entity
(in this section referred to as the “Entity”).

(b) PURPOSE.—The purpose of the Entity shall be to assist
in financing solar and renewable energy capital investments and
projects for eligible buildings under subsection (c).

(¢) ELIGIBLE BUILDINGS.—The Entity may provide assistance
under this section only for the following buildings:

(1) SINGLE FAMILY HOUSING.—Any building consisting of
1 tlc)x 4hdwelling units that has a system for heating or cooling,
or both.

(2) MULTIFAMILY HOUSING.—Any building consisting of
more than 4 dwelling units that has a system for heating
or cooling, or both.

(3) COMMERCIAL BUILDINGS.—Any building used primarily
to carry on a business (including any nonprofit business) that
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is not used primarily for the manufacture or production of

raw materials, products, or agricultural commodities.

(4) SCHOOLS, HOSPITALS, AND AGRICULTURAL BUILDINGS.—
Any school, any hospital, and any building used exclusivel
in connection with the harvesting, storage, or drying of agricullf
tural commodities.

(5) OTHER BUILDINGS.—Any other building of a type that
the Entity considers appropriate.

(d) FINANCING OPTIONS.—Assistance provided under this sec-
tion by the Entity may be provided only for programs for financing
solar and renewable energy capital investments and projects, which
may include programs for making loans, making grants, reducing
the principal obligations of loans, prepayment of interest on loans,
purchase and sale of loans and advances of credit, providing loan
guarantees, providing loan downpayment assistance, and providing
rebates and other incentives for the purchase and installation of
solar and renewable energy measures.

(e) AUTHORITY TO LEVERAGE OTHER FUNDS.—The Entity may
encourage or require programs receiving assistance under this sec-
tion to supplement the assistance received under this section with
amounts from other public and private sources, and, in making
assistance under this section available, may give preference to
programs that leverage amounts from such other sources.

(f) PROVISION OF ASSISTANCE.—The Entity shall provide assist-
ance under this section through State agencies responsible for devel-
oping State energy conservation plans pursuant to section 362
of the Energy Policy and Conservation Act, or any other entity
or agency authorized to specifically carry out the purposes of this
section.

(g) REGULATIONS.—Not later than the expiration of the 12-
month period beginning on the date of the enactment of this Act,
the Secretary of Housing and Urban Development, in consultation
with the Secretary of Energy, shall issue any regulations necessary
to carry out this section, which shall ensure maximum flexibility
in utilizing amounts made available under this section.

(h) AUTHORIZATION OF APPROPRIATIONS.—There are authorized
to be appropriated to carry out this section $10,000,000 for fiscal
year 1993 and $10,420,000 for fiscal year 1994. Such sums are
to be available until expended.

(i) REPEALS.—

(1) SOLAR ENERGY AND ENERGY CONSERVATION BANK ACT.—
Subtitle A of title V of the Energy Security Act (12 U.S.C.
3601 et seq.) is repealed.

(2) FEDERAL NATIONAL MORTGAGE ASSOCIATION CHARTER
ACT.—Sections 315 and 316 of the Federal National Mortgage
Association Charter Act (12 U.S.C. 1723g, 1723h) are repealed.

SEC. 913. TECHNICAL AND CONFORMING AMENDMENTS RELATING TO
LABOR WAGE RATES UNDER HOUSING PROGRAMS.

(a) SUPPORTIVE HOUSING FOR THE ELDERLY.—Section 202(3)(5)
of the Housing Act of 1959 (12 U.S.C. 1701q(j)(5)), as amended
by section 801 of the Cranston-Gonzalez National Affordable Hous-
ing Act, is amended to read as follows:

“(5) LABOR.—

“(A) IN GENERAL.—The Secretary shall take such action
as may be necessary to ensure that all laborers and mechanics
employed by contractors and subcontractors in the construction
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of housing with 12 or more units assisted under this section
shall be paid wages at rates not less than the rates prevailing
in the locality involved for the corresponding classes of laborers
and mechanics employed on construction of a similar character,
as determined by the Secretary of Labor in accordance with
the Act of March 3, 1931 (commonly known as the Davis-

Bacon Act).

“(B) EXEMPTION.—Subparagraph (A) shall not apply to any
individual who—

“(i) performs services for which the individual volun-
teered;

“(iiXI) does not receive compensation for such services;
or

“(II) is paid expenses, reasonable benefits, or a nominal
fee for such services; and

“(iii) is not otherwise employed at any time in the
construction work.”.

(b) SUPPORTIVE HOUSING FOR PERSONS WITH DISABILITIES.—
Section 811(jX8) of the Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 8013(jX6)) is amended—

(1) by striking “(6) LABOR STANDARDS,—The Secretary” and
inserting the following:

“(6) LABOR STANDARDS.—

“(A) IN GENERAL.—The Secretary”;

(2) by striking “assisted under this section and designed
for dwelling use by 12 or more persons with disabilities” and
inserting “with 12 or more units assisted under this section™;

(3) by inserting “commonly known as” before “the Davis-
Bacon Act”;

(4) by striking “; but the Secretary” and all that follows
through “undertaking the construction”; and

(5) by adding at the end the following new subparagraph:

“B) EXEMPTION.—Subparagraph (A) shall not apply
to any individual who—

“(i) performs services for which the individual vol-
unteered;
. “(iiXI) does not receive compensation for such serv-
ices; or

“II) is paid expenses, reasonable benefits, or a
nominal fee for such services; and

“(iii) is not otherwise employed at any time in
the construction work.”.

SEC. 814. ENERGY EFFICIENT MORTGAGES.

(a) DEFINITION OF ENERGY EFFICIENT MORTGAGE.—Section 104

of the Cranston-Gonzalez National Affordable Housing Act (42

U.S.C. 12704), a8 amended by section 210(aX1) of this Act, is

further amended by adding at the end the following new paragraph:

“(25) The term ‘energy efficient mortgage’ means a mort-

gage that provides ﬁnanclnﬁ incentives for the purchase of

energy efficient homes, or that provides financing incentives

to make energy efficiency improvements in existing homes b,y

incorporating the cost of such improvements in the mortgage.”.

(b) UNIFORM MORTGAGE FINANCING PLAN FOR ENERGY EFFI-

CIENCY.—Section 946 of the Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 12712 note) is amended—
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(1) in subsection (a), by striking “mortgage financing incen-
tives for energy efficiency” and inserting “energy efficient mort-
gaﬁes (as such term is defined in section 104 of this Act)”;
an

(2) in subsection (b)—

(A) in the second sentence, by inserting “, but not
be limited to,” after “include”; and

(B) by inserting after the period at the end of the
following new sentence: “The Task Force shall determine
whether notifying f{gotential home purchasers of the avail-
ability of energy efficient mortgages would promote energy
efficiency in residential buildings, and if so, the Task Force
shall recommend appropriate notification guidelines, and
agencies and organizations referred to in the precedin
sentence are authorized to implement such guidelines.”.

SEC. 915. ECONOMIC OPPORTUNITIES FOR LOW- AND VERY LOW-
INCOME PERSONS.

Section 3 of the Housing and Urban Development Act of 1968
(12 U.S.C. 1701u) is amended to read as follows:

“SEC. 8. ECONOMIC OPPORTUNITIES FOR LOW- AND VERY LOW.
INCOME PERSONS.

“(a) FINDINGS.—The Congress finds that—

“(1) Federal housing and community development programs
rovide State and I governments and other recipients of
ederal financial assistance with substantial funds for projects

and activities that produce significant employment and other
economic opportunities;

“(2) low- and very low-income persons, especially recipients
of government assistance for housing, often have restricted
access to employment and other economic opportunities;

“(8) the employment and other economic opl?ortunities gen-
erated by projects and activities that receive Federal housing
and community development assistance offer an effective means
of empowering low- and very low-income persons, particularly
person?i who are recipients of government assistance for hous-
ing; an

“(4) prior Federal efforts to direct employment and other
economic opportunities generated by Federal housing and
community development programs to low- and very low-income
persons have not been fully effective and should be intensified.

(b) PoLicy.—It is the policy of the Congress and the purpose
of this section to ensure that the employment and other economic
opportunities generated by Federal financial assistance for housing
and community development programs shall, to the greatest extent
feasible, be directed toward low- and very low-income persons,
ﬁarti_cularly those who are recipients of government assistance for

ousing.
“(c) EMPLOYMENT.—

“(1) PUBLIC AND INDIAN HOUSING PROGRAM.—

“(A) IN GENERAL.—The Secretary shall require that
public and Indian housing agencies, and their contractors
and subcontractors, make their best efforts, consistent with
existing Federal, State, and local laws and regulations,
to give to low- and very low-income persons the training
and employment opportunities generated by develoament
assistance provided pursuant to section 5 of the United
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States Housing Act of 1937, operating assistance provided
pursuant to section 9 of that Act, and modernization grants
provided pursuant to section 14 of that Act.

“(B) PRIORITY.—The efforts required under subpara-
graph (A) shall be directed in the following order of priority:

“(i) To residents of the housing developments for
which the assistance is expended.

“(ii) To residents of other developments managed
by the public or Indian housing agency that is expend-
ing the assistance.

“(iii) To participants in Youthbuild programs
receiving assistance under subtitle D of title IV of
glce Cranston-Gonzalez National Affordable Housing

t.

“(iv) To other low- and very low-income persons
residing within the metropolitan area (or
nonmetropolitan county) in which the assistance is
expended.

“(2) OTHER PROGRAMS,—

“(A) IN GENERAL.—In other programs that provide
housing and community development assistance, the Sec-
retary shall ensure that, to the greatest extent feasible,
and consistent with existing Federal, State, and local laws
and regulations, opportunities for training and employment
arising in connection with a housing rehabilitation (includ-
ing reduction and abatement of lead-based paint hazards),
housing construction, or other public construction project
are given to low- and very low-income persons residing
within the metropolitan area (or nonmetropolitan county)
in which the project is located.

“(B) PrRIORITY.—Where feasible, priority should be
given to low- and very low-income persons residing within
the service area of the project or the neighborhood in
which the project is located and to participants in
Youthbuild programs receiving assistance under subtitle
D of title IV of the Cranston-Gonzalez National Affordable
Housing Act.

“(d) CONTRACTING.—
“(1) PUBLIC AND INDIAN HOUSING PROGRAM.—

“(A) IN GENERAL.—The Secretary shall require that
public and Indian housing agencies, and their contractors
and subcontractors, make their best efforts, consistent with
existing Federal, State, and local laws and regulations,
to award contracts for work to be performed in connection
with devellt-)]pment assistance provided pursuant to section
5 of the United States Housing Act of 1937, oxgatinﬁ
assistance provided pursuant to section 9 of that , an
modernization grants provided pursuant to section 14 of
that Act, to business concerns that provide economic
opportunities for low- and very low-income persons.

“B) PRIORITY.—The efforts required under subpara-
graph (A) shall be directed in the following order of priority:

“(i) To business concerns that provide economic
opportunities for residents of the housing development
for which the assistance is provided.

“(ii) To business concerns that %rovide economic
opportunities for residents of other housing develop-
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ments operated by the public and Indian housing

agency that is providing the assistance.

“(iii) To Youthbuild programs receiving assistance
under subtitle D of title IV of the Cranston-Gonzalez
National Affordable Housing Act.

“(iv) To business concerns that provide economic
opportunities for low- and very low-income persons
residing within the metropolitan area (or
nonmetropolitan county) in which the assistance is
provided.

“(2) OTHER PROGRAMS.—

“(A) IN GENERAL.—In providing housing and commu-
nity development assistance pursuant to other programs,
the Secretary shall ensure that, to the greatest extent
feasible, and consistent with existing Federal, State, and
local laws and regulations, contracts awarded for work
to be performed in connection with a housing rehabilitation
(including reduction and abatement of lead-based paint
hazards), housing construction, or other public construction
project are given to business concerns that provide eco-
nomic opportunities for low- and very low-income persons
residing within the metropolitan area (or nonmetropolitan
county) in which the assistance is expended.

“(B) PRIORITY.—Where feasible, priority should be
given to business concerns which provide economic
opportunities for low- and very low-income persons residing
within the service area of the prgject or the neighborhood
in which the project is located and to Youthbuild programs
receiving assistance under subtitle D of title IV of the
Cranston-Gonzalez National Affordable Housing Act.

“(e) DEFINITIONS.—For the purposes of this section the following
definitions shall apply:

“(1) LOW- AND VERY LOW-INCOME PERSONS.—The terms ‘low-
income persons’ and ‘very low-income persons’ have the same
meanings given the terms ‘low-income families’ and ‘very low-
income families’, respectively, in section 3(b)2) of the United
States Housing Act of 1937.

“(2) BUSINESS CONCERN THAT PROVIDES ECONOMIC
OPPORTUNITIES.—The term ‘a business concern that provides
economic opportunities’ means a business concern that—

“(A) provides economic opportunities for a class of per-
sons that has a majority controlling interest in the
business;

“(B) employs a substantial number of such persons;
or

“(C) meets such other criteria as the Secretary may
establish.

“(f) COORDINATION WITH OTHER FEDERAL AGENCIES.—The Sec-
retary shall consult with the Secretary of Labor, the Secretary
of Health and Human Services, the Secretary of Commerce, the
Administrator of the Small Business Administration, and such other
Federal aiencies as the Secretary determines are necessary to
carry out this section.

“(g) REGULATIONS.—Not later than 180 days after the date
of enactment of the National Affordable Housing Act Amendments
o}i;1 1992, the Secretary shall promulgate regulations to implement
this section.”.
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SEC. 918. STUDY OF THE EFFECTIVENESS OF SECTION 3 OF THE HOUS- 12 USC 1701u
ING AND URBAN DEVELOPMENT ACT OF 1868. note.

(a) IN GENERAL.—The Secretary of Housing and Urban Develop- Reports.
ment shall submit to the Congress, not later than 1 year after
the date of the enactment of this Act, a report describing—

(1) the Secretary’s efforts to enforce section 3 of the Housing
and Urban Development Act of 1968;

(2) the barriers to full implementation of section 3 of the
Housing and Urban Development Act of 1968;

(3) the anticipated costs and benefits of full implementation
of section 3 of the Housing and Urban Development Act of
1968; and

(4) recommendations for legislative changes to enhance
the effectiveness of section 3 of the Housing and Urban Develop-
ment Act of 1968.

(b) CONTENTS.—

(1) ENFORCEMENT.—The description under subsection (a)1)
of the Secretary’s enforcement efforts shall include, at a
minimum—

(A) a discussion of how responsibility for implementing
section 3 of the Housing and Urban Development Act of
1968 is allocated within the Department of Housing and
Urban Development;

(B) a discussion of the status of existing regulations
implementing such section 3;

(C) a discussion of ongoing efforts to enforce current
regulations;

(D) a list of the programs under the responsibility
of the Secretary with respect to which the Secretary is
enforcing section 3; and

(E) a separate description of the activities carried out
under section 3 with respect to each of these programs.
(2) IMPEDIMENTS.—The discussion under subsection (a)X2)

of the external impediments to effective enforcement of section

3 of the Housing and Urban Development Act of 1968 shall

include, at a minimum, a discussion of—

(A) any lack of necessary training for targeted employ-
ees and technical assistance to targeted businesses;

(B) any barriers created by Federal, State, or local
procurement regulations or other laws;

(C) any difficulties in coordination with labor unions;

(D) any difficulties in coordination with other
implicated Federal agencies; and

(E) any lack of resources on the part of recipients
of assistance who are responsible for carrying out section
3 of the Housing and Urban Development Act of 1968.

(c) CONSULTATION.—In preparing the report under this sub-
section, the Secretary shall consult with the Secretary of Labor,
the Secretary of Commerce, the Secretary of Health and Human
Services, the Administrator of the Small Business Administration,
other appropriate Federal officials, and recipients of Federal housing
and community development assistance who are responsible for
efx_ecuti.ng section 3 of the Housing and Urban Development Act
of 1968,
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SEC. 917. INDIAN HOUSING AUTHORITIES.

Appropriation There is authorized to be appropriated $500,000 for fiscal year
authorization. 1993 and $521,000 for fiscal year 1994 to a nonprofit organization
under section 501(cX3) of the Internal Revenue Code of 1986 that
has been in existence since 1975 and that provides training, tech-
nical assistance, and information to Indian housing authorities,
Indian tribal governments, and other groups. These sums shall
be used by such nonprofit organization to—
(1) provide technical assistance and training to Indian hous-
ing authorities;
(2) improve the administrative capacities of Indian housing
authorities; and
(3) provide for other activities designed to improve Indian
housing conditions.

SEC. 918. STUDY REGARDING FORECLOSURE ALTERNATIVES.

(a) IN GENERAL.—The Secretary of Housing and Urban Develop-
ment shall conduct a study to review and analyze alternatives
to foreclosure for homeowners whose principal residences are subject
to federally-related mortgages (in connection with federally related
mortgage loans, as such term is defined in section 3 of the Real
Estate Settlement Procedures Act of 1974) under which the home-
owner is in default. In conducting the study, the Secretary—

(1) may consult with any appropriate Federal agencies
that make, insure, or guarantee mortgage loans relating to

1- to 4-family dwellings and with the Federal National Mort-

gage Association, the Federal Home Loan Mortgage Corpora-

tion, the Government National Mortgage Association, and the

Federal Agricultural Mortgage Corporation; and

(2) shall review and assess the adequacy, with respect

to providing alternatives to foreclosure, of—
(A) the temporary mortgage assistance payments pro-
gram authorized under section 230 of the National Housing

(B) the authority of the Secretary to modify interest
rates and other terms of mortgages transferred to the Sec-
retary under section 7(i) of the Department of Housing
and Urban Development Act; and

(C) any authority pursuant to Debt Collection Act of
1982 to reduce interest rates on outstanding debt to the
borrowing rate for the Treasury of the United States.

The Secretary shall evaluate alternatives to foreclosure based on
fairness of the procedures to the homeowner and reducing adverse
effects on the mortgage lending system.

(b) REPORT.—Not later than March 1, 1993, the Secretary shall
submit a report to the Congress regarding the results of the study
conducted under subsection (a). The report shall contain a detailed
description and assessment of each alternative to foreclosure ana-
lyzed under the study and a statement by the Secreta.r{ regarding
the intent of the Secretary to use any authority available under
the provisions referred to in subsection (aX2) to avoid foreclosure
under mortgages (and any reasons for not using such authority).
The report may also contain any recommendations of the Secretary
for administrative or legislative action to assist homeowners to
avoid foreclosure and any loss of equity in their mortgaged homes
that may result from foreclosure.
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SEC. 919. REGULATIONS CLARIFYING THE TERM “HOUSING FOR 42 USC 3607
OLDER PERSONS". note.

The Secretary of Housing and Urban Development shall, not
later than 180 days after the date of the enactment of this Act,
make rules defining what are “significant facilities and services
especially designed to meet the physical or social needs of older
persons” required under section 807(bX2) of the Fair Housing Act
to meet the definition of the term “housing for older persons”
in such section.

SEC. 920, USE OF DOMESTIC PRODUCTS. 42 USC 3546.

(a) PROHIBITION AGAINST FRAUDULENT USE OF “MADE IN AMER-
ICA” LABELS.—A Person shall not intentionally affix a label bearing
the inscription of “Made in America”, or any inscription with that
meaning, to any product sold in or shipped to the United States,
if that product is not a domestic product.

{b) REPORT.—The Secretary of Housing and Urban Development
and the Secretary of Agriculture shall each submit, before Janu-
ary 1, 1994, a report to the Congress on procurements of products
that are not domestic products.

(c) DEFINITIONS.—For the purposes of this section, the term
“domestic product” means a product—

4 (1’)) that is manufactured or produced in the United States;
an

(2) at least 50 percent of the cost of the articles, materials,
or supplies of which are mined, produced, or manufactured
in the United States.

SEC. $21. IMPROVED COORDINATION OF URBAN POLICY.

Title VII of the Housing and Urban Development Act of 1970
(42 U.S.C. 4501 et seq.) is amended—

(1) in section 702(d), by striking paragraph (8) and inserting 42 USC 4502.
the following:

“8) increase coordination among Federal programs that
seek to promote job opportunities and skills, decent and afford-
able housing, public safety, access to health care, educational
opportunities, and fiscal soundness for urban communities and
their residents.”;

(2) in section 703(a)— 42 USC 4503.

(A) by striking “during February 1978, and during
February of every even-numbered year thereafter,” and
inserting “, not later than June 1, 1993, and not later
than the first day of June of every odd-numbered year
thereafter,”; and

(B) in paragraph (8), by striking “such” and all that
follows through the end of the sentence and inserting “legis-
lative or administrative proposals—

“(A) to promote coordination among Federal programs
to assist urban areas;

“B) to enhance the fiscal capacity of fiscally distressed
urban areas;

“C) to promote job opportunities in economically dis-
tressed urban areas and to enhance the job skills of resi-
dents of such areas;

“(D) to generate decent and affordable housing;

“E) to reduce racial tensions and to combat racial
and ethnic violence in urban areas;
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42 USC 4508.

42 USC 8537¢c.

42 USC 12714
note.

42 USC 3536.

“F) to combat urban drug abuse and drug-related
crime and violence;

“(G) to promote the delivery of health care to low-
income communities in urban areas;

“(H) to expand educational opportunities in urban
areas; and

“(I) to achieve the goals of the national urban policy.”;

and
(3) by adding at the end of section 703 the following new
subsection:

“(d) REFERRAL.—The National Urban Policy Report shall, when
transmitted to Congress, be referred in the Senate to the Committee
on Banking, Housing, and Urban Affairs, and in the House of
Representatives to the Committee on Banking, Finance and Urban

airs.”,
SEC. 922. PROHIBITION OF LUMP-SUM PAYMENTS,

The Department of Housing and Urban Development Act (42
U.S.C. 3531 et seq.) is amended by adding at the end the following
new section:

“PROHIBITION OF LUMP-SUM PAYMENTS

“SEC. 14. In providing relocation assistance in connection with
any program administered by the Department of Housing and
Urban Development, the Secretary may not make lump-sum pay-
ments to any displaced residential tenant, except where necessary
to cover—

“(1) moving expenses;
“2) a downdll)gyment on the purchase of a replacement
residence, including a condominium unit or membership in

a cooperative housing association; or

)”“(3) any incidental expenses related to paragraph (1) or

SEC. 923. ECONOMIC INDEPENDENCE.

The Secre of Housing and Urban Development should
immediately implement section 957 of the Cranston-Gonzalez
National Affordable Housing Act (42 U.8.C. 12714). Other Federal
agencies authorized to assist low-income families should take simi-
la}r steps to encourage economic independence and the accumulation
of assets.

SEC. 924. ADMINISTRATIVE PROVISION.

Subject to the availability of aﬁpro riations for this purpose,
the Secretary of Housing and Urban Development shall cancel
the indebtedness of the town of McLain, Mississippi, relating to
the public facilities loan (Project No. MS 94-PFL39456). The town
of McLain, Mississippi, is relieved of all liability to the Government
for the outstanding principal balance on such loan, for the amount
of accrued interest on such loan, and for any other fees and charges
payable in connection with such loan.

SEC. 925. PERFORMANCE GOALS.

(a) PERFORMANCE GOALS FOR THE DEPARTMENT OF HOUSING
AND URBAN DEVELOPMENT.—

(1) IN GENERAL.—The Secretary of the Department of Hous-

ing and Urban Development (hereafter in this Act referred

to as the “Secretary”) may establish performance goals for
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the major programs of the Department of Housing and Urban
Development in order to measure progress towards meeting
the objectives of national housing policy.

(2) ForM OF GOALS.—The performance goals referred to
in paragraph (1) shall be expressed in terms sufficient to meas-
ure progress.

(3) REPORT.—The Secretary shall include in the Secretary’s
annual report to the Congress a description of the progress
made in attaining the performance goals for each program,
citing the results achieved in each program for the previous
year,

(4) FAILURE TO MEET GOALS.—If a performance standard
or goal has not been met, the description under paragraph
(3) shall include an explanation of why the goal was not met,
propose plans for achieving the performance goal, and rec-
ommend any legislative or regulatory changes necessary for
achievement of the goal.

(b) PERFORMANCE GOALS FOR THE FARMERS HOME ADMINISTRA- i%tleJSC 1471
TION.— :

(1) IN GENERAL.—The Secretary of Agriculture may estab-
lish performance goals for the major housing programs of the
Farmers Home Administration in order to measure progress
towards meeting the objectives of national housing policy.

(2) ForM OF GOALS.—The performance goals referred to
in paragraph (1) shall be expressed in terms sufficient to meas-
ure progress.

(3) REPORT.—The Secreta{K of Agriculture shall prepare
a report to the Congress on the progress made in attaining
the performance goals for each program, citing the actual
results achieved in such program for the previous year.

(4) FAILURE TO MEET GOALS.—If a performance standard
or ng]oal has not been met, the report under paragraph (3)
shall include an explanation of why the goal was not met,
propose plans for achieving the performance goal, and rec-
ommend any legislative or regulatory changes necessary for
achievement of the goal.

SEC. $26. REGULATION OF CONSULTANTS.

Section 13(f)}(1) of the Department of Housing and Urban Devel-
opment Act (42 U.S.C. 3537b(fX1)) is amended by striking “author-
ity”, “State”, and “local government”, and by adding immediately
before the geriod at the end the following: “, but does not include
a State or local government, or the officer or employee of a State
or local government or housing finance agency thereof who is
engaged in the official business of the State or local government”.

SEC. 927. CLARIFICATION ON UTILITY ALLOWANCES. 42 USC 8624

(a) ELIGIBILITY.—Tenanis who— note.
(1) are res‘l)onsible for making out-of-pocket payments for
utility bills; an
(2) receive energy assistance through utility allowances
that include energy costs under programs identified in sub-
section (c);
shall not have their eligibility or benefits under other programs
designed to assist low-income people with increases in energy costs
since 1978 (including but not limited to the Low-Income Home
Energy Assistance Program) reduced or eliminated.
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42 USC 4014.

(b) EQUAL TREATMENT IN BENEFIT PROGRAMS.—Tenants
described in subsection (a) shall be treated identically with other
households eligible for such assistance, including in the determina-
tion of the home energy costs for which they are individually respon-
sible and in the determination of their incomes.

(c) APPLICABILITY.—This section applies to programs under the
United States Housing Act of 1937, the National Housing Act,
section 101 of the Housing and Urban Development Act of 1965,
Zecti(}nl 9223 of the Housing Act of 1959, and title V of the Housing

cto R

SEC. 828. FLOOD CONTROL RESTORATION ZONE.

Section 1307 of the National Flood Insurance Act of 1968 is
amended by adding at the end the following new subsection:

“(f) Notwithstanding any other provision of law, this subsection
shall only apply in a community which has been determined by
the Director of the Federal Emergency Management Agenct{ to
be in the process of restoring flood protection afforded by a flood
protection system that had been previously accredited on a Flood
Insurance Rate Map as providing 100-year frequency flood protec-
tion but no longer does so. Except as provided in this subsection,
in such a community, flood insurance shall be made available
to those properties impacted by the disaccreditation of the flood
protection system at premium rates that do not exceed those which
would be applicable to any property located in an area of special
flood hazard, the construction of which was started prior to the
effective date of the initial Flood Insurance Rate Map published
by the Director for the community in which such property s located.
A revised Flood Insurance Rate Map shall be prepared for the
community to delineate as Zone AR the areas of special flood
hazard that result from the disaccreditation of the flood protection
system. A community will be considered to be in the process of
restoration if—

“(1) the flood protection system has been deemed restorable
by a Federal agency in consultation with the local project
sponsor;

“(2) a minimum level of flood protection is still provided
to the community by the disaccredited system; and

“(8) restoration of the flood protection system is scheduled
to occur within a designated time period and in accordance
with a progress plan negotiated between the community and
the Federal Emergency Management Agency.

Communities that the Director of the Federal Emergency Mana%f-
ment Agency determines to meet the criteria set forth in paragraphs
(1) and (2) as of January 1, 1992, shall not be subject to revised
Flood Insurance Rate Maps that contravene the intent of this
subsection. Such communities shall remain eligible for C zone rates
for properties located in zone AR for any policy written prior to
promulgation of final regulations for this section. Floodplain
management criteria for such communities shall not require the
elevation of improvements to existing structures and shall not
exceed 3 feet above existing grade for new construction, provided
the base flood elevation based on the disaccredited fl control
system does not exceed five feet above existing grade, or the remain-
ing new construction in such communities is limited to infill sites,
rehabilitation of existing structures, or redevelopment of previously
developed areas.
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The Director of the Federal Emergency Management Agency shall Regulations.
develop and promulgate regulations to implement this subsection,

including minimum floodplain management criteria, within 24

months after the date of enactment of this subsection.”.

SEC. 929. SALARIES AND EXPENSES.

Section 7 of the Department of Housing and Urban Develop-
ment Act (42 U.S.C. 3535) is amended by inserting at the end
the following new subsection:

“(sX1) Notwithstanding any other provision of law, there is Appropriation
authorized to be appropriated for salaries and expenses to carry 2uthorization.
out the purposes of this section $988,000,000 for fiscal year 1993
and $1,029,496,000 for fiscal year 1994.

“(2) Of the amounts authorized to be appropriated by this
section, $96,000,000 shall be available for each of the fiscal years
1993 and 1994, which amounts shall be used to provide staff in
regional, field, or zone offices of the Department of Housing and
Urban Development to review, process, approve, and service applica-
tions for mortgage insurance under title II of the National Housing
Act for housing consisting of 5 or more dwelling units.

“8) Of the amounts authorized to be appropriated to carry
out this section, not less than $5,000,000 of such amount shall
be available for each fiscal year exclusively for the purposes of
providingl ongoing training and capacity building for Department
personnel.”.

SEC. 930. THE NATIONAL CITIES IN SCHOOLS COMMUNITY DEVELOP-
MENT PROGRAM.

(a) PURPOSE.—The purposes of this section are—
(1) to empower the local community by investing in its
human capital through a private-public Kartnership to rebuild
urban and rural communities through schools and other
communiig' organizations, including public housing commu-
nities; an
(2) to ensure that by December 1997, the Cities in Schools
Program, through the National Center for Partnership Develop-
ment, will have developed the capacity to reach 500,000 at-
risk youth and their families through community-wide
programs that channel existing community resources to provide
personal, coordinated and accountable support.
(b) GRANTS TO STRENGTHEN THE NATIONAL CITIES IN SCHOOLS
PROGRAM.—The Secretary of Housing and Urban Development shall
make grants to expand the National Cities in Schools Program
and operations of the National Center for Partnership Development
to—
(1) develop, establish, and support projects to strengthen
ocal community dropout prevention programs in elementary
and secondary schools;
(2) train community leaders responsible for the
implementation of local community Cities in Schools dropout
prevention programs; and
(3) disseminate to, and support replication by, States and
communities of effective dropout prevention strategies.
(c) AUTHORIZATION.—There are authorized to be appropriated Appropriation
to carry out this section $10,000,000 for fiscal year 1993 and authorization.
$10,420,000 for fiscal year 1994.
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SEC. 831. BANK ENTERPRISE ACT OF 19981 AND RELATED PROVISIONS.

(a) ASSESSMENT RATE FOR LIFELINE ACCOUNT DEPOSITS.—Sec-
tion 7(b)(10) of the Federal Deposit Insurance Act (12 U.S.C.
1817(b)(10)) (as added by section 232(b)(2) of the Bank Enterprise
Act of 1991) is amended by striking “at the assessment rate of
2 the maximum rate.” and inserting “at an assessment rate to
be determined by the Corporation by regulation. Such assessment
rate may not be less than Y2 the maximum assessment rate.”.

(b) ASSESSMENT PROCEDURE.—Section 7(b}2)A)iiiXI) of the

12 USC 1817. Federal Deposit Insurance Act (12 U.S.C. 1917(b)(2)(AXiiiXD)) (as
added by section 232(b)(3)C) of the Bank Enterprise Act of 1991)
is amended to read as follows:

“I) the assessment rate determined by the
Corporation pursuant to paragraph (10) with
respect to such semiannual period; and”.

(¢) QUALIFYING ACTIVITIES FOR ASSESSMENT CREDITS.—Section

12USC 1834a.  238(a)(2) of the Bank Enterprise Act of 1991 (12 U.S.C. 1934a(a)(2))
is amended to read as follows:

“(2) QUALIFYING ACTIVITIES.—An insured depository institu-
tion shall be eligible for any community enterprise assessment
credit for any semiannual period for—

“(A) the amount, during such period, of new origina-
tions of qualified loans and other financial assistance pro-
vided for low- and moderate-income persons in distressed
communities, or enterprises integrally involved with such
neighborhoods, which the Board determines are qualified
to(})e taken into account for purposes of this subsection;
an

“B) the amount, during such period, of deposits
accepted from persons domiciled in the distressed commu-
nity, at any office of the institution (including any branch)
located in any qualified distressed community, and new
originations of any loans and other financial assistance
made within that community, except that in no case shall
the credit for deposits at any institution or branch exceed
the credit for loans and other financial assistance by the
bank or branch in the distressed community.”.

(d) AMOUNT OF ASSESSMENT CREDIT.—Section 233(a)(3) of the

12USC 1834a.  Bank Enterprise Act of 1991 (12 U.S.C. 1934a(a)(3)) is amended
to read as follows:

“(3) AMOUNT OF ASSESSMENT CREDIT.—The amount of any
community enterprise assessment credit available under section
7(d)4) of the Federal Deposit Insurance Act for any insured
depository institution, or a qualified portion thereof, shall be
the amount which is equal to 5 percent, in the case of an
institution which does not meet the community development
organization requirements under section 234, and 15 percent,
in the case of an institution, or a qualified portion thereof,
which meets such requirements (or any percentage designated
under paragraph (5)) of—

“(A) for the first full semiannual period in which
comm}mity enterprise assessment credits are available, the
sum of—

“(i) the amounts of assets described in paragraph

(2XA); and

“(ii) the amounts of deposits, loans, and other
financial assistance described in paragraph (2)(B); and
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. “(B) for any subsequent semiannual period, the sum
o e—

“i) any increase during such period in the amount
of assets described in paragraph (2XA) that has been
deemed eligible for it by the Board; and

“(ii) any increase during such period in the
amounts of deposits, loans, and other financial assist-
ance descril in para%'aph (2XB) that has been
deemed eligible for credit by the Board.”.

(e) ELIGIBILITY REQUIREMENTS FOR QUALIFIED DISTRESSED
CoMMUNITIES.—Section 233(bX4) of the Bank Enterprise Act of
1991 (12 U.S.C. 1934a(bX4)) is amended to read as follows: 12 USC 1834a.

“(4) ELIGIBILITY REQUIREMENTS.—For p ses of this sub-
section, an area meets the requirements of this paragraph
if the following criteria are met:

“(A) At least 30 percent of the residents residing in
the area have incomes which are less than the national
poverty level.

“(g) The unemployment rate for the area is 12 times
greater than the national average (as determined by the

ureau of Labor Statistics’ most recent figures).

“(C) Such additional eligibility requirements as the
Board may, in its discretion, deem necessary to carry out
the provisions of this subtitle.”.

SEC. 932. DISCLOSURES UNDER THE HOME MORTGAGE DISCLOSURE
ACT OF 1975.

(a) IN GENERAL.—Section 304 of the Home Mortgage Disclosure
Act of 1975 (12 U.S.C. 2803) is amended by adding at the end
the following new subsections:

“(j) LOAN APPLICATION REGISTER INFORMATION.—

“(1) IN GENERAL.—In addition to the information required Regulations.
to be disclosed under subsections (a) and (b), any degoaitory
institution which is uired to make disclosures under this
section shall make available to the public, upon request, loan
application register information (as defined by the Board by
regulation) in the form required under regulations prescribed
by the Board.

“(2) FORMAT OF DISCLOSURE.—

“(A) UNEDITED FORMAT.—Subject to subparagraph (B),
the loan application register information described in para-
graph (1) may be disclosed by a depository institution with-
out editing or compilation and in the format in which
such information is maintained by the institution.

“(B) PROTECTION OF APPLICANT'S PRIVACY INTEREST.—
The Board shall require, by regulation, such deletions as Regulations.
the Board may determine to be appropriate to protect—

“i) any privacy interest of any applicant, including
the deletion of the applicant’s name and identification
number, the date of the application, and the date of
any determination by the institution with respect to
such application; and

“(i1) a depository institution from liability under
ané' Federal or State privacy law.

“(C) CENSUS TRACT FORMAT ENCOURAGED.—It is the
sense of the Congress that a depository institution should
provide loan register information under this section in a
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format based on the census tract in which the property

is located.

“(3) CHANGE OF FORM NOT REQUIRED.—A depository institu-
tion meets the disclosure requirement of paragraph (1) if the
institution provides the information required under such para-
graph in the form in which the institution maintains such
information.

“(4) REASONABLE CHARGE FOR INFORMATION.—Any deposi-
tory institution which provides information under this sub-
section may impose a reasonable fee for any cost incurred
in re‘Produc'mg such information.

(5) TIME OF DISCLOSURE.—The disclosure of the loan
application register information described in paragraph (1) for
any year pursuant to a request under paragraph (1) shall
be made—

“(A) in the case of a request made on or before March

1 of thedsucceeding year, before April 1 of the succeeding

year; an

“B) in the case of a request made after March 1
of the succeeding year, before the end of the 30-day period
beginning on the date the request is made.

“(6) RETENTION OF INFORMATION.—Notwithstanding sub-
section (c), the loan application register information described
in paragraph (1) for any year shall be maintained and made
available, upon request, for 3 years after the close of the 1st
year during which such information is required to be main-
tained and made available.

“(7) MINIMIZING COMPLIANCE COSTS.—In prescribing regula-
tions under this subsection, the Board shall make every effort
to minimize the costs incurred by a depository institution in
complging with this subsection and such regulations.

“(k) DISCLOSURE OF STATEMENTS BY DEPOSITORY INSTITU-

TIONS.—

“(1) IN GENERAL.—In accordance with procedures estab-
lished by the Board pursuant to this section, any depository
institution required to make disclosures under this section—

“(A) shall make a disclosure statement available, upon
request, to the public no later than 3 business days after
the institution receives the statement from the Federal

Financial Institutions Examination Council; and

“(B) may make such statement available on a floppy
disc which may be used with a personal computer or in
any other media which is not prohibited under regulations
prescribed by the Board.

“(2) NOTICE THAT DATA IS SUBJECT TO CORRECTION AFTER
FINAL REVIEW.—Any disclosure statement provided pursuant
to paragraph (1) shall be accompanied by a clear and conspicu-
ous notice that the statement is subject to final review and
revision, if necessary.

“(3) REASONABLE CHARGE FOR INFORMATION.—Any deposi-
tory institution which provides a disclosure statement pursuant
to paragraph (1) may impose a reasonable fee for any cost
incurred in providing or reproducing such statement.

“(1) PROMPT DISCLOSURES.—

“(1) IN GENERAL.—Any disclosure of information pursuant
to this section or section 310 shall be made as promptly as
possible.
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“(2) MAXIMUM DISCLOSURE PERIOD.—

“(A) 6- AND 9-MONTH MAXIMUM PERIODS.—Except as
provided in subsections (jX5) and (kX1) and regulations
prescribed by the Board and subject to subparagraph (B),
any information required to be disclosed for any year begin-
ning after December 31, 1992, under—

“(i) this section shall be made available to the
public before September 1 of the succeeding year; and

“(ii) section 310 shall be made available to the
public before December 1 of the succeeding year.

“(B) SHORTER PERIODS ENCOURAGED AFTER 1994.—With
respect to disclosures of information under this section
or section 310 for any year beginning after December 31,
1993, every effort shall be made—

“(i) to make information disclosed under this sec-
tion available to the public before July 1 of the succeed-

ing year; and

“(ii) to make information required to be disclosed

under section 310 available to the public before
September 1 of the succeeding year.

“(8) IMPROVED PROCEDURE.—The Federal Financial Institu-
tions Examination Council shall make such changes in the
system established pursuant to subsection (f) a8 may be nec-
essary to carry out the requirements of this subsection.”.

(b) TECHNICAL AND CONFORMING AMENDMENT.—Section 304(c)
of the Home Mortgage Disclosure Act of 1975 (12 U.S.C. 2803(c))
is amended by inserting “, other than loan application register
information under subsection (j),” after “under this section”.

(¢) EFFECTIVE DATE.—The amendments made by subsections 12 USC 2803
(a) and (b) shall apply with respect to information disclosed under 2°%:
section 304 of the Home Mortgage Disclosure Act of 1975 for any
year which ends after the date of the enactment of this Act.

SEC. 933. PROHIBITION ON USE OF “RULE OF 78’s” IN CONNECTION 15 USC 1615.
WITH MORTGAGE REFINANCINGS AND OTHER CONSUMER
LOANS.

(a) PROMPT REFUND OF UNEARNED INTEREST REQUIRED.—

(1) IN GENERAL.—If a consumer prepays in full the financed
amount under any consumer credit transaction, the creditor
shall promptly refund any unearned portion of the interest
charge to the consumer.

(2) EXCEPTION FOR REFUND OF DE MINIMUS AMOUNT.—No
refund shall be required under paragraph (1) with respect
to the prepayment of any consumer credit transaction if the
total amount of the refund would be less than $1.

(3) APPLICABILITY TO REFINANCED TRANSACTIONS AND
ACCELERATION BY THE CREDITOR.—This subsection shall apply
with respect to any prepayment of a consumer credit trans-
action described in paragraph (1) without regard to the manner
or the reason for the prepayment, including—

(A) any prepayment made in connection with the
reﬁnancing, consolidation, or restructuring of the trans-
action; an

(B) any prepayment made as a result of the accelera-
tion of the obligation to repay the amount due with respect
to the transaction.
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(b) USE OF “RULE OF 78's” PROHIBITED.—For the purpose of

calculating any refund of interest required under subsection (a)
for any precomputed consumer credit transaction of a term exceed-
ing 61 months which is consummated after September 30, 1993,
the creditor shall compute the refund based on a method which
is at least as favorable to the consumer as the actuarial method.

(c) STATEMENT OF PREPAYMENT AMOUNT.—

(1) IN GENERAL.~Before the end of the 5-day period begin-
ning on the date an oral or written request is received by
a creditor from a consumer for the disclosure of the amount
due on any precomputed consumer credit account, the creditor
or assignee shall provide the consumer with a statement of—

(A) the amount necessary to prepay the account in
full; and
(B) if the amount disclosed pursuant to subparagraph

(A) includes an amount which is required to be refunded

under this section with respect to such prepayment, the

amount of such refund.

(2) WRITTEN STATEMENT REQUIRED IF REQUEST IS IN WRIT-
ING.—If the customer’s request is in writing, the statement
under paragraph (1) shall be in writing.

(3) 1 FREE ANNUAL STATEMENT.—A consumer shall be enti-
tled to obtain 1 statement under paragraph (1) each year with-
out charge.

(4) ADDITIONAL STATEMENTS SUBJECT TO REASONABLE
FEES.—Any creditor may impose a reasonable fee to cover the
cost of providing any statement under paragraph (1) to any
consumer in addition to the 1 free annual statement required
under paragraph (3) if the amount of the charge for such
additional statement is disclosed to the consumer before fur-
nishing such statement.

(d) DEFINITIONS.—For the purpose of this section—

(1) ACTUARIAL METHOD.—The term “actuarial method”
means the method of allocating payments made on a debt
between the amount financed and the finance charge pursuant
to which a payment is applied first to the accumulated finance
charge and any remainder is subtracted from, or any deficiency
is added to, the unpaid balance of the amount financed.

(2) CONSUMER, CREDIT.—The terms “consumer” and “credi-
tor” have the meanings given to such terms in section 103
of the Consumer Credit Protection Act.

(3) CREDITOR.—The term “creditor”—

(A) has the meaning given to such term in section

103 of the Consumer Credit Protection Act; and

B) includes any assignee of any creditor with respect
to credit extended in connection with any consumer credit
transaction and any subsequent assignee with respect to
such credit.

Subtitle B—Bank Regulatory Clarification

Provisions

SEC. 951. AMENDMENT RELATING TO ESTIMATES OF REAL ESTATE

SETTLEMENT COSTS.
Section 5(d) of the Real Estate Settlement Procedures Act of

1974 (12 U.S.C. 2604(d)) is amended by striking the last sentence
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and inserting “Such booklet shall be provided by delivering it or
Flacing it in the mail not later than 3 business days after the
ender receives the application, but no booklet need be provided
if the lender denies the application for credit before the end of
the 3-day period.”.

SEC. 852. ADJUSTABLE RATE MORTGAGE CAPS.

Section 1204(d¥2) of the Competitive Equality Banking Act
of 1987 (12 U.S.C. 3806(dX2)) is amended by striking “any loan”
and inserting “any consumer loan”.

SEC. 953. MODIFYING SEPARATE CAPITALIZATION RULE FOR SAVINGS
ASSOCIATIONS’ SUBSIDIARIES ENGAGED IN ACTIVITIES
NOT PERMISSIBLE FOR NATIONAL BANKS.

(a) IN GENERAL.—Section 5(tX5XD) of the Home Owners’ Loan
Act (12 U.S.C. 1464(tX5XD)) is amended by redesignating clause
(iii) as clause (ix) and by inserting after clause (ii) the following
new clauses:

“(iii) AGENCY DISCRETION TO PRESCRIBE GREATER
PERCENTAGE.—Subject to clauses (iv), (v), and (vi), the
Director may prescribe by order, with respect to a
particular qualified savings association, an applicable
percentage greater than that provided in clause (ii)
if the Director determines, in the Director’s sole discre-
tion, that the use of the greater percentage, under
the circumstances—

“(I) would not constitute an unsafe or unsound
practice;

“(II) would not increase the risk to the affected
deposit insurance fund; and

“(III) would not be lik:}y to result in the
association’s being in an unsafe or unsound condi-
tion.

“(iv) SUBSTANTIAL COMPLIANCE WITH APPROVED
CAPITAL PLAN.—In the case of a savings association
which is subject to a plan submitted under paragraph
(7TXD) of this subsection or an order issued under this
subsection, a directive issued or plan approved under
subsection (8), or a capital restoration plan approved
or order issued under section 38 or 39 of the Federal
Deposit Insurance Act, an order issued under clause
(iii) with respect to the association shall be effective
only so long as the association is in substantial compli-
ance with such plan, directive, or order.

“(v) LIMITATION ON INVESTMENTS TAKEN INTO
ACCOUNT.—In prescribing the amount by which an
agplicable percentage under clause (iii) mati exceed
the applicable percentage under clause (ii) with respect
to a particular qualified savings association, the Direc-
tor may take into account only the sum of— .

“I) the association’s investments in, and
extensions of credit to, the subsidiary that were
made on or before April 12, 1989; and

“II) the association’s investments in, and
extensions of credit to, the subsidiary that were
made after April 12, 1989, and were necessary
to complete projects initiated before April 12, 1989.
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“(vi) LmMiT—The applicable percentage limit
allowed by the Director in an order under clause (iii)
shall not exceed the following limits:

“For the following period: The limit is:
Prior to July 1, 1994 75 percent
July 1, 1994 through June 30, 1995 60 percent
July 1, 1995 through June 30, 1996 40 percent
After June 30, 1996 0 percent

“(vii) CRITICALLY UNDERCAPITALIZED IISTITU-
TION.—In the case of a savings associat on that
becomes critically undercapitalized (as definel in sec-
tion 38 of the Federal Deposit Insurance Act) us deter-
mined under this subparagraph without t\pplyins
clause (iii), clauses (iii) through (v) shall be applie
by substituting ‘Corporation’ for ‘Director’ each place
such term appears.

“(viii) QUALIFIED SAVINGS ASSOCIATION DEFINED.—
For purposes of clause (iii), the term ‘qualified savings
association’ means an eligible savings association (as
defined in paragraph (3XB)) which is subject to this
paragraph solely because of the real estate investments
or other real estate activities of the association’s
subsidiary, and—

“(I) is adequately capitalized (as defined in
section 38 of the Federal Deposit Insurance Act);

“(II) is in compliance with an approved capital
restoration tl}:laam meetixgethe requirements of sec-
tion 38 of the Federal Deposit Insurance Act, and
is not critically undercapitalized (as defined in
such section).”.

(b) TECHNICAL AND CONFORMING AMENDMENT.—Clause (ix) of
section 5(tX5XD) of the Home Owners’ Loan Act (12 U.S.C.
1464(tX5XD)) (a8 so redesignated by subsection (a) of this section)
isl amelzd;a”d by inserting “or prescribed under clause (iii)” after
“clause (ii)”.

SEC. 954. REAL ESTATE APPRAISAL AMENDMENT.

Section 1112 of the Financial Institution Reform, Recovery,
and Enforcement Act of 1989 (12 U.S.C. 3341) is amended—
(1) by striking “Each Federal financial institutions” and
inserting “(a) IN GENERAL.—Each Federal financial institu-
tions”; and
(2) by adding at the end the following new subsections:
“(b) THRESHOLD LEVEL.—Each Federal financial institutions
regulatory agency and the Resolution Trust Corporation may estab-
lish a threshold level at or below which a certified or licensed
appraiser is not required to perform appraisals in connection with
federally related transactions, if such agency determines in writing
that such threshold level does not represent a threat to the safety
and soundness of financial institutions.

“(c) GAO STUDY OF APPRAISALS IN CONNECTION WITH REAL
E:TATE RELATED FINANCIAL TRANSACTIONS BELOW THE THRESHOLD

VEL.—

“(1) STUDY REQUIRED.—ALt the end of the 18-month period,
and the end of the 36-month period, beginning on the date
of the enactment of this subsection, the Comptroller General
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of the United States shall conduct a study on the adequacy
and quality of appraisals or evaluations conducted in connection
with real estate related financial transactions below the thresh-
old level established under subsection (b), taking into account—
“(A) the cost to any financial institution involved in

any such transaction;
“(B) the possibility of losses to the Bank Insurance

Fund, the Savings Association Insurance Fund, or the

National Credit Union Share Insurance Fund;

“(C) the cost to any customer involved in any such
transaction; and
“(D) the effect on low-income housing.

“(2) REPORTS TO CONGRESS AND THE APPROPRIATE FEDERAL
FINANCIAL INSTITUTIONS REGULATORY AGENCIES.—Upon
comgleting each of the studies required under para%-aph (1),
the Comptroller General shall submit a report on the Comptrol-
ler Generals findings and conclusions with respect to such
study to the Federal financial institutions regulatory agencies,
the Committee on Banking, Finance and Urban Aflairs of the
House of Representatives, and the Committee on Banking,
Housing, and Urban Affairs of the Senate, together with suc
recommendations for legislative or administrative action as the
Comptroller General determines to be appropriate.”.

SEC. 955. INSIDER LENDING.

(a) AUTHORITY TO MAKE EXCEPTIONS TO DEFINITION OF EXTEN-
SION OF CREDIT.—Section 22(h)X9XD) of the Federal Reserve Act
(12 U.S.C. 375b(h)X9XD)) is amended—

(1) by striking “(D) EXTENSION OF CREDIT.—A member
bank” and inserting the following:
“(D) EXTENSION OF CREDIT.—
“(i) IN GENERAL.—A member bank”; and
(2) by adding at the end the following new clause:
“(ii) EXCEPTIONS.—The Board may, by regulation,
make exceptions to clause (i) for transactions that the
Board determines pose minimal risk.”.
(b) PRINCIPAL SHAREHOLDER DEFINED.—Section 22(hX9XF) of
the Federal Reserve Act (12 U.S.C. 375b(hX9)XF)) is amended—
(1) by striking “shareholder’ means any person” and insert-
ing “shareholder’—
“(i) means any person”;
(2) by striking the period at the end of clause (i) (as

80 redes{fnated by paragraph (1) of this subsection) and insert-

ing “ and™; and
(3) by adding at the end the following new clause:

“(ii) does not include a company of which a member
bank is a subsidiary.”.
SEC. 856. CLARIFICATION OF COMPENSATION STANDARDS.

Section 39 of the Federal Deposit Insurance Act (as added
by section 132(a) of Federal Deposit Insurance Corporation Improve-
ment Act of 1991) (12 U.S.C. 1831s) is amended—

(1) by striking subsection (d) and inserting the following
new subsection:

“(d) STANDARDS TO BE PRESCRIBED BY REGULATION.—

“(1) IN GENERAL.—Standards under subsections (a), (b),
and (c) shall be prescribed by regulation. Such regulations
may not prescribe standards that set a specific level or range

59-194 0—93—8 QL 3Pt 5)
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of compensation for directors, officers, or employees of insured
depository institutions.

“(2) APPLICABILITY OF OTHER LAWS.—Paragraph (1) shall
not affect the authority of any appropriate Federal banking
agency to restrict the level of compensation, including golden
parachute payments (as defined in section 18(kX4)), paid to
any director, officer, or employee of an insured depository
institution under any other provision of law.

“(3) SENIOR EXECUTIVE OFFICERS AT UNDERCAPITALIZED
INSTITUTIONS.—Paragraph (1) shall not affect the authority of
any appropriate Federal banking agency to restrict compensa-
tion paid to any senior executive officer of an undercapitalized
insured depository institution pursuant to section 38.

“(4) SAFETY AND SOUNDNESS OR ENFORCEMENT ACTIONS.—
Paragraph (1) shall not be construed as affecting the authority
of any appropriate Federal banking agency under any provision
of this Act other than this section, or under any other provigion
of law, to prescribe a specific level or range of compensation
for any director, officer, or employee of an insured depository
institution—

“(A) to preserve the safety and soundness of the institu-
tion; or

“(B) in connection with any action under section 8
or any order issued by the agency, any agreement between
the agency and the institution, or any condition imposed
by the agency in connection with the agency’s approval
of an application or other request by the institution, which
is enforceable under section 8.”; and

(2) in subsection (eX1XA), by striking “(a), (b), or (¢)” and
inserting “(a) or (b)”.

SEC. 957. TRUTH IN SAVINGS ACT AMENDMENTS.

(a) ON-PREMISES DispLAYS.—Section 263 of the Truth in Sav-

ings Act (12 U.S.C. 4302) is amended—

(1) in subsection (a), by striking “subsection (b)” and insert-
ing “subsections (b) and (c)”;

(2) by redesignating subsections (c) and (d) as subsections
(d) and (e), respectively; and

(3) by inserting after subsection (b) the following new sub-
gection:

“(c) DISCLOSURE REQUIRED FOR ON-PREMISES DISPLAYS.—

“(1) IN GENERAL.—The disclosure requirements contained
in this section shall not apply to any sign (including a rate
board) disclosing a rate or rates of interest which is displayed
on the premises of the depository institution if such sign
contains—

“(A) the accompanying annual percentage yield; and

“(B) a statement that the consumer should request
further information from an empl(')jyee of the depository
institution concerning the fees and terms applicable to
the advertised account.

“(2) DEFINITION.—For purposes of paragraph (1), a sign
shall only be considered to be displayed on the premises of
a depository institution if the sign is designed to be viewed
only from the interior of the premises of the depository institu-
tion.”.
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(b) EFFECTIVE DATE OF REGULATIONS.—Section 269(aX2) of the
Truth in Savings Act (12 U.S.C. 4308(aX2)) is amended by striking
“6 months” and inserting “9 months”.

TITLE X—RESIDENTIAL LEAD-BASED
PAINT HAZARD REDUCTION ACT OF
1992

SEC. 1001. SHORT TITLE.

This title may be cited as the “Residential Lead-Based Paint
Hazard Reduction Act of 1992”.

SEC. 10602. FINDINGS.

The Congress finds that—

(1) low-level lead poisoning is widespread among American
children, afflicting as many as 3,000,000 children under age
6, with minority and low-income communities disproportion-
ately affected;

(2) at low levels, lead poisoning in children causes intel-
ligence quotient deficiencies, reading and learning disabilities,
im};:aired hearing, reduced attention span, hyperactivity, and
behavior problems;

(3) pre-1980 American housing stock contains more than
3,000,000 tons of lead in the form of lead-based paint, with
the vast majority of homes built before 1950 containing substan-
tial amounts of lead-based paint;

(4) the ingestion of household dust containing lead from
deteriorating or abraded lead-based paint is the most common
cause of lead poisoning in children;

(5) the health and development of children living in as
many as 3,800,000 American homes is endangered by chipping
or peeling lead paint, or excessive amounts of lead-contami-
nated dust in their homes;

(6) the danger posed by lead-based paint hazards can be
reduced by abating lead-based paint or by taking interim meas-
ures to prevent paint deterioration and limit children’s exposure
to lead dust and chips;

(7) despite the enactment of laws in the early 1970’s requir-
ing the Federal Government to eliminate as far as practicable
lead-based paint hazards in federally owned, assisted, and
insured housing, the Federal response to this national crisis
remains severely limited; and

(8) the Federal Government must take a leadership role
in building the infrastructure—including an informed public,
State and local delivery systems, certified inspectors, contrac-
tors, and laboratories, trained workers, and available financing
and insurance—necessary to ensure that the national goal of
eliminating lead-based paint hazards in housing can be
achieved as expeditiously as possible.

SEC. 1003. PURPOSES.

The purposes of this Act are—

1) to develop a national strategy to build the infrastructure
necessary to eliminate lead-based paint hazards in all housing
as expeditiously as possible;

Residential
Lead-Based
Paint Hazard
Reduction Act of
1992,

42 USC 4851
note.

42 USC 4851.

42 USC 485]a.
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(2) to reorient the national approach to the presence of
lead-based paint in housing to implement, on a priority basis,
a broad program to evaluate and reduce lead-based paint haz-
ards in tge Nation's housing stock;

(3) to encourage effective action to prevent childhood lead
poisoning by establishing a workable framework for lead-based
paint hazard evaluation and reduction and by ending the cur-
rent confusion over reasonable standards of care;

(4) to ensure that the existence of lead-based paint hazards
is taken into account in the development of Government hous-
ing policies and in the sale, rental, and renovation of homes
and apartments;

(5) to mobilize national resources expeditiously, through
a partnership among all levels of government and the private
sector, to develop the most promising, cost-effective methods
for evaluating and reducing lead-based ds\_:;.int hazards;

(6) to reduce the threat of childhood lead poisoning in
housing owned, assisted, or transferred by the Federal Govern-
ment; and

(7) to educate the public concerning the hazards and
sources of lead-based paint poisoning and steps to reduce and
eliminate such hazards.

42 USC 4851b. SEC. 1004. DEFINITIONS.
For the purposes of this Act, the following definitions shall

apply:

P (1) ABATEMENT.—The term “abatement” means any set of
measures designed to permanently eliminate lead-based paint
hazards in accordance with standards established by appro-
priate Federal agencies. Such term includes—

(A) the removal of lead-based paint and lead-contami-
nated dust, the permanent containment or encapsulation
of lead-based paint, the replacement of lead-painted sur-
faces or fixtures, and the removal or covering of lead
contaminated soil; and

(B) all reparation, cleanup, disposal, and
postabatement clearance testing activities associated with
such measures.

(2) ACCESSIBLE SURFACE.—The term “accessible surface”
means an interior or exterior surface painted with lead-based
paint that is accessible for a young child to mouth or chew.

(3) CERTIFIED CONTRACTOR.—The term “certified contrac-
tor” means—

(A) a contractor, inspector, or supervisor who has com-
pleted a training program certified by the appropriate Fed-
eral agency and has met any other re&uirements for certifi-
cation or licensure established by such agency or who has
been certified by any State through a program which has
been found by such Federal agency to be at least as rigorous
as the Federal certification program; and

(B) workers or designers who have fully met trainix:ﬁ
requirements established by the appropriate Feder:
agency.

(4) CONTRACT FOR THE PURCHASE AND SALE OF RESIDENTIAL
REAL PROPERTY.—The term “contract for the purchase and sale
of residential real property” means any contract or agreement
in which one party agrees to purchase an interest in real
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property on which there is situated 1 or more residential dwell-

ings used or occupied, or intended to be used or occupied,

in whole or in part, as the home or residence of 1 or more
rsons.

(5) DETERIORATED PAINT.—The term “deteriorated paint”
means any interior or exterior paint that is peeling, chipping,
chalking or cracking or any paint located on an interior or
exterior surface or fixture that is damaged or deteriorated.

(6) EVALUATION.—The term “evaluation” means risk assess-
ment, inspection, or risk assessment and inspection.

(7) FEDERALLY ASSISTED HOUSING.—The term “federally
assisted housing” means residential dwellings receiving project-
based assistance under programs includin%l—

A (A) section 221(dX3) or 236 of the National Housing

ct;
(B) section 1 of the Housing and Urban Development

Act of 1965;

193 7(C) section 8 of the United States Housing Act of

;or
(D) sections 502(a), 504, 514, 515, 516 and 533 of

the Housing Act of 1949.

(8) FEDERALLY OWNED HOUSING.—The term “federally
owned housing” means residential dwellings owned or managed
by a Federal agency, or for which a Federal agency is a trustee
or conservator. For the purpose of this paragraph, the term
“Federal agency” includes the Department of Housing and
Urban Development, the Farmers Home Administration, the
Resolution Trust Corporation, the Federal Deposit Insurance
Corporation, the General Services Administration, the Depart-
ment of Defense, the Department of Veterans Affairs, the
Dega.rtment of the Interior, the Department of Transportation,
and any other Federal agency.

(9) FEDERALLY SUPPORTED WORK.—The term “federally sup-
ported work” means any lead hazard evaluation or reduction
activities conducted in tederally owned or assisted housing or
funded in whole or in part through any financial assistance
program of the Department of Housing and Urban Develop-
ment, the Farmers Home Administration, or the Department
of Veterans Affairs.

(10) FRICTION SURFACE.—The term “friction surface” means
an interior or exterior surface that is subject to abrasion or
friction, including certain window, floor, and stair surfaces.

(11) IMPACT SURFACE.—The term “impact surface” means
an interior or exterior surface that is subject to damage by
repeated impacts, for example, certain parts of door frames.

(12) INSPECTION.—The term “inspection” means a surface-
by-surface investigation to determine the presence of lead-based
paint as provided in section 302(c) of the Lead-Based Paint
Poisoning Prevention Act and the provision of a report explain-
ing the results of the investigation.

(13) INTERIM CONTROLS.—The term “interim controls”
means a set of measures designed to reduce temporarily human
exposure or likely exposure to lead-based paint hazards, includ-
ing specialized cleaning, repairs, maintenance, painting, tem-
I;;orary containment, ongoing monitoring of lead-ba paint

azards or potential hazards, and the establishment and oper-
ation of management and resident education programs.
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(14) LEAD-BASED PAINT.—The term “lead-based paint”
means paint or other surface coatings that contain lead in
excess of limits established under section 302(c) of the Lead-
Based Paint Poisoning Prevention Act.

(15) LEAD-BASED PAINT HAZARD.—The term “lead-based
paint hazard” means any condition that causes exposure to
lead from lead-contaminated dust, lead-contaminated soil, lead-
contaminated paint that is deteriorated or present in accessible
surfaces, friction surfaces, or impact surfaces that would result
in adverse human health effects as established by the appro-
priate Federal agency.

(16) LEAD-CONTAMINATED DUST.—The term “lead-contami-
nated dust” means surface dust in residential dwellings that
contains an area or mass concentration of lead in excess of
levels determined by the a;épropriat.e Federal agency to pose
a threat of adverse health effects in pregnant women or young
children.

(17) LEAD-CONTAMINATED SOIL.—The term “lead-contami-
nated soil” means bare soil on residential real property that
contains lead at or in excess of the levels determined to be
hazardous to human health by the appropriate Federal agency.

(18) MORTGAGE LOAN.—The term “mortgage loan” includes
any loan (other than temporary financing such as a construction
loan) that—

(A) is secured by a first lien on any interest in residen-
tial real property; and
(B) either—

(i) is insured, guaranteed, made, or assisted by
the Department of Housing and Urban Development,
the Department of Veterans Affairs, or the Farmers
Home Administration, or by any other agency of the
Federal Government; or

(ii) is intended to be sold by each originating mort-
gage institution to any federally chartered secondary
mortgage market institution.

(19) ORIGINATING MORTGAGE INSTITUTION.—The term
“originating mortgage institution” means a lender that provides
mortgage loans.

(20) PRIORITY HOUSING.—The term “priority housing”
means target housing that qualifies as affordable housing under
section 215 of the Cranston-Gonzalez National Affordable Hous-
ing Act (42 U.S.C. 12745), including housing that receives
assistance under subsection (b) or (0) of section 8 of the United
States Housing Act of 1937 (42 U.S.C. 1437f(b) or (0)).

(21) PuBLIC HOUSING.—The term “public housing” has the
same meaning given the term in section 3(b) of the United
States Housing Act of 1937 (42 U.S.C. 1437a(b)(1)).

(22) REDUCTION.—The term “reduction” means measures
designed to reduce or eliminate human exposure to lead-based
paint hazards through methods including interim controls and
abatement.

(23) RESIDENTIAL DWELLING.—The term “residential dwell-
ing” means—

(A) a single-family dwelling, including attached struc-
tures such as porches and stoops; or

(B) a single-family dwelling unit in a structure that
contains more than 1 separate residential dwelling unit,
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and in which each such unit is used or occupied, or intended

to be used or occupied, in whole or in part, as the home

or residence of 1 or more persons.

(24) RESIDENTIAL REAL PROPERTY.—The term “residential
real property” means real property on which there is situated
1 or more residential dwellings used or occupied, or intended
to be used or occupied, in whole or in part, as the home
or regidence of 1 or more persons.

(25) RISK ASSESSMENT.—The term “risk assessment” means
an on-site investigation to determine and report the existence,
nature, severity and location of lead-based paint hazards in
residential dwellings, including—

(A) information gathering regarding the age and his-
téory of the housing and occupancy by children under age

(B) visual inspection;

(C) limited wipe sampling or other environmental sam-
pling techniques;

(D) other activi%y as may be appropriate; and

(E) provision of a report explaining the results of the
investigation.

(26) SECRETARY.—The term “Secretary” means the Sec-
retary of Housing and Urban Development.

(27) TARGET HOUSING.—The term “target housing” means
any housing constructed prior to 1978, except housing for the
el erl%'l or persons with disabilities (unless any child who is
less than 6 years of a%e resides or is expected to reside in
such housing for the elderly or persons with disabilities) or
any 0-bedroom dwelling. In the case of jurisdictions which
banned the sale or use of lead-based paint prior to 1978, the
?ecrgt?e'y, at the Secretary’s discretion, may designate an ear-
ier date.

Subtitle A—Lead-Based Paint Hazard
Reduction

SEC. 1011. GRANTS FOR LEAD-BASED PAINT HAZARD REDUCTION IN 42 USC 4852.
TARGET HOUSING.

(a) GENERAL AUTHORITY.—The Secretary is authorized to pro-
vide grants to eligible applicants to evaluate and reduce lead-
based paint hazards in priority housing that is not federally assisted
housing, federally owned housing, or public housing, in accordance
with the provisions of this section.

(b) ELIGIBLE APPLICANTS.—A State or unit of local government
that has an approved comprehensive housing affordability strate
under section 105 of the Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 12705) is eligible to apply for a grant
under this section.

(c) ForM OF APPLICATIONS.—To receive a grant under this
section, a State or unit of local government shall submit an applica-
tion in such form and in such manner as the Secretary shall
prescribe. An application shall contain—

(1) a copy of that portion of an applicant’s comprehensive

housing affordability strategy required by section 105(b}(16)

of the Cranston-Gonzalez National Affordable Housing Act (42

U.S.C. 12701 et seq.);
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(2) a description of the amount of assistance the applicant
seeks under this section;

(3) a description of the planned activities to be undertaken
with grants under this section, including an estimate of the
amount to be allocated to each activity;

(4) a description of the forms of financial assistance to
owners and occupants of priority housing that will be provided
through grants under this section; and

(5) such assurances as the Secretary may require regarding
the applicant’s capacity to carry out the activities.

(d) SELECTION CRITERIA.—The Secretary shall award grants

under this section on the basis of the merit of the activities proposed
to be carried out and on the basis of selection criteria, which
shall include—

(1) the extent to which the proposed activities will reduce
the risk of lead-based paint poisoning to children under the
age of 6 who reside in priority housing;

(2) the degree of severity and extent of lead-based paint
hazards in the jurisdiction to be served;

(3) the ability of the applicant to leverage State, local,
and private funds to supplement the grant under this section;

(4) the ability of the applicant to carry out the proposed
activities; and

(5) such other factors as the Secretary determines appro-
priate to ensure that grants made available under this section
are used effectively and to promote the purposes of this Act.
(e) ELIGIBLE ACTIVITIES.—A grant under this section may be

used to— '

(1) perform risk assessments and inspections in priority
housing;

(2) provide for the interim control of lead-based paint haz-
ards in priority housing;

(3) provide for the abatement of lead-based paint hazards
in priority housing;

(4) provide for the additional cost of reducing lead-based
paint hazards in units undergoing renovation funded by other
sources;

(5) ensure that risk assessments, inspections, and abate-
ments are carried out by certified contractors in accordance
with section 402 of the Toxic Substances Control Act, as added
by section 1021 of this Act;

(6) monitor the blood-lead levels of workers involved in
lead hazard reduction activities funded under this section;

(7) assist in the temporary relocation of families forced
to vacate priority housing while lead hazard reduction measures
are being conducted;

(8) educate the public on the nature and causes of lead
poisoning and measures to reduce exposure to lead, including
exposure due to residential lead-based paint hazards;

(9) test soil, interior surface dust, and the blood-lead levels
of children under the age of 6 residing in priority housing
after lead-based paint hazard reduction activity has been con-
ducted, to assure that such activity does not cause excessive
exposures to lead; and

(10) carry out such other activities that the Secretary deter-
mines appropriate to promote the purposes of this Act.
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(f) FORMS OF ASSISTANCE.—The applicant may provide the serv-
ices described in this section through a variety of programs, includ-
ing grants, loans, equity investments, revolving loan funds, loan
funds, loan guarantees, interest write-downs, and other forms of
assistance approved by the Secretary.

(g) TECHNICAL ASSISTANCE AND CAPACITY BUILDING.—

(1) IN GENERAL.—The Secretary shall develop the capacity
of eligible applicants to carry out the requirements of section
105(b)(16) of the Cranston-Gonzalez National Affordable Hous-
ing Act and to carry out activities under this section. In fiscal
years 1993 and 1994, the Secretary may make grants of up
to $200,000 for the purpose of establishing State training, cer-
tification or accreditation programs that meet the requirements
of section 402 of the Toxic Substances Control Act, as added
by section 1021 of this Act.

(2) SET-ASIDE.—Of the total amount approved in appropria-
tion Acts under subsection (o), there shall be set aside to
carry out this subsection $3,000,000 for fiscal year 1993 and
$3,000,000 for fiscal year 1994.

(h) MATCHING REQUIREMENT.—Each recipient of a grant under
this section shall make contributions toward the cost of activities
that receive assistance under this section in an amount not less
than 10 percent of the total grant amount under this section.

(i) PROHIBITION OF SUBSTITUTION OF FUNDS.—Grants under
this subtitle may not be used to replace other amounts made
available or designated by State or local governments for use for
the purposes under this subtitle.

(j) LiMITATION ON Usg.—An applicant shall ensure that not
more than 10 percent of the grant will be used for administrative
expenses associated with the activities funded.

(k) FINANCIAL RECORDS.—An applicant shall maintain and
provide the Secretary with financial records sufficient, in the
determination of the Secretary, to ensure proper accounting and
disbursing of amounts received from a grant under this section.

() REPORT.—An applicant under this section shall submit to
the Secretary, for any fiscal year in which the applicant expends
grant funds under this section, a report that—

(1) describes the use of the amounts received;

(2) states the number of risk assessments and the number
of inspections conducted in residential dwellings;

(3) states the number of residential dwellings in which
lead-based paint hazards have been reduced through interim
controls;

(4) states the number of residential dwellings in which
lead-based paint hazards have been abated; and

(5) provides any other information that the Secretary deter-
mines to be appropriate.

(m) NoOTICE OF FUNDING AVAILABILITY.—The Secretary shall
publish a Notice of Funding Availability pursuant to this section
not later than 120 days after funds are appropriated for this section.

(n) RELATIONSHIP TO OTHER LAw.—Effective 2 years after the
date of promulgation of regulations under section 402 of the Toxic
Substances Control Act, no grants for lead-based paint hazard
evaluation or reduction may be awarded to a State under this
section unless such State has an authorized program under section
404 of the Toxic Substances Control Act.



106 STAT. 3904

PUBLIC LAW 102-550—OCT. 28, 1992

(0) AUTHORIZATION OF APPROPRIATIONS.—For the purposes of
ing out this Act, there are authorized to be appropriated

carryi
$125,000,000 for fiscal year 1993 and $250,000,000 for fiscal year

1994.

SEC. 1012. EVALUATION AND REDUCTION OF LEAD-BASED PAINT HAZ-

ARDS IN FEDERALLY ASSISTED HOUSING.

(a) GENERAL REQUIREMENTS.—Section 302 of the Lead-Based

Paint Poisoning Prevention Act (42 U.S.C. 4822) is amended—

(1) by striking the title of the section and inserting:

“REQUIREMENTS FOR HOUSING RECEIVING FEDERAL ASSISTANCE”;

(2) in the first sentence of subsection (a)—
! (A) by striking “The Secretary” and inserting the fol-
owing:

“1) E%MINATION OF HAZARDS.—The Secretary”; and

(B) by inserting before the period “or otherwise receives
more than $5,000 in Project-based assistance under a Fed-
eral housing program”;
(3) by striking the second sentence of subsection (a) and

inserting: “Beginning on January 1, 1995, such procedures shall
apply to all such housing that constitutes target housing, as

ed in section 1004 of the Residential Lead-Based Paint

Hazard Reduction Act of 1992, and shall provide for appropriate
measures to conduct risk assessments, inspections, interim con-
trols, and abatement of lead-based paint hazards. At a mini-
mum, such procedures shall require—

“(A) the provision of lead hazard information pam-
ghlets, developed pursuant to section 406 of the Toxic

ubstances Control Act, to purchasers and tenants;

“(B) periodic risk assessments and interim controls
in accordance with a schedule determined by the Secretary,
the initial risk assessment of each unit constructed prior
to 1960 to be conducted not later than January 1, 1996,
and, for units constructed between 1960 and 1978—

“(i) not less than 25 percent shall be performed

by January 1, 1998;

“(ii) not less than 50 percent shall be performed
by January 1, 2000; and

. 20“(§i2ii) the remainder shall be performed by January

“(C) inspection for the presence of lead-based paint
prior to federally-funded renovation or rehabilitation that
18 likely to disturb painted surfaces;

“(D) reduction of lead-based paint hazards in the course
of rehabilitation projects receiving less than $25,000 per
unit in Federal funds;

“(E) abatement of lead-based paint hazards in the
course of substantial rehabilitation projects receiving more
than $25,000 per unit in Federal funds;

“F) where risk assessment, inspection, or reduction
activities have been undertaken, the provision of notice
to occupants describing the nature and scope of such activi-
ties and the actual risk assessment or inspection reports
(including available information on the location of any
rex(rilaining lead-based paint on a surface-by-surface basis);
an
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“G) such other measures as the Secretary deems
appropriate.”; and

(4) in the third sentence, by striking “The Secretary may”
and inserting the following:

“(2) ADDITIONAL MEASURES.—The Secretary may”.

(b) MEASUREMENT CRITERIA.—Section 302(b) of the Lead-Based
Paint Poisoning Prevention Act (42 U.S.C. 4822(b)) is amended
by striking “for the detection” and all that follows through the
end of paragraph (2) and inserting “for the risk assessment, interim
control, inspection, and abatement of lead-based paint hazards in
housing covered by this section shall be based upon guidelines
developed pursuant to section 1017 of the Residential Lead-Based
Paint Hazard Reduction Act of 1992.”.

(c) INSPECTION.—Section 302(c) of the Lead-Based Paint Poison-
ing Prevention Act (42 U.S.C. 4822(c)) is amended—

(1) in the second sentence, by striking “qualified” and
inserting “certified”; and

(2) in the third and fourth sentences, by inserting “or
0.5 percent by weight” after “squared”.

(d) PuBLic HoUSING.—Section 302(d)(1) of the Lead-Based
Paint Poisoning Prevention Act (42 U.S.C. 4822(dX1)) is amended—

(1) in the heading, by striking “cIAP” and inserting “MOD-
ERNIZATION”; and

(2) in the fourth sentence, by striking “to eliminate the
lead-based paint poisoning hazards” and inserting “of lead-
based paint and lead-based paint hazards”.

(e) HOME INVESTMENT PARTNERSHIPS.—Section 212(a) of the
Cranston-Gonzalez National Affordable Housing Act (42 U.S.C.
12742(a)) is amended by adding at the end the following new
paragraph:

“(5) LEAD-BASED PAINT HAZARDS.—A participating jurisdic-
tion may use funds provided under this subtitle for the evalua-
tion and reduction of lead-based paint hazards, as defined
in section 1004 of the Residential L.ead-Based Paint Hazard
Reduction Act of 1992.”.

() CoMMUNITY DEVELOPMENT BLOCK GRANTS.—Section 105(a)
of the Housing and Community Development Act of 1974 (42 U.S.C.
5305(a)) is amended—

(1) in paragraph (19), by striking “and” at the end;

(2) in paragraph (20), by striking the period at the end
and inserting “; and”; and

(3) by adding at the end the following new paragraph:

“(21) lead-based paint hazard evaluation and reduction,
as defined in section 1004 of the Residential Lead-Based Paint
Hazard Reduction Act of 1992.”.

(g) SECTION 8 RENTAL ASSISTANCE.—Section 8(c)(2)(B) of the
United States Housing Act of 1937 (42 U.S.C. 1437f(c)2)B)) is
amended by adding at the end the following: “The Secretary may
(at the discretion of the Secretary and subject to the availability
of appropriations for contract amendments), on a project by project
basis for projects receiving project-based assistance, provide adjust-
ments to the maximum monthly rents to cover the costs of evaluat-
ing and reducing lead-based paint hazards, as defined in section
1004 of the Residential Lead-Based Paint Hazard Reduction Act
of 1992.”,
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(h) HOPE ror PuBLIC AND INDIAN HOUSING HOMEOWNER-
sHIP.—The United States Housing Act of 1937 (42 U.S.C. 1437
et seq.) is amended—

1 ir(\ ;)ectt,ion 332(b)—- hs @) th R @)
redesignating paragraphs throug as
paragra g’s (5) through (9), gespgztigely; and
(B) by inserting after paragraph (3) the following:
“(4) inspection for lead-based paint hazards, as required
tAy sectio(til 302(a) of the Lead-Based Paint Poisoning Prevention
ct;”; an
(2) in section 303(b)—
(A) by redesignating paragraphs (4) through (13) as
para; aghs (5) through (14), respectively; and
(B) by adding after paragraph (3) the following:

“(4) Abatement of lead-based paint hazards, as required
Ry section 302(a) of the Lead-Based Paint Poisoning Prevention

ct ”

(i) HOPE FOR HOMEOWNERSHIP OF MULTIFAMILY UNITS.—The
Cranston-Gonzalez National Affordable Housing Act (42 U.S.C.
12701 et seq.) is amended—

1) ll(l ;ecgion 432(1))— hs (&) through (8

) by redesignating paragraphs (4 roug ) as
paragraphs (5) through (9), respectively; and )
(B) by inserting after paragraph (3) the following:

“(4) inspection for lead-based paint hazards, as required
Ry sectiog 302(a) of the Lead-Based Paint Poisoning Prevention

ct;”; an

(2) in section 423(b)—

(A) by redesignating paragraphs (4) through (13) as
paragraghs (5) through ( 14}? respectively; and
(B) by inserting after paragraph (3) the following:

“(4) Abatement of lead-based paint hazards, as required
lAy section 302(a) of the Lead-Based Paint Poisoning Prevention

ct.”.

(j) HOPE FOR HOMEOWNERSHIP OF SINGLE FAMILY HOMES.—
The Cranston-Gonzalez National Affordable Housing Act (42 U.S.C.
12701 et seq.) is amended—

(1) in section 442(b)—

(A) by redesignating paragraphs (4) through (8) as
para aghs (5) through (9), respectively; and
g) y inserting after paragraph (3) the following:

“(4) inspection for lead-based paint hazards, as required
Rytsgctio:l\ 302(a) of the Lead-Based Paint Poisoning Prevention

ct;”; an

(2) in section 443(b)—

(A) by redesignating paragraphs (4) through (10) as
para, aghs (5) through (11), respectively; and
(%) y inserting after paragraph (3) the following:

“(4) Abatement of lead-based paint hazards, as required
Ry section 302(a) of the Lead-Based Paint Poisoning Prevention

ct.”.

(k) FHA INSURANCE FOR SINGLE FAMILY HOMES.—

(1) HOME IMPROVEMENT LOANS.—Section 2(a) of the
National Housing Act (12 U.S.C. 1703(a)) is amended in the
fifth paragraph—

(A) by inserting after the first sentence the following:

“Alterations, repairs, and improvements upon or in connec-
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tion with existing structures may also include the evalua-
tion and reduction of lead-based paint hazards.”; and
(B) by adding at the end the following:

“(4) the terms ‘evaluation’, ‘reduction’, and ‘lead-based paint
hazard’ have the same meanings given those terms in section
1004 of the Residential Lead-Based Paint Hazard Reduction
Act of 1992.”,

(2) REHABILITATION LOANS.—Section 203(k}2)(B) of the
National Housing Act (12 U.S.C. 1709(k)2XB)) is amended
by adding at the end the following: “The term ‘rehabilitation’
may also include measures to evaluate and reduce lead-based
paint hazards, as such terms are defined in section 1004 of
the 2Res;idential Lead-Based Paint Hazard Reduction Act of
1992.”,

(1) FHA INSURANCE FOR MULTIFAMILY HOUSING.—Section
221(d)(4)(iv) of the National Housing Act (12 U.S.C. 17151(d)(4)Xiv))
is amended by inserting after “rehabilitation” the first time it
appears the following: “(including the cost of evaluating and reduc-
ing lead-based paint hazards, as such terms are defined in section
1?03931)‘ the Residential Lead-Based Paint Hazard Reduction Act
of 1 ”.

(m) Rural HousiNG.—Section 501(a) of the Housing Act of
1949 (42 U.S.C. 1471) is amended by adding at the end the follow-
ing:

“(5) DEFINITIONS.—For purposes of this title, the terms
‘repair’, ‘repairs’, ‘rehabilitate’, and ‘rehabilitation’ include
measures to evaluate and reduce lead-based paint hazards,
as such terms are defined in section 1004 of the Residential
Lead-Based Paint Hazard Reduction Act of 1992.”.

SEC. 1013. DISPOSITION OF FEDERALLY OWNED HOUSING.

Section 302(a) of the Lead-Based Paint Poisoning Prevention
Act (42 U.S.C. 4822(a)) (as amended by section 1012(a)) is amended
by striking the fourth sentence and adding at the end the following:

“(3) DISPOSITION OF FEDERALLY OWNED HOUSING.—

“(A) PRE-1960 TARGET HOUSING.—Beginning on January
1, 1995, procedures established under paragraphs (1) and
(2) shall require the inspection and abatement of lead-
based paint hazards in all federally owned target housing
constructed prior to 1960.

“(B) TARGET HOUSING CONSTRUCTED BETWEEN 1960 AND
1978.—Beginning on January 1, 1995, procedures estab-
lished under paragraphs (1) and (2) shall require an inspec-
tion for lead-based paint and lead-based paint hazards
in all federally owned target housing constructed between
1960 and 1978. The results of such inspections shall be
made available to prospective purchasers, identifying the
presence of lead-based paint and lead-based paint hazards
on a surface-by-surface basis. The Secretary shall have
the discretion to waive the requirement of this subpara-
graph for housing in which a federally funded risk assess-
ment, (Performed by a certified contractor, has determined
no lead-based paint hazards are present.

“(C) BUDGET AUTHORITY.—To the extent that subpara-
graphs (A) and (B) increase the cost to the Government
of outstanding direct loan obligations or loan guarantee
commitments, such activities shall be treated as modifica-
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tions under section 504(e) of the Federal Credit Reform
Act of 1990 and shall be subject to the availability of
appropriations. To the extent that paragraphs (A) and (B)
imsose additional costs to the Resolution Trust Corporation
and the Federal Deposit Insurance Corporation, its require-
ments shall be carried out only if appropriations are pro-
vided in advance in an appropriations Act. In the absence
of appropriations sufficient to cover the costs of subpara-
graphs (A) and (B), these requirements shall not apply
to the affected agency or agencies.

“(D) DEFINITIONS.—For the purposes of this subsection,
the terms ‘inspection’, ‘abatement’, ‘lead-based paint haz-
ard’, ‘federally owned housing’, ‘target housing’, ‘risk assess-
ment’, and ‘certified contractor’ have the same meaning

iven such terms in section 1004 of the Residential Lead-
ased Paint Hazard Reduction Act of 1992,

“(4) DEFINITIONS.—For purposes of this subsection, the
terms ‘risk assessment’, ‘inspection’, ‘interim control’, ‘abate-
ment’, ‘reduction’, and ‘lead-based paint hazard’ have the same
meaning given such terms in section 1004 of the Residential
Lead-Based Paint Hazard Reduction Act of 1992.

SEC. 1014. COMPREHENSIVE HOUSING AFFORDABILITY STRATEGY.

Section 105 of the Cranston-Gonzalez National Affordable Hous-

ing Act (42 U.S.C. 12705) is amended—

(1) in subsection (b}14), by striking “and” at the end;

(2) in subsection (bX15), by striking the period at the
end and inserting “; and”;

(3) by inserting after paragraph (15) of subsection (b) the
following new paragraph:

“(16) estimate the number of housing units within the
{'urisdiction that are occupied by low-income families or very
ow-income families and that contain lead-based paint hazards,
as defined in section 1004 of the Residential Lead-Based Paint
Hazard Reduction Act of 1992, outline the actions proposed
or being taken to evaluate and reduce lead-based paint hazards,
and describe how lead-based paint hazard reduction will be
integrated into housing policies and programs.”; and

(4) in subsection (e)—

(A) by striking “When preparing” and inserting the
following:
“(1) IN GENERAL.—When preparing”; and
(B) by adding at the end the following new paragraph:

“(2) LEAD-BASED PAINT HAZARDS.—When preparing that
portion of a housing strategy required by subsection (bX16),
a jurisdiction shall consult with State or local health and child
welfare agencies and examine existing data related to lead-
based paint hazards and poisenings, including health depart-
ment data on the addresses of housing units in which children
have been identified as lead poisoned.”.

42 USC 4852a. SEC. 1015. TASK FORCE ON LEAD-BASED PAINT HAZARD REDUCTION

AND FINANCING.
(a) IN GENERAL.—The Secretary, in consultation with the

Administrator of the Environmental Protection Agency, shall estab-
lish a task force to make recommendations on expanding resources
and efforts to evaluate and reduce lead-based paint hazards in
private housing.
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(b) MEMBERSHIP.—The task force shall include individuals rep-
resenting the Department of Housing and Urban Development,
the Farmers Home Administration, the Department of Veterans
Affairs, the Federal Home Loan Mortgage Corporation, the Federal
National Mortgage Association, the Environmental Protection
Agency, employee organizations in the building and construction
trades industry, landlords, tenants, primary lending institutions,
private mortgage insurers, single-family and multifamily real estate
interests, nonprofit housing developers, property liability insurers,
public housing agencies, low-income housing advocacy organiza-
tions, national, State and local lead-poisoning prevention advocates
and experts, and community-based organizations located in areas
with substantial rental housing.

(c) RESPONSIBILITIES.—The task force shall make recommenda-
tions to the Secretary and the Administrator of the Environmental
Protection Agency concerning—

(1) incorporating the need to finance lead-based paint haz-
ard reduction into underwriting standards;

(2) developing new loan products and procedures for financ-
ing lead-based paint hazard evaluation and reduction activities;

(3) adjusting appraisal guidelines to address lead safety;

(4) incorporating risk assessments or inspections for lead-
based paint as a routine procedure in the origination of new
residential mortgages;

(5) revising guidelines, regulations, and educational pam-
phlets issued by the Department of Housing and Urban Devel-
opment and other Federal agencies relating to lead-based paint
poisoning prevention;

(6) reducing the current uncertainties of liability related
to lead-based paint in rental housing by clarifying standards
of care for landlords and lenders, and by exploring the “safe
harbor” concept;

(7) increasing the availability of liability insurance for own-
ers of rental housing and certified contractors and establishing
alternative systems to compensate victims of lead-based paint
poisoning; and

(8) evaluating the utility and appropriateness of requiring
risk assessments or inspections and notification to prospective
lessees of rental housing.

(d) COMPENSATION.—The members of the task force shall not
receive Federal compensation for their participation.

SEC. 1016. NATIONAL CONSULTATION ON LEAD-BASED PAINT HAZARD 42 USC 4852b.
REDUCTION.

In carrying out this Act, the Secretary shall consult on an
ongoing basis with the Administrator of the Environmental Protec-
tion Agency, the Director of the Centers for Disease Control, other
Federal agencies concerned with lead poisoning prevention, and
the task force established pursuant to section 1015.

SEC. 1017. GUIDELINES FOR LEAD-BASED PAINT HAZARD EVALUA- 42 USC 4852c.
TION AND REDUCTION ACTIVITIES.

Not later than 12 months after the date of enactment of this
Act, the Secretary, in consultation with the Administrator of the
Environmental Protection Agency, the Secretary of Labor, and the
Secretary of Health and Human Services (acting through the Direc-
tor of the Centers for Disease Control), shall issue guidelines for
the conduct of federally supported work involving risk assessments,
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42 USC 4852d.

Regulations.

inspections, interim controls, and abatement of lead-based paint

hazards. Such guidelines shall be based upon criteria that measure

the condition of the housini (and the presence of children under

age 6 for the purposes of risk assessments) and shall not be based

Epon. criteria that measure the health of the residents of the
ousing.

SEC. 1018. DISCLOSURE OF INFORMATION CONCERNING LEAD UPON
TRANSFER OF RESIDENTIAL PROPERTY.

(a) LEAD DISCLOSURE IN PURCHASE AND SALE OR LEASE OF
TARGET HOUSING.—

(1) LEAD-BASED PAINT HAZARDS.—Not later than 2 years
after the date of enactment of this Act, the Secretary and
the Administrator of the Environmental Protection Agency shall
promulgate regulations under this section for the disclosure
of lead-based paint hazards in target housing which is offered
for sale or lease. The regulations shall require that, before
the purchaser or lessee is obligated under any contract to
purchase or lease the housing, the seller or lessor shall—

(A) provide the purchaser or lessee with a lead hazard
information pamphlet, as prescribed by the Administrator
of the Environmental Protection Agency under section 406
of the Toxic Substances Control Act;

(B) disclose to the J)urchaser or lessee the presence
of any known lead-based paint, or any known lead-based
paint hazards, in such housing and provide to the purchaser
or lessee any lead hazard evaluation report available to
the seller or lessor; and

(C) permit the purchaser a 10-day period (unless the
parties mutually agree upon a different period of time)
to conduct a risk assessment or inspection for the presence
of lead-based paint hazards.

(2) CONTRACT FOR PURCHASE AND SALE.—Regulations
¥romu1gated under this section shall provide that every contract
or the purchase and sale of any interest in target housing
shall contain a Lead Warning Statement and a statement
signed by the purchaser that the purchaser has—

(A) read the Lead Warning Statement and understands
its contents;

(B) received a lead hazard information pamphlet; and

(C) had a 10-day opportunity (unless the parties mutu-
ally agreed upon a different period of time) before becoming
obligated under the contract to purchase the housing to
conduct a risk assessment or inspection for the presence
of lead-based paint hazards.

(3) CONTENTS OF LEAD WARNING STATEMENT.—The Lead
Warning Statement shall contain the following text printed
in large type on a separate sheet of paper attached to the
contract:

“Every purchaser of any interest in residential real property
on which a residential dwelling was built prior to 1978 is notified
that such property may present exposure to lead from lead-based
paint that may place young children at risk of developing lead
poisoning. Lead poisoning in young children may produce perma-
nent neurologicaf damage, including learning disabilities, reduced
intelligence quotient, behavioral problems, and impaired memory.
Lead poisoning also poses a particular risk to pregnant women.
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The seller of any interest in residential real property is required
to provide the buyer with any information on lead-based paint
hazards from risk assessments or inspections in the seller's posses-
gion and notify the buyer of any known lead-based paint hazards.
A risk assessment or inspection for possible lead-based paint haz-
ards is recommended prior to purchase.”.

(4) COMPLIANCE ASSURANCE.—Whenever a seller or lessor
has entered into a contract with an agent for the purpose
of selling or leasing a unit of target housing, the regulations
promulgated under this section shall require the agent, on
behalf of the seller or lessor, to ensure compliance with the
requirements of this section.

(5) PROMULGATION.—A suit may be brought against the
Secretary of Housing and Urban Development and the Adminis-
trator of the Environmental Protection Agency under section
20 of the Toxic Substances Control Act to compel promulgation
of the regulations required under this section and the Federal
district court shall have jurisdiction to order such promulgation.
(b) PENALTIES FOR VIOLATIONS.—

(1) MONETARY PENALTY.—Any person who knowingly vio-
lates any provision of this section shall be subject to civil
money penalties in accordance with the provisions of section
102 of the Department of Housing and Urban Development
Reform Act of 1989 (42 U.S.C. 3545).

(2) ACTION BY SECRETARY.—The Secretary is authorized
to take such lawful action as may be necessary o enjoin any
violation of this section.

(3) CIvIL LIABILITY.—Any person who knowingly violates
the provisions of this section shall be jointly and severally
liable to the purchaser or lessee in an amount equal to 3
times the amount of damages incurred by such individual.

(4) Costs.—In any civil action brought for damages pursu-
ant to paragraph (3), the appropriate court may award court
costs to the party commencing such action, together with
reasonable attorney fees and any expert witness fees, if that
party prevails.

(5) PROHIBITED ACT.—It shall be a prohibited act under
section 409 of the Toxic Substances Control Act for any person
to fail or refuse to comply with a provision of this section
or with any rule or order issued under this section. For purposes
of enforcing this section under the Toxic Substances Control
Act, the penalty for each viclation applicable under section
16 of that Act shall not be more than $10,000.

(¢) VALIDITY OF CONTRACTS AND LIENS.—Nothing in this section
shall affect the validity or enforceability of any sale or contract
for the purchase and sale or lease of any interest in residential
real property or any loan, loan agreement, mortgage, or lien made
or arising in connection with a mortgage loan, nor shall anything
in this section create a defect in title.

(d) EFFECTIVE DATE.—The regulations under this section shall
take effect 3 years after the date of the enactment of this title.
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Lead-Based
Paint Exposure
Reduction Act.

PUBLIC LAW 102-550—OCT. 28, 1992
Subtitle B—Lead Exposure Reduction

SEC. 1021. CONTRACTOR TRAINING AND CERTIFICATION.

(a) AMENDMENT TO THE TOXIC SUBSTANCES CONTROL ACT.—

The Toxic Substances Control Act (156 U.S.C. 2601 et seq.) is
amended by adding after title III the following new title:

“TITLE IV—-LEAD EXPOSURE
REDUCTION

15 USC 2681. “SEC. 401. DEFINITIONS.

“For the purposes of this title:

“(1) ABATEMENT.—The term ‘abatement’ means any set of
measures designed to permanently eliminate lead-based paint
hazards in accordance with standards established by the
Administrator under this title. Such term includes—

“(A) the removal of lead-based paint and lead-contami-
nated dust, the permanent containment or encapsulation
of lead-based paint, the replacement of lead-painted sur-
faces or fixtures, and the removal or covering of lead-
contaminated soil; and

“B) all lp‘reparation, cleanup, disposal, and
postabatement clearance testing activities associated with
such measures.

“(2) ACCESSIBLE SURFACE.—The term ‘accessible surface’
means an interior or exterior surface painted with lead-based
paint that is accessible for a young child to mouth or chew.

“(3) DETERIORATED PAINT.—The term ‘deteriorated paint’
means any interior or exterior paint that is peeling, chipping,
chalking or cracking or any paint located on an interior or
exterior surface or fixture that is damaged or deteriorated.

“(4) EVALUATION.—The term ‘evaluation’ means risk assess-
ment, inspection, or risk assessment and inspection.

“(5) FRICTION SURFACE.—The term ‘friction surface’ means
an interior or exterior surface that is subject to abrasion or
friction, including certain window, floor, and stair surfaces.

“(6) IMPACT SURFACE.—The term ‘impact surface’ means
an interior or exterior surface that is su%ject to damage by
repeated impacts, for example, certain parts of door frames.

“(7) INSPECTION.—The term ‘inspection’ means (A) a sur-
face-by-surface investigation to determine the presence of lead-
based paint, as provided in section 302(c) of the Lead-Based
Paint Poisoning Prevention Act, and (B) the provision of a
report explaining the results of the investigation.

“(8) INTERIM CONTROLS.—The term ‘interim controls’ means
a set of measures designed to reduce temporarily human expo-
sure or likely exposure to lead-based paint hazards, including
specialized cleaning, repairs, maintenance, painting, temporary
containment, ongoing monitoring of lead-based paint hazards
or potential hazards, and the establishment and operation of
management and resident education programs.

“(9) LEAD-BASED PAINT.—The term ‘lead-based paint’ means
paint or other surface coatings that contain lead in excess
of 1.0 milligrams per centimeter squared or 0.5 percent by
weight or (A) in the case of paint or other surface coatings
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on et housing, such lower level as may be established
by the etary of Housing and Urban Development, as defined
in section 302(c) of the Lead-Based Paint Poisoning Prevention
Act, or (B) in the case of any other paint or surface coatings,
such other level as may be established by the Administrator.

“(10) LEAD-BASED PAINT HAZARD.—The term ‘lead-based

aint hazard’ means any condition that causes exposure to
ead from lead-contaminated dust, lead-contaminated soil, lead-
contaminated paint that is deteriorated or present in accessible
surfaces, friction surfaces, or impact surfaces that would result
in adverse human health effects as established by the Adminis-
trator under this title.

“(11) LEAD-CONTAMINATED DUST.—The term ‘lead-contami-
nated dust’ means surface dust in residential dwellings that
contains an area or mass concentration of lead in excess of
levels determined by the Administrator under this title to pose
a threat of adverse health effects in pregnant women or young
children.

“(12) LEAD-CONTAMINATED SOIL.—The term ‘lead-contami-
nated soil’ means bare soil on residential real property that
contains lead at or in excess of the levels determined to be
halzardous to human health by the Administrator under this
title.

“(13) REDUCTION.—The term ‘reduction’ means measures
designed to reduce or eliminate human exposure to lead-based
paint hazards through methods including interim controls and
abatement.

“(14) RESIDENTIAL DWELLING.—The term ‘residential dwell-
ing’ means—

“(A) a single-family dwelling, including attached struc-
tures such as porches and stoops; or
“B) a single-family dwelling unit in a structure that
contains more than 1 separate residential dwelling unit,
and in which each such unit is used or occupied, or intended
to be used or occupied, in whole or in part, as the home
or residence of 1 or more persons.

“(15) RESIDENTIAL REAL PROPERTY.—The term ‘residential
real property’ means real leoperty on which there is situated
1 or more residential dwellings used or occupied, or intended
to be used or occupied, in whole or in part, as the home
or residence of 1 or more persons.

“(16) RISK ASSESSMENT.—The term ‘risk assessment’ means
an on-site investigation to determine and report the existence,
nature, severity and location of lead-based paint hazards in
residential dwellings, including—

“(A) information gathering regarding the age and his-
1éory of the housing and occupancy by children under age

“(B) visual inspection;
“(C) limited wipe sampling or other environmental
sampling techniques;
“(D) other activity as may be appropriate; and
“(E) provision of a report explaining the results of
the investigation.,
“(17) TARGET HOUSING.—The term ‘target housing’ means
an‘{ housing constructed prior to 1978, except housing for the
elderly or persons with disabilities (unless any child who is
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less than 6 years of age resides or is expected to reside in
such housing for the elderly or persons with disabilities) or
any O-bedroom dwelling. In the case of jurisdictions which
banned the sale or use of lead-based paint prior to 1978, the
Secretary of Housing and Urban Development, at the Sec-
retary’s discretion, may designate an earlier date.

15 USC 2682. “SEC. 402. LEAD-BASED PAINT ACTIVITIES TRAINING AND CERTIFI-

CATION.

“(a) REGULATIONS.—

“(1) IN GENERAL.—Not later than 18 months after the date
of the enactment of this section, the Administrator shall, in
consultation with the Secretary of Labor, the Secretary of Hous-
ing and Urban Development, and the Secretary of Health and
Human Services (acting through the Director of the National
Institute for Occupational Safety and Health), promulgate final
regulations governing lead-based paint activities to ensure that
individuals engaged in such activities are properly trained;
that training %rograms are accredited; and that contractors
engaged in such activities are certified. Such regulations shall
contain standards for performing lead-based paint activities,
taking into account reliability, effectiveness, and safety. Such
regulations shall require that all risk assessment, inspection,
and abatement activities performed in target housing shall
be performed by certified contractors, as such term is defined
in section 1004 of the Residential Lead-Based Paint Hazard
Reduction Act of 1992. The provisions of this section shall
supersede the provisions set forth under the heading ‘Lead
Abatement Training and Certification’ and under the heading
‘Training Grants’ in title III of the Act entitled ‘An Act making
?f)propriations for the Departments of Veterans Affairs and

ousing and Urban Development, and for sundry independent
agencies, commissions, corporations, and offices for the fiscal
ﬁar ending September 30, 1992, and for other purposes’, Public

w 102-139, and upon the enactment of this section the
provisions set forth in such public law under such headings
shall cease to have any force and effect.

“(2) ACCREDITATION OF TRAINING PROGRAMS.—Final regula-
tions promulgated under paragraph (1) shall contain specific
requirements for the accreditation of lead-based paint activities
training programs for workers, supervisors, inspectors and plan-
ners, and other individuals involved in lead-based paint activi-
ties, including, but not limited to, each of the following:

“(A) Minimum requirements for the accreditation of
training providers.

“(B) Minimum training curriculum requirements.

“(C) Minimum training hour requirements.

“(D) Minimum hands-on training requirements.

“E) Minimum trainee competency and proficiency
requirements.

“(F) Minimum requirements for training program qual-
ity control.

“(3) ACCREDITATION AND CERTIFICATION FEES.—The
Administrator (or the State in the case of an authorized State
program) shall impose a fee on—

“(A) persons (‘)iperating training programs accredited
under this title; an
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“(B) lead-based paint activities contractors certified in

accordance with paragraph (1).

The fees shall be established at such level as is necessary
to cover the costs of administering and enforcing the standards
and regulations under this section which are applicable to
such programs and contractors. The fee shall not be imposed
on any State, local government, or nonprofit training program.
The Administrator (or the State in the case of an authorized
State program) may waive the fee for lead-based paint activities
contractors under subparagraph (A) for the purpose of training
their own employees.

“(b) LEAD-BASED PAINT ACTIVITIES.—For purposes of this title,

the term ‘lead-based paint activities’ means—
“(1) in the case of target housing, risk assessment, inspec-
tion, and abatement; and
*(2) in the case of any public building constructed before
1978, commercial building, bridge, or other structure or super-
structure, identification of lead-based paint and materials
containing lead-based paint, deleading, removal of lead from
bridges, and demolition.
For purposes of paragraph (2), the term ‘deleading’ means activities
conducted bg a person who offers to eliminate lead-based paint
or lead-based paint hazards or to plan such activities.

“(c) RENOVATION AND REMODELING.—

“(1) GUDELINES.—In order to reduce the risk of exposure
to lead in connection with renovation and remodeling of target
housing, ‘ﬁ)ublic buildings constructed before 1978, and commer-
cial buildings, the Administrator shall, within 18 months after
the enactment of this section, sromulo%ate guidelines for the
conduct of such renovation and remodeling activities which
may create a risk of exposure to dangerous levels of lead.
The Administrator shall disseminate such guidelines to persons
ensaged in such renovation and remodeling through hardware
and paint stores, employee organizations, trade groups, State
and local agencies, and through other appropriate means.

“(2) STUDY OF CERTIFICATION.—The Administrator shall
conduct a study of the extent to which persons engaged in
various types of renovation and remodeling activities in target
housing, public buildings constructed before 1978, and commer-
cial buildings are exposed to lead in the conduct of such activi-
ties or disturb lead and create a lead-based paint hazard on
a regular or occasional basis. The Administrator shall complete
such study and publish the results thereof within 30 months
after the enactment of this section.

“(3) CERTIFICATION DETERMINATION.—Within 4 years after Regulations.
the enactment of this section, the Administrator shall revise
the regulations under subsection (a) to apply the regulations
to renovation or remodeling activities in target housing, public
buildings constructed before 1978, and commercial buildings
that create lead-based paint hazards. In determining which
contractors are engaged in such activities, the Administrator
shall utilize the results of the study under paragraph (2) and
consult with the representatives of labor organizations, lead-
based paint activities contractors, persons engaged in remodel-
ing and renovation, experts in lead health effects, and others.
If the Administrator determines that ansr category of contractors
engaged in renovation or remodeling does not require certifi-
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15 USC 2683.
Regulations.

15 USC 2684.

cation, the Administrator shall publish an explanation of the
basis for that determination.

“SEC. 403. IDENTIFICATION OF DANGEROUS LEVELS OF LEAD.

“Within 18 months after the enactment of this title, the
Administrator shall promulgate regulations which shall identify,
for purposes of this title and the Residential Lead-Based Paint
Hazard Reduction Act of 1992, lead-based paint hazards, lead-
contaminated dust, and lead-contaminated soil.

“SEC. 404. AUTHORIZED STATE PROGRAMS.

“(a) APPROVAL.—Any State which seeks to administer and
enforce the standards, regulations, or other requirements estab-
lished under section 402 or 406, or both, may, after notice and
opportunity for public hearing, develop and submit to the Adminis-
trator an application, in such form as the Administrator shall
require, for authorization of such a State program. Any such State
may also cert,if{1 to the Administrator at the time of submitting
such program that the State program meets the requirements of
paragraphs (1) and (2) of subsection (b). Upon submission of such
certification, the State J)rogram shall be deemed to be authorized
under this section, and shall apply in such State in lieu of the
corresponding Federal program under section 402 or 406, or both,
as the case may be, until such time as the Administrator dis-
approves the program or withdraws the authorization.

“(b) APPROVAL OR DISAPPROVAL.—Within 180 days following
submission of an application under subsection (a), the Administrator
shall approve or disapprove the application. The Administrator
may approve the application only if, after notice and after oppor-
tunity for public hearing, the Administrator finds that—

“(1) the State program is at least as protective of human
health and the environment as the Federal program under
section 402 or 406, or both, as the case may be, and

“(2) such State program provides adequate enforcement.

Upon authorization of a gtate program under this section, it shall
be unlawful for any person to violate or fail or refuse to comply
with any requirement of such program.

“(c) WITHDRAWAL OF AUTHORIZATION.—If a State is not admin-
istering and enforcing a program authorized under this section
in compliance with standards, regulations, and other requirements
of this title, the Administrator shall so notify the State and, if
corrective action is not completed within a reasonable time, not
to exceed 180 days, the Administrator shall withdraw authorization
o}f;J sucll1 program and establish a Federal program pursuant to
this title.

“(d) MoDEL STATE PROGRAM.—Within 18 months after the
enactment of this title, the Administrator shall promulgate a model
State program which may be adopted by any State which seeks
to administer a